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BANKERS’ PROFITS IN THE FIRST HALF OF 1905.* 


HE value of money declined considerably in the 
half-year which is just drawing to aclose. The 
average official minimum of the Bank of England 
was no more than £2. 13s. 9d@., as against 

. £3. 11s. 11d. in the corresponding six months of 1904, 
and such a severe reduction was bound to have an 
important influence upon the profits of bankers during the 
period. In former years we have given prominence to the 
‘profit margin” shown between the rate allowed by bankers 
on deposit and the average discount rate of best three months’ 
paper in the same period. To a great extent this margin 
still remains a matter of importance, as in many respects it 
represents a crystallisation of the conditions under which the 
market worked in the period reviewed ; still, other elements 
have gradually crept into importance, and there is no question 
that such matters as the rates obtained on Stock Exchange 
loans and on day-to-day .money have their influence in 
deciding the profits actually earned by a banker during any 
given period. 








* In considering the table it should be noted that the figures were computed up to the middle 
of June only, and they cannot, therefore, form an exact average of the period reviewed. 
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2 BANKERS’ PROFIT MARGINS IN THE FIRST HALF OF 1905. 


Taking the figures for the first half of the year, we have, 
therefore, drawn up our table on the same plan as we adopted 
last January, which form, whilst containing in itself the “ profit 
margin,” gives further details regarding the rates at which 
money was employed in the market :— 





Second half First half Second half First half 


of 1903, of 1904, of 1904, of 1905, 
per cent. per per cent, per per cent, per per cent, per 
annum. annum, annum, annum, 





rome 3 ce bh c+ @ Pe wer 8 
Average Bank Rate . ° ° 313 4 312 0 3 0 0 213 9 


Average market rate (best three 
months’ bills) ° r 


Average bankers’ allowance on 


se 9 214 6 212 9 250 


deposits . . . . 23 4 220 110 0 I 39 
Average brokers’ allowance on 

“call” money . . ° s 30 Ss: 113 7 113 8 
Average day-to-day money ° 211 1! 28 4 2 210 ae 


Average rate on Stock Exchange 


loans i ae ee eS 3 7 8 a oF 

















By deducting the item on the third line from that on the 
second line, the “ profit margin” for the six months can at 
once be ascertained, and it will be seen that it amounted to 
41. 1s. 3d. this year as against only 12s. 6d. in the corre- 
sponding half of 1904. Bankers, therefore, who work largely 
in fine bills have fared better in this respect, but we are afraid 
that the considerable reduction shown in the rates obtained 
on other forms of lending have taken away any advantage 
obtained from this business. The rate for “ day-to-day” 
money, for instance, is much less at £2. 2s. 1d., as against 
£2. 8s. 4d. in 1904, whilst the charge on Stock Exchange 
loans has been about 3s. 5d. per cent. lower during the period. 
On all sides, in fact, bankers have had to allow concessions 
in the rates at which they transacted business with their 
customers. In one respect, however, they may have obtained 
some relief, and that is in regard to loans and overdrafts, if 
they have maintained the practice of fixing a “ minimum.” 
We have now entered upon a period of cheap money, and 
the importance of working with a “minimum” at once 
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becomes apparent. This “minimum” usually does not fall 
below 3 per cent. in London and 4 per cent. in the country, 
and means that when Bank Rate declines below this level 
the rates for business conducted upon these terms do not fall 
further. In the provinces, we believe, the maintenance of 
the “minimum” is very general, but in town, owing to the 
keenness of competition, the rule has broken down to some 
extent, and the banks which have been working without this 
protection will now have reason to regret their short-sighted 
policy. If the ‘“‘minimum” had been fully sustained the 
banks in the London district would have fared fairly well, 
were it not for the fact that the amount held upon deposit, 
under the rule that prescribes interest at 14 per cent. below 
the official minimum, is so small. This circumstance, in a 
great measure, takes away the benefit of the rule, but in some 
other respects the banks have found advantages. Thus 
issues of fresh capital have been more important in the time, 
and this fact should certainly bring profits to banks like Parr’s 
and the London and Westminster. Then Stock Exchange 
business has been more active on the whole, and, as the rate 
obtained of £3. 1s. 2d. is better than that secured in other 
“fine” business, the London banks, which operate largely 
in this direction, should do better, whilst, from the figures 
provided in the monthly balance-sheets, it is evident that 
more money has been at the disposal of the banks 
generally, 


As regards the banks working in the country, the 
“minimum” rule generally adopted protects them to some 
extent against the reduced value of money, but at the same 
time the competition for balances is so keen that allowances 
on deposits have not fallen. A country bank manager 
considers himself fortunate if he secures deposits at 2} per 
cent., and to have to pay this rate under present conditions 
means a reduced margin of profit. The efforts of the 
municipalities to secure money would not seem to have been 
so apparent, but the small country banks bid eagerly for 


deposits, and thus force the hands of the larger institutions. 
I e 
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Summing up the position, we should imagine that, com- 
pared with the corresponding half of 1904, profits will 
generally be lower, but the banks with their chief business 
in the provinces will feel the influence more severely. If 
dividends are maintained at the reduced level of those 
declared for the second half of 1904, shareholders ought to 
be content, but it would not be surprising if some further 
reduction is seen. The purely London banks ought to do 
better than those operating largely in the country, especially 
if they have maintained their “ minimum,” and in their cases 
there ought to be less chance of dividends falling below those 
announced last January. 


——— 


ARGENTINE CONVERSION.—Details are at length to hand of the expected 
scheme for the conversion of the Argentine debt. The Buenos Ayres 
correspondent of the Financial Times states that the Government’s project 
for the conversion of the public loans was submitted to Congress on June 3. 
The Six per Cent. Internal bonds are to be converted into new Fives at par, 
with a cash bonus. The External Funding Six per Cents. are to be converted 
into new Fives at par, with a cash bonus not exceeding 3 per cent. of the 
capital, or, alternatively, redeemed at par. The Internal Fives are to be 
converted into Four per Cents., or, at the maximum, Four-and-a-half per 
Cents. The project will produce a saving of $14,000,000 in the annual Debt 
service, and that is to be devoted to the augmentation of the Conversion 
Fund until the latter reaches $30,000,000 gold. 

BANKING IN AByssINIA.—A good deal has been heard recently about 
the development of Abyssinia, and the idea of forming a bank to work in 
that country has been among the schemes mooted. A ewufer’s telegram 
from Cairo states that the Khedivial decree establishing the Bank of Abyssinia 
was published in the Egyptian official journal of May 31. The capital is 
£500,000 in 100,000 shares of #5 each. A quarter of this sum has already 
been deposited at the National Bank of Egypt. The headquarters of the 
bank is at Adis Abeba, and the domicile of the bank is at Cairo. Agencies 
can be established in any place in Abyssinia. The bank will be administered 
by a directorate consisting of the governor of the National Bank of Egypt as 
president, of the governor of the Bank of Abyssinia as vice-president, and 
eight other members, whereof three will be selected from the directorate of 
the National Bank of Egypt and two from Abyssinian notables. The 
directorate will sit in Egypt, although the president has the power of 
assembling the directorate elsewhere if necessary. 
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PHEN this bank was founded in 1893 it started with 
% the laudable intention of carrying on a business 
which should receive money on deposit and current 
account from the public, and invest the sums so 
received in trustee securities. It was argued at 
the time that a bank could work at a profit upon the margin 
betwixt the revenue received from “ gilt-edged ” securities and that 
allowed to depositors. Accordingly, with a view to prevent the 
managers from entering upon ordinary banking business, the articles 
of association under which the Economic Bank worked prevented 
it from discounting bills, from granting loans, or from permitting 
overdrafts. Practical bankers looked upon this new departure with 
interest, but concluded that the margin upon which the bank pro- 
posed to operate would not be sufficient to meet the expenses of 
working. And, in effect, this proved to be the case, for a debit 
balance upon working steadily accumulated, which amounted to as 
much as £11,040 at the end. ; 

Still, whilst the profitable character of the working was doubted, 
it was conceded in many quarters that a bank conducted under such 
conditions might prove a good channel for small traders and others 
to deposit their balances. And, indeed, the bank attracted to itself 
a special business in the shape of accounts of Stock Exchange 
brokers, for the purpose of meeting small payments amongst them- 
selves arising out of the Settlement. The wisdom of those carrying 
out the enterprise was, in fact, questioned, as it was conceived that 
no profits would be earned ; but, thanks to the regulations so fre- 
quently insisted upon, few questioned the stability of the institution. 
It, therefore, came as a considerable surprise to the City when, on 
May 29, the following announcement was posted up on the doors :— 

“The trustees regret that they are compelled temporarily to 
suspend payment. The books have been placed in the hands of 
the bank’s auditors, Messrs. Orton, Attree, Son & Co., 41 Coleman 
Street, E.C., who will issue a statement of affairs at an early date.” 

Reference was at once made to the last balance-sheet supplied 
by the bank, which was only dated as recently as March 31 last, 
in order to find an explanation for this occurrence, and certainly a 
perusal of this document only added to the surprise at the suspension 
of payments. This balance-sheet we give in full on the following 


page. 
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BALANCE-SHEET, MARCH 31, 1905. 
Management shares . . ° £500 Cash, notes, cheques and stamps 
Ordinary shares . . . + 49,500 in hand and current account 
balances at bankers : - £2,605 
nn sane Cash on deposit . mh 12 Va 64,689 
Investments at middle prices, 
49,993 March 31, 1904— 
Less shares forfeited 28 British Columbia 6 per Cent. . 1,045 
49,965 Canada 3} per Cent. . . » 220 
Current, deposit and _ secured Canada 4 per Cent. Reduced . 4,120 
cheque account E / . 85,709 Canada 4 per Cent. Intercolonial 
Sundry creditors , . . 214 Railway . . , ° » 2,380 
Loan from bankers. > - 8,500 Canada 4 per Cent Guaranteed . 732 
Canada 4 per Cent. Inscribed . 2,030 
Cape 4 per Cent. » te! oan eee 
Consols . ‘ . . . on 
London and Brighton Railway 
5 per Cent. Preference . ° 1,385 
London and South-Western Rail- 
way 4 per Cent. Preference . 1,145 
Manitoba 5 per Cent. 1923. ‘ 1,140 
Manitoba 5 per Cent. 1910. ° 741 
Natal 44 per Cent. . : - 45,770 
National War Loan . . . 967 
Newfoundland 4 per Cent. . ‘ 2,120 
Newfoundland 3} per Cent. - @eo 
New South Wales 4 per Cent... 5,970 
Quebec 4 per Cent. . . - 1,560 
Queensland 4 per Cent. . - 6,704 
South Australia 4 per Cent. - 4,990 
Tasmania 4 per Cent.. ° + 4,975 
Victoria 4 per Cent. Treas. . - 2,000 
Accrued interest . ° ; ‘ 516 
Sundry debtors . : ; ° 945 
Furniture and fixtures. , ‘ 668 
Depreciation on investments - 6,646 
Income and expenditure account— 
Balance, March 31, 
1904 . ‘ - £11,227 
Less profit for year 
ending March 31, 
1905 . ‘ . 187 
—— 11,040 
£144,388 £144,388 
A statement of this kind would seem to disarm apprehension, for, 
with £85,709 of liabilities to the public, the bank held £57,279 in 
securities, specifically set forth, which were unquestionably of a “ gilt- 
edged” character, besides which there was £64,689 of cash on 
deposit, and £2,604 in minor cash items. Supposing that a severe 
run were experienced, it was argued that the admittedly high-class 
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securities held by the bank would allow it to readily raise the requisite 
funds to meet such a demand, to say nothing of the cash on deposit. 
Accordingly more interest was drawn to the incident than the size of 
the institution warranted, and the further developments were followed 
closely. After the usual talk that the bank might be taken over by 
another, it was at last confessed that this would not be done, and the 
institution would have to go into liquidation. A statement of affairs 
and a balance-sheet was thereupon issued by the auditors, which we 
cannot do better than reproduce :— 


Subject to our observations below, the statement shows a surplus of assets over liabilities 
as regards creditors of £30,219. 18s. Id., and as regards shareholders a deficiency of 
419,753. Is. 11d. This deficiency arises from the adverse balances on income and expendi- 
ture account, amounting at March 31 last to £11,040. 5s. 1a, and depreciation on 
investments account, amounting at March 31 last to £6,645. 2s. Id. 

The securities held by fully secured and partly secured creditors are British and Colonial 
stocks and bonds and English railway preference stocks; they are taken in the statement 
at middle prices on May 29, 1905. 

The principal asset of the bank, as shown by the books, is the cash on deposit with the 
Financial and Commercial Bank, Limited, and the surplus from securities held by that bank 
against their deposit with the Economic Bank. We are instructed by the trustees that, from 
information acquired by them, it is doubtful whether the amount of this deposit account will 
be recovered unless the various shares, as shown in the statement as being held as security 
against this deposit, realise sufficient to cover the amount ; but as these shares are not quoted 
we are unable to report whether the security is sufficient. 

The trustees are also doubtful whether the surplus from securities held by the Financial 
and Commercial Bank, Limited, will be recovered. 

Of the amount of £66,347. 13s. 8d. cash on deposit with the Financial and Commercial 
Bank, Limited, £36,859 is in respect of a transaction in January, 1904, whereby the Financial 
and Commercial Bank, Limited, subscribed and paid for 36,859 shares in the Economic Bank 
on the terms that the Economic Bank should simultaneously deposit an equivalent amount 
with the Financial and Commercial Bank, Limited, for a period of two years. 


LIABILITIES. 
Creditors on unsecured deposit accounts . , . : ; . : £8,115 
Creditors on current accounts ° . ° . . . 38,534 
Sundry creditors for rent, advertising ond nahin. . ° ° ‘ 286 


Creditors fully secured — 
Financial and Commercial Bank, Ltd.—Deposit account with 





Economic Bank . r ‘ ‘ ‘ ° r é ‘ - £28,341 
Value of securities held by them ‘. ‘ . ‘ - ° - 37,640 
Surplus carried to contra . ° ‘ e ‘ ° ° ° - £9,299 


Sundry creditors on deposit account, fully secured . ° . ° - 13,988 








Value of securities held by them ‘ ‘ P ‘ ‘ + 15,182 
Surplus carried to contra . * ane Se , ° ‘ - £1,194 

Sundry creditors on deposit account, sede secured ° ° . ° 1,073 
Value of securities held by them ° ‘ 





93 
Carried forward. ° £47,028 
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Brought forward > . £47,028 
Fully secured creditors for “ secured” cheques held by them . ‘ 147 
Value of securities specially deposited at the National Provincial 
Bank of England Goes Bek | ice a mete gy Sy 204 
































Surplus carried to contra . : ' : . . : ; : £56 
Total unsecured liabilities . 47,028 
Preferential creditors for salaries— 
co ee ee ee ee ee £96 
47,028 
Balance carried down, being surplus of assets over unsecured liabilities . 30,219 
F 477,248 
Share Capital— — 
49,473 ordinary shares of £1 each. , ° : ‘ . - £49,473 
500 management shares of £1 each . . ° . ° ‘ ° 500 
a 49,973 
£49,973 
ASSETS. ——— 
Cash on deposit with the Financial and Commercial Bank, Ltd. . . £66,349 
Against this deposit the following shares are held by Economic Bank 
as security :—26,543 ordinary shares of £1 each, fully paid, in the 
General Forage and Grains Drying Co., Ltd.; 4,000 preference 
shares of £1 each, fully paid, in the General Forage and Grains 
Drying Co., Ltd.; 53,104 shares of £1 each, fully paid, in the 
East Rand Gold Mines, Ltd.; 1,000 ordinary shares of £1 each, 
fully paid, in South Wales Anthracite Amalgamation Syndicate, 
Ltd. ; 7,000 shares of £1 each, fully paid, in the Petroleum Com- 
pany of Roumania, Ltd. Surplus from securities held by Financial 
and Commercial Bank, Ltd. (per contra) . ° ° ° ° 9,299 
Overdraft on Current Account— 
Financial and Commercial Bank, Ltd. . , ; . ° ; 159 
Total amount due by Financial and Commercial Bank, Ltd. . ° £75,807 
Surplus from depositors, fully secured (per contra) . ° ° ‘ ° 1,194 
Amount considered irrecoverable . . ‘ : ° ° ‘ 928 
266 
Surplus on secured cheque account (per contra) . . , ‘ 56 
Sundry debtors— 
Good . . . ; . ° , ; . ° ° , 259 
Doubtful . ; ; ° ; ° ° . , ° - £86 
Estimated to realise. ; : ° ° ; ° ° ° 43 
302 
Sundry debtors for unpaid calls on shares ° ‘ : 7 
Furniture, fittings, etc. (book value £817), estimated to —_— ; ‘ 151 
Cash at National Provincial Bank of England and other banks, in hand, 
and cheque stamps on hand. . . ° ‘ , , . 756 
‘ : 7 775345 
Deduct preferential creditors for salaries 97 
£77,248 
Balance broughtdown . . . «© «© «© «© « «2 . £30,219 
Deficiency, as regards shareholders. =. 2. ew wees 19,754 


F 


£49,973 
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Now, if this statement of affairs and the balance-sheet annexed 
are carefully studied, it will be seen that the real position of this 
bank was very different to that which appeared to be the case last 
March. In itself the balance-sheet is rather confusing, but the 
explanations of Messrs. Orton, Attree, Son & Co. allow us to gather 
some idea of what had happened. As they state; in January, 1904, 
the Financial and Commercial Bank, Limited, subscribed for £36,859 
in shares of the Economic Bank upon the terms that the Economic 
Bank should simultaneously deposit an equivalent amount with the 
Financial and Commercial Bank for a period of two years. This 
sum was added to at some time or another, so that the whole 
£66,347 of cash on deposit was entrusted with the Financial and 
Commercial Bank. Not satisfied with this remarkable proceeding, 
in which any free cash belonging to the Economic Bank was diverted 
to the Financial and Commercial Bank, the securities held by the 
former institution were also seized upon. Now, as we have shown, 
these securities were of the highest class, and a full list was printed 
in the balance-sheet, the holding being, in fact, one of the greatest 
inducements for the public to deposit money with the institution. 
In order to obtain possession of a large amount of these securities, a 
piece of nothing short of financial jugglery took place. Out of the 
cash deposited by the Economic Bank with the Financial and Com- 
mercial Bank, the latter bank took £28,340 and deposited it with the 
Economic Bank, but, in order to safeguard its interests, demanded 
securities, and accordingly £37,640 of the gilt-edged securities were 
handed over to the Financial and Commercial Bank, and the other 
gilt-edged securities were used to guarantee other deposit accounts. 
The auditors state that they are doubtful whether even the surplus 
of securities held by the Financial and Commercial Bank over the 
amount deposited will be forthcoming, and these doubts would seem 
to be supported by the fact that that institution has been placed in 
compulsory liquidation. Certainly it handed over securities to the 
Economic Bank as a guarantee for the cash deposit, but these were 
of such a character that the auditors would not attempt a valuation, 
and it is questionable whether any sum of importance could be 
obtained for the whole list. Thus we see that by the jugglery carried 
on between the two institutions, practically the whole of the liquid 
assets of the Economic Bank were frittered away, and that all the 
creditors for the £8,114 of unsecured deposit accounts and £38,534 
of current accounts can look for as an off-set to their claims is the 
trifling sum of £755 at the banks and the small amounts realisable 
from furniture, fittings, and the small banking items which do not 
amount in all to more than £2,000 to £3,000. And first out of this 
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sum will have to be paid certain expenses, so that, apart from 
the very improbable event that the mass of securities deposited 
by the Financial and Commercial Bank may realise something 
worth having, the unsecured creditors of the bank can only look 
for the smallest of dividends, whilst the shareholders can receive 
nothing. 

We have taken the trouble to set forth the history of the dis- 
appearance of the liquid assets of this bank in detail as it is a good 
example of how the faith of the public may be misled by regulations, 
and how deceptive balance-sheets may prove on surface. The 
regulations for the working of this bank would seem to have precluded 
the institution from serious loss, whilst the balance-sheet gave the 
impression that the spirit of these regulations was being rigidly 
adhered to. Yet the actual policy at the end was diametrically 
opposed to that which appeared to actuate the management, and the 
unsecured creditors—the public—are left to endeavour to obtain a 
portion of the money they entrusted to the bank from the realisation 
of a mass of securities admittedly of the worst character. 

From a careful study of the back balance-sheets of the bank, it 
would seem that the bad business which brought about its collapse 
was a matter of recent growth. Up to the end of 1903 there is every 
evidence that the regulations of the bank were carried out faithfully, 
and the investments in gilt-edged securities at that time amounted to 
about £82,000. Early in 1904, however, a complete change occurred 
in the Board of Directors, and the remarkable transactions with 
the Financial and Commercial Bank commenced. The gilt-edged 
securities set forth in the balance-sheet steadily diminished, and the 
item of cash on deposit, which did not exist prior to 1904, steadily 
increased until it swallowed up the whole of the liquid assets. The 
incident only shows the danger of working upon an impossible plan. 
The margin of profit allowed to the bank by its regulations was too 
small for practical working, and a loss was persistently produced. 
The promoters, after ten years’ working, apparently grew weary of 
the attempt to make profits under the conditions they had laid upon 
themselves, and finally gave over the control to a group of men, 
who in less than eighteen months dissipated the whole of the 
substantial assets accumulated by the bank in its previous existence. 

The manner in which this small institution has been wrecked raises 
the question once more whether it would not be a judicious act if the 
Legislature were to step in and insist that every bank should deposit 
at least £20,000 in Government securities with a Government depart- 
ment as an evidence of good faith. This provision is demanded from 
life assurance companies, as a consequence of scandals aroused years 
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ago in the management of small offices. It is precisely minute 
institutions like the Economic Bank which cause trouble in the 
banking world, and if the promoters of such corporations were forced 
to deposit so large a sum in Consols, which would have to be pre- 
served free from any possibility of being alienated, there would be a 
fair sum intact to meet the claims of creditors. And in all probability 
a sum like £20,000 would, as in the case of the Economic Bank, 
represent an appreciable proportion of the sum owing to the public, 
as these banks never seem to attract more than a moderate amount of 
money. Such a regulation, if applied to all banks, would be no 
difficulty to large banks, as they always have a superfluity of securities 
which could be deposited, whilst it might prove a deterrent to the 
starting of ill-considered banking schemes. 


—L>- 
— 





New BRANCHES, ETC.—The Union of London and Smiths Bank, Limited, 
announces that on June 19 the business hitherto carried on at the Exeter 
bank office was transferred to their new premises in Broadgate.—A branch 
of the Canadian Bank of Commerce has been opened at Saskatoon, 
Saskatchewan, and at Penticton, British Columbia.—The Union Bank of 
Australia, Limited, has opened a branch at Kingscote, South Australia, and 
the Banco Aleman Transatlantico (Deutsche Ueberseeische Bank, Berlin) at 
Lima, Peru.—The Wilts and Dorset Banking Company, Limited, will shortly 
open a new branch at 35 Union Street, Ryde, Isle of Wight. 


Servian Loan Necotiations.—Some hitch has of necessity taken place 
in regard to the new Servian Loan in consequence of the resignation of the 
Cabinet. The Vienna correspondent of the Financial Times states that, 
owing to the retirement of the Patschic Cabinet, the banks which have 
negotiated with the Servian Government for a new loan have been placed in 
an awkward position. The banks believed that the arrangement was almost 
completed, and expected to have secured considerable orders for the 
manufactories in which they are interested, but all their expectations have 
been upset by the resignation of the Cabinet, as the contract contained a 
stipulation that it should only be binding if it was approved by the King and 
by the Skuptschina. The banks have not remained inactive, but have 
resolved to grant the new Cabinet a loan only on the old conditions and on 
the same security. ‘The new Government believes that a loan of 30 million 
francs would be quite sufficient to construct the necessary railways and to 
supply the army with modern guns. It also contends that the money should 
not be raised by the emission of new Rente, but by the issue of Treasury 
bills, repayable in a few year’s time. The Servian Government seems to be 
very optimistic in holding the view that the internal position of the country 
will be so improved that the Treasury bills could be repaid in so short a 
time, and that a big loan could be obtained on much better conditions than 
at present. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of British West Africa, and British Linen Company Bank. 


BANK OF BRITISH WEST AFRICA. 


URING the past twelve months this bank has had to face 
considerable contraction in business in the countries it 
serves, but it is satisfactory to see from the figures 
given below that the totals in its balance-sheet have 
been fairly well maintained :— 
































Year Current | Di wd " ivi. | Placed to 
=. a ym Cash. Investments. Loans and F. & feat | om 
& & & & & hs & 
1900 217,092 106,605 22,765 160,041 4,316 8 1,420 
1901 360,954 141,273 46,058 271,086 2,392 8 188 
1902 523,414 135,233 71,507 325,967 8,646 8 4,085 
1903 545,919 207,575 104,021 328,799 10,721 8 7,118 
1904 549,122 199,356 116,515 337,833 8,334 8 4,060 
1905 541,261 256,694 121,813 326,690 7,894 8 2,880 





Deposit and current accounts are only £7,861 less than last year, 
when the highest total was recorded. Cash was remarkably high at 
£256,694, and investments were larger at £121,813. A moderate 
contraction was shown in the discounts and advances, which stood at 
4326,690. The bank, which has its head office at Liverpool, has 
branches at Bathurst, Sierra Leone, Axim, Sekondi, Cape Coast 
Castle, Accra, Lagos and Hamburg, and an office at London, besides 
which it has agencies at Madeira, Teneriffe, Dakar, Grand Canary, 
Fernando Po and Tarkwa. Its operations thus cover the West 
Coast of Africa, and the islands near, pretty completely, and, of 
course, it stands to reason that the condition of trade in the West 
African colonies is bound to affect the profits of the institution. The 
mining developments in those countries, which played so great a 
part two years back, have, in a measure, become more restrained, as 
work is restricted to the more promising propositions. At the same 
time, Government outlay, in the shape of new railway building, has 
to a great extent been completed, and, consequently, the turnover of 
business in these colonies has shown some reduction. Under these 
circumstances, it is gratifying to find that the bank earned the 
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substantial profit of £7,894, which was large enough to allow the 
Directors to pay dividends amounting to 8 per cent. for the year, 
and to devote £1,000 to reduction in premises and £1,880 to an 
addition to reserve. The reserve fund now amounts to £28,000, as 
compared with a paid-up capital of £60,000. No doubt, with a 
change for the better in general business, the profits will return to 
their old level. The Chairman, Sir Alfred Jones, at the meeting 
stated that, with a primitive country like Africa, where a currency 
was absolutely essential, a bank such as theirs was one of the best 
things that could be attracted. Whilst in the eleven years of the 
company’s existence the shareholders had received nearly the whole 
of their capital in dividends, Africa had also been greatly benefitted, 
and there was no doubt that in the profit on the silver coin this 
country had as well been greatly benefitted. The shipments out 
had practically come to nearly two millions sterling of silver, but 
that was a very small sum compared with what would be required to 
give “ greater” Africa a currency. The bank now intended to push 
its way into Central Africa; as it went further it would have to 
provide coin, and in doing that it would be performing a great act 
for the benefit and the civilisation of the country. 


BRITISH LINEN COMPANY BANK. 

The contraction in business in Scotland has set its mark upon 
the figures in the balance-sheet of this bank, but, although the totals 
dealt with show some contraction, the outcome of the year’s working 
cannot be considered unsatisfactory :— 








P Bills Loans on Placed 
Year | Deposit and : 
ended urrent Cash. Investments. or ae suapens —. Div. ae 
Apl. 15.| Accounts. Advances, | Securities, etc. 
4 & & & £ £ h| &£ 


1900 | 13,415,885 | 2,809,669 | 3,963,401 | 6,580,062 | 3,747,125 | 248,966| 18 | 5,000 
1901 | 13,561,931 | 3,159,520 | 4,204,165 | 5,935,795 | 3,603,247 | 274,033) 20 | 10,000 
1902 | 13,299,671 | 2,224,943 | 4,382,037 | 5,855,908 | 4,516,490 | 277,258) 20 | 10,000 
1903 | 12,851,930] 2,096,019 | 3,829,878 | 6,043,790 | 4,381,759 |*289,500/ 20 | 60,000 
1904 | 12,295,656 | 2,314,992 | 4,142,320 | 5,817,666 | 3,335,373 | 272,538| 20 | 10,000 
1905 | 11,917,009| 1,873,179 | 4,037,149 | 5,469,750 | 3,768,490 |*273,481| 20 | 70,000 





























* Special profits, on realisation of investments, not included—£13,006 in 1903 and £25,519 in 1905. 


Deposit and current accounts show a further reduction, and their 
total of £11,917,009 is the lowest seen for some years past. This 
decline reflects the depression in business, which, however, is already 
beginning to lift, and in all probability this important bank will see 














14. COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 


an expansion in its figures in the next report. Cash is lower at 
£1,873,179, whilst investments, owing to recent realisations, are 
down at £4,039,149, but are above the total shown in 1903. Bills 
discounted and advances have fallen further, but loans on stocks and 
other securities have risen to 43,768,490, probably as a consequence : 
of the better business being carried on upon the Stock Exchange 
and the other markets. Net profits, however, were slightly larger at 
£273,481, apart from £25,519 special profits secured upon realisation 
of investments. Including this sum, and £66,560 brought forward, 
the sum to be dealt with was £365,561. Out of this the Directors 
write £20,000 off premises and add £50,000 to reserve, after which 
dividends amounting to 20 per cent. for the year are declared, leaving 
£45,561 to be carried forward. Including this latter sum, the reserve 
fund now stands at about 41,750,000, as compared with a paid-up 
capital of £1,250,000. This huge reserve toa great extent explains 
the high dividends paid by the bank, for the distribution of 20 per 
cent. really represents. about 8 per cent. upon the capital of the 
proprietors actually employed in the business. 


s 
> 





GERMAN BANKING ApsorRPTION.—According to a Reuter’s telegram from 
Berlin, the board of the National Bank fuer Deutschland have decided to 
submit to the meeting of shareholders a proposal to raise the present share 
capital of 60,000,000 marks by 20,000,000 marks. In connection therewith, 
an agreement was sanctioned for taking over the business of the Berlin firm 
of Born and Busse. The present partners leave that firm, and the latter will be 
carried on by the Director, Herr Julius Stern, and Privy Government Councillor 
Herr Richard Witting, as “Commandite” partners and on behalf of the 
National Bank fuer Deutschland. A separate agreement has been made in 
regard to those securities and syndicate assets which are transferred to the 
“Commandite” company. The new shares are to be entitled to participa- 
tion in the dividend from July 1, 1905, and will be offered to the old 
shareholders at 123 per cent. At the extraordinary general meeting of the 
National Bank fuer Deutschland a proposal will be submitted for the election 
of Herr Ludwig Born and Herr Adolf Philipsthal, present partners in the 
firm of Born and Busse, as members of the board. ‘The Berlin corre- 
spondent of the Financial Times adds that the firm of Born and Busse was 
founded in 1868, and Mr. Julius Born and his brother Siegmund in a short 
time acquired the reputation of being very able bankers, and their manage- 
ment proved extremely beneficial to the companies which entrusted their 
interests to them. From the time that the business of the company known 
as the Ludwig Loewe so greatly extended, under the auspices of the two 
brothers, their standing in financial circles steadily increased, and on several 
occasions they, in conjunction with the Dresdner Bank, carried out important 
deals. 
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ALTHOUGH the Dominion made substantial progress in 
1904, there were some features present in the 
agricultural and industrial situations. which were not 
encouraging in their nature. As soon as the spring 
had well opened, it was seen that much lower prices 
were likely to rule for dairy products, which constitute an important 
item for the older Eastern provinces. As a consequence of the 
depression in this industry, there was a decrease of some six million 
dollars in the receipts of the Canadian farmers from shipments of 
butter and cheese. Then the winter of 1903-4 was exceptionally 
severe and stormy. The fall wheat in Ontario was badly damaged 
thereby, and when the 1904 crops came to be harvested in that 
province it was found that there was a shortage of some 70 per cent. 
as compared with the year before—the amount of the deficiency 
being about eight or nine million bushels. Again, the glut in the 
British timber market caused a depression in the important Canadian 
lumber industry. The lumbermen found themselves, as the season 
advanced, with stocks on hand much greater than they needed. 

On the other hand, there has been a strong under-current of 
optimism prevailing. Everybody looks for a new spell of prosperity 
to ensue, as a result of the large expenditures of outside capital on 
new railroad construction in the Dominion. But during the year 
1904 this could have none but a sentimental effect on trade, since 
the actual spending of the money was not to begin in earnest till 
1905. For a short while in the late summer it looked as if 1904 
would go down in Canadian history asa bad year. People had been 
building upon a large crop of Manitoba wheat. The accounts from 
the North-west were uniformly favourable, and it was confidently 
expected that, with the high prices prevailing, a very large sum of 
money would fall to the lot of the Western farmers. While these 
hopes were highest, and just before the harvest, an eminent American 
expert, who had been examining the condition of the Manitoban 
fields, startled everybody by declaring that the crop was in the way 
of being practically destroyed by black rust. Then ensued two or 
three weeks of great anxiety. The commitments of Eastern houses 
in the North-western trade were very large, and they stood to lose 
much if the forecasts made by the American turned out to be correct. 
Fortunately, the result of the harvest proved to be satisfactory. 
Although much damage was done by the rust, the crop, when threshed 
and marketed, yielded between fifty and sixty million bushels. 
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CANADIAN 
Average . Premium Added to Rate 
monect it, Gime | Reeye | nage | gu ery | eee | ge 
$ $ $ $ $ he . 
Bank of Montreal . - | 13,908,945 | 10,000,000 1,609,208 _— —_ 10 
Canadian Bank of Com-| 8,700,000 | 3,000,000 | 1,124,973 — 50,000 7 6 
merce. 
Merchants Bank of Canada| 6,000,000 | 2,900,c00 729,714 _ 300,000 7 4 
*Bank of British North| 4,866,666 | 1,946,666 | — 447,539 ~ 97,333 6 . 
America. 
Dominion Bank ° - | 3,000,000 | 3,000,000 459,670 _ 500,000 10 " 
Royal Bank of Canada = .| 3,000,000 | 3,000,000 435,038 — — 8 e 
Imperial Bank of Canada .| 2,992,438 | 2,650,000 504,414 13,688 213,688 10 . 
Bank of Toronto : -| 2,976,597 | 3,184,930 445,426 45,570 145,570 Io . 
Molsons Bank . > -| 2,971,056 | 2,808,657 457,290 129,222 279,222 9 ; . 
Quebec Bank . ; «| 2,500,000 900,000 283,221 — 100,000 63 , 
Union Bank of Canada .| 2,496,388 1,000,000 438,697 — — 7 * 
Bank of Ottawa . -| 2,491,594 2,414,518 357,084 25,821 110,821 9 . 
Eastern Townships Bank .| 2,466,284 1,479,166 306,969 22,995 50,000 8 . 
Bank of Hamilton . -| 2,179,058 | 1,860,910 335,513 195,483 300,000 10 . 
Bank of Nova Scotia. «| 2,000,000 | 3,100,000 401,561 — 100,000 10 " 
Banque de Hochelaga + | 2,000,000 | 1,050,000 295,337 — | 1§0,000 7 : 
Traders Bank of Canada .| 1,890,625 450,000 238,422 150,000 250,000 7 | 3 
Ontario Bank . , «| 1,500,000 500,c00 176,255 — 100,000 6 , 
Banque Nationale. - | 1,500,000 400,000 152,777 a 50,000 6 | ' 
Union Bank of Halifax .| 1,334,670} — 933,655 148,308 6,406 45,000 - | : 
Sovereign Bank of Canada| 1,299,660 325,000 119,761 1,991 26,991 5 t 
Metropolitan Bank . + | 1,000,000 1,000,000 84,815 ~- = — 
Standard Bank of Canada| 1,000,000 925,000 183,007 — 75,000 10 
Peoples Bank of Halifax . 999,696 440,000 85,671 _ _ 6 
Provincial Bank of Canada 823,311 _— 80,227 — — 3 
Bank of New Brunswick . 500,000 775,000 92,39 - 25,000 12 
Western Bank of Canada . 434,889 175,000 76,415 — 42,500 7 
Merchants Bank of Prince 343,992 268,630 57,895 204 30,000 8 
Edward Island. 
t+ Bank de St. Hyacinthe . 325,515 75,000 13,874 _ _ -- 
t Peoples Bank of New 180,000 170,000 26,340 — 5,000 8 
Brunswick. et (| ee ee sy ce ane 
$| 77,771,384 | 50,732,132 | 10,168,410 | 591,380 | 3,496,125 _ 2 
* “Other liabilities” and “ other assets” not included. t Ten months, t Eleven months. 
J In the case of a few banks only does the above statement cover the period of the calendar year. The year ends of the din 
different banks fall on different dates. 
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BANKS, 1904. 
Average Cash Dvestes 
Averes® | Average | and Banners | careatean | eed, | Advance Name of Bank 
Circulation. posts. Home and _| on Securities. wned. Stcae. 
Foreign. 
$ $ $ $ $ $ 
8,614,309 | 92,799,414 | 15,723,927 | 23,215 587 | 8,105,575 | 77,420,815 | Bank of Montreal. 
6,917,261 | 65,067,590 | 13,382,773 | 9,707,950 | 6,831,833 | 51,981,278 | Canadian Bank of Com- 
merce. 
4,371,301 | 25,810,509 | 4,729,883 | 6,208,671 | 6,710,365 | 20,328,270 | Merchants Bank of Canada. 
2,775,108 | 17,210,792 | 4,409,091 | 5,087,542 | 2,725,485 | 21,285,567 | * Bank of British North 
America. 
2,646,840 | 27,597,232 | 6,480,569 | 3,824,026 | 4,216,632 | 22,040,477 | Dominion Bank. 
2,439,786 | 17,717,396 | 4,583,071 | 2,285,256 | 4,855,060 | 15,021,353 | Royal Bank of Canada. 
2,678,469 | 20,953,444 | 6,474,637 | 2,891,766 | 3,552,629 | 15,980,634 | Imperial Bank of Canada. 
2,490,908 | 16,957,321 | 3,952,877 | 1,734,591 | 2,596,111 | 17,531,119 | Bank of Toronto. 
2,602,390 | 17,881,903 | 3,360,157 | 1,930,969 | 2,891,003 | 17,893,692 | Molsons Bank. 
" 1,699,677 | 7,159,780 | 1,670,742 | 1,637,166 946,583 | 7,898,538 | Quebec Bank. 
2,335,104 | 14,104,362 | 2,441,425 595,359 95,349 | 16,282,520 | Union Bank of Canada. 
2,224,270 | 14,026,129 | 2,345,800 966,320 | 2,346,154 | 15,740,143 | Bank of Ottawa. 
1,821,664 | 9,085,279 | 2,264,426 426,098 541,818 | 11,089,822 | Eastern Townships Bank. 
1,976,749 | 16,837,530 | 3,154,302 | 2,185,088 | 2,390,904 | 15,020,552 | Bank of Hamilton. 
1,915,348 | 21,531,029 | 6,308,282 | 5,019,911 | 3,862,727 | 13,533,519 | Bank of Nova Scotia. 
1,786,728 | 8,225,645 | 2,043,400 771,297 | 1,360,793 | 8,967,578 | Banque de Hochelaga. 
1,803,864 | 12,258,629 | 1,898,365 | 1,950,987 | 1,957,364 | 10,820,086 | Traders Bank of Canada. 
1,368,392 | 10,166,456 | 1,322,207 731,440 | 1,244,391 | 10,645,013 | Ontario Bank. 
1,381,600 | 5,913,807 | 1,015,352 315.773 17,500 | 7,643,287 | Banque Nationale. 
1,224,978 | 6,348,395 | 1,431,542 342,143 | 1,137,311 | 7,446,919 | Union Bank of Halifax. 
1,072,380 | 4,398,996 796,719 | 1,614,910 660,563 | 4,113,640 | Sovereign Bank of Canada. 
761,502 | 1,479,046 784,098 696,268 432,388 | 2,235,841 | Metropolitan Bank. 
888,707 | 10,806,681 | 1,592,335 327,465 | 2,900,440 | 9,705,042 | Standard Bank of Canada, 
949,595 | 3,534,942 691,618 197,715 276,054 | 4,777,053 | Peoples Bank of Halifax. 
755:790 | 2,374,124 443,017 | 1,332,842 695,556 | 2,080,250 | Provincial Bank of Canada. 
483,175 | 3,628,080 914,300 859,716 521,782 | 3,001,972 | Bank of New Brunswick. 
394,221 | 3,249,312 884,357 _— 862,233 | 2,534,402 | Western Bank of Canada. 
281,404 | 1,020,287 213,143 —_— — 1,676,599 | Merchants Bank of Prince 
Edward Island. 
298,475 706,704 210,891 oo _ 1,206,891 | fT Bank de St. Hyacinthe. 
145,643 424,240 113,428 a 55,704 765,709 | { Peoples Bank of New 
Brunswick. 
61,096,638 |459,275,054 | 95,636,734 | 76,856,856 | 64,791,307 |416,677,581 





* ** Other liabilities” and “‘ other assets” not included. 


t+ Ten months. 


t Eleven months, 


In the case of a few banks only does the above statement cover the period of the calendar year. The year ends of the 
different banks fall on different dates, 
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Undoubtedly all these events had an effect on the profits of the 
Canadian banks. The tone of the money markets in Montreal and 
Toronto, which had remained quite firm during a great part of the 
preceding year, softened perceptibly in 1904. Rates for call loans 
declined from 54 and 6 per cent. to 44. and 5. But the larger banks 
of the Dominion find it necessary, in the course of their business, to 
employ a good many millions of dollars in the New York call-loan 
markets. (The Bank of Montreal nearly always has in excess of 
twenty million dollars so invested.) The decline in the rates for call 
loans at New York was, as everybody in touch with financial affairs 
remembers, quite phenomenal. Early in 1903 6 per cent. was to 
be had for New York stock market loans payable at call. In 1904 
lenders had to content themselves with rates ranging, a great part of 
the time, from three-quarters of I per cent. to 14 per cent. 

From the above explanation it can be seen how it was that 
banking profits in Canada during 1904 were not materially increased, 
notwithstanding the fact that the banks had at their command a 
good deal more capital than in the previous year. The following 
table compares the totals of the two years :— 


CANADIAN BANKS :— 1903. 1904. 
Average capital . ; : ; R : - $73,107,484 $77,771,384 
Average reserve funds . . ° ° , ° 45,711,153 50,7 32,132 
Year’s earning . ° ° . ‘ 9,548,245 10,168,410 
Premium on new stock laut ; ‘ ; . 5,099,372 591,380 
Added to reserve fund . . . . ° . 7,640,680 3,496,125 
Average note circulation . . . ° . 57,597,038 61,096,638 
Average deposits . ° - 409,746,706 459,275,054 
Average cash and balances jo iw notin, ‘tome 

and foreign . ° ° : ° 80,182,843 95,636,734 
Average loans at call on securities . . = 85,961,806 76,856,856 
Average securities owned. ; . ° ° 61,283,002 64,791,307 
Average advances and discounts .  . . . 366,328,819 416,677,581 


The statement this year comprises thirty out of the thirty-two 
going Canadian banks. The two not represented are small concerns, 
with total assets of less than a million and a-half dollars. 

Two banks increased their dividends during the year; the rest 
maintained their regular rate. 

It is thought that the prospects for good earnings in 1905 are 
bright. A better demand for money is anticipated, and the 
indications are that call rates in New York will rule on a higher level. 


H. M. P. ECKARDT. 


> 





APPOINTMENT.—Mr. James William Garton, of Clarendon Park, Salisbury, 
has been appointed a director of the Wilts and Dorset Banking Company. 
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Hotes and Comments. 








IN another part of the present number of the 
magazine will be found a condensed report of a 
paper read before the Institute of Bankers by 
Mr. Edgar Speyer on June 7. Both Mr. Speyer and the Institute 
of Bankers are to be congratulated upon having placed on record a 
forcible protest against the extravagance which has characterised 
the national and’ municipal expenditure of the country during the 
past decade. We referred to this matter ourselves some two 
months ago when dealing with the Budget, and it was our intention 
to return to the subject in the near future. In the meantime, 
we would draw the attention of our readers to the arguments 
employed in Mr. Speyer’s lecture, with most of which we are 
entirely in accord. emit 

ON more than one occasion we have drawn 
FOREIGN BANKS attention to the growing number and importance of 
ee the London offices of foreign banks. Some few 
years back these offices were represented by the Comptoir, the Credit 
Lyonnais, the Deutsche and two or three other institutions of small 
importance, but in recent years there has been a steady accession to 
the number of such banks. Taking a survey at the present, it will 
be found that some sixteen important foreign banks have offices in 
London, of which four are French, three are German, two are American, 
and the others are representatives of Greek, Spanish, Russian, Swiss, 
Dutch, Japanese and Austrian enterprise. In all probability, no 
other city in the world has such a cosmopolitan collection of banking 
institutions, and this fact in itself is a tribute to the standing of 
London in international business. Still, it is a remarkable circum- 
stance that whilst these foreign banks were steadily increasing in 
number, the hold of London financial firms upon the exchange 
market was steadily waning. 


MR. SPEYER ON 
NATIONAL FINANCE. 


PREVIOUS to the advent of the foreign banks 

CHANGE : . 
in cHanners or into London, the exchange business between London 
FOREIGN and foreign countries was conducted through the 
oman medium of private banking firms like Rothschilds’, 
Baring’s, Hambro’s, Huth’s and Raphael’s. These firms, however, 





[| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon curreni 
topics of interest to bankers. | 
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grew rich, and turned their attention to more important matters, so 
that, when competition became keen in the foreign exchange 
business, they allowed it to drift away to the foreign banks as a 
thing of no consequence. They ceased to attend the bi-weekly 
meetings on ’Change, and, although they continued to do exchange 
business, they did not give the matter that attention which the 
growing competition demanded. In consequence, the foreign 
exchange of London has undoubtedly fallen largely into the hands 
of the representatives of the foreign banks. The change in the 
attitude of the private banking firms would have afforded an 
excellent opportunity for the great joint-stock banks to embark upon 
the business, but, being wholly unaccustomed to exchange operations, 
and busy with their own particular class of business, they, with one 
exception, left the field quite free to the foreign institutions. 


IN more than one respect the attitude thus 

DANGERS OF THE adopted was a mistake. In the first place, it was 

ae an admission of a limitation of capacity, where no 

limitation should exist. On the one hand, a great 

bank like the Credit Lyonnais, with the lion’s share of the local 
banking business of France, was able to equip itself with a staff that 
grappled successfully with foreign exchange operations, and on the 
other hand there is the numerous group of Eastern and Colonial 
banks which have to handle the most intricate movements in 
exchange worked almost entirely by our own people. Thus it is 
evident from these latter examples that the Briton, if only he 
is granted the opportunity, can grapple effectively with foreign 
exchange problems, whilst the example of the Credit [yonnais 
is a clear proof that local and international banking can be 
combined with advantage by one institution. Secondly, it ought 
to have been recognised that, by leaving the ground free to the 
foreign banks, their London offices would assume such importance 
that they would gather to themselves a vast amount of business 
totally distinct from exchange operations, and which would be 
at the expense of the local banks. Thirdly, to allow the foreign 
exchange business to drift into this group meant that the country, 
as a whole, would suffer from the fact that the profits derived 
from this class of business would almost entirely fall into foreign 
hands, instead of, as would be the natural course of things, being 
divided between English bankers and those abroad. Finally, this 
self-surrender of the British banks implied a weakening of the 
monetary strength of the nation. 





ca 





= 





- 











NOTES AND COMMENTS. 21 


THIS last conclusion was strikingly exhibited 
in the South African War, for, whilst our great 
banking institutions were almost powerless to 
assist the Money Market in the crisis produced by the monetary 
requirements of that campaign, the Deutsche and Credit Lyonnais 
banks rendered great services to this country on that occasion. 
Chiefly by their efforts, a large amount of foreign capital was 
introduced into the country which proved very helpful to the 
Government and trade alike, and at the same time was a great 
source of profit to themselves. Meanwhile, the business of the larger 
institutions had extended far beyond the modest dimensions mapped 
out in the expression “ London office.” Thanks to the facilities 
granted to merchants and shipping people in connection with 
foreign exchange, relations were established with such business men 
throughout the United Kingdom, so that several of these foreign 
banks from their London offices conduct operations that cover in 
many respects the principal ports of the Kingdom. All this was 
to the detriment of the English banker, but if he shrank from 
taking up the work laid down at his threshold, who can blame his 
active foreign brethren for attending to the needs of the business 
community ? 


RESULTS OF THE 
POLICY. 


WE are glad to find, however, that the English 
banker is at last awakening to the absurdity of the 
position, and energetic measures are, we believe, 
being taken to meet this foreign competition for British business, 
This campaign will be rendered all the more difficult owing to the 
firm foothold obtained by the foreign banks, thanks to the timidity 
of the English banks, but it is better to start late than not at all, 
and in any event national feeling does tell to some extent in such 
matters, and this feeling will be all in favour of the British 
institution. For those British banks which are now taking the 
matter in hand a work of considerable difficulty lies in the 
immediate foreground, but there is little doubt that the power 
and effectiveness of their action will be greatly increased by the 
filling up of the gap which has so long existed in their machinery 
for serving the needs of the public. The harvest has been waiting 
for a long time, but none of the leading banks have had the 
courage to put in the sickle, partly from the absurd fear that they 
might be blamed for mixing up two classes of business, whereas, 
as a matter of fact, by taking this action they, in reality, complete 
their equipment. 


AN AWAKENING 
AT LAST. 
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IF the strong action taken by certain of our 
asiveissue. banks in the matter of exchange leads to a 
diversion of this business back to its natural 
channels, such an incident would necessitate the successful institu- 
tion opening offices in Continental countries. To a certain extent, 
such a step is hampered as regards France by the different manner 
in which taxation is levied as compared with the United Kingdom. 
The subscribed capital of a banking institution is chosen as the 
standard upon which to base taxation in more than one instance, 
and, as in regard to our important banks this capital is so large, 
the taxes assessed upon this basis would prove onerous when levied 
upon a small office struggling to earn profits in the midst of active 
competitors. However, if other matters were favourable to the 
opening of a branch in Paris, it is probable that a bank on this side 
desirous of doing so would be able to adjust its arrangements so 
that the taxation question should not become an_ insuperable 
obstacle. ee 
BANKS working in China have to prepare to 
BANKS AND meet the special conditions created by the passing 
THE CHINESE : ° 
a ween. of the New Year in that country. It is a rule of 
Chinese business and society that all debts shall 
be paid at the Chinese New Year. Possibly they will have to be 
paid through the contraction of new debts, but paid in some form 
they must be. The attempt is, of course, to pay them in money. 
The drain upon all banks is something enormous. It is very much 
as if here all debts were made payable at the same time, and banks 
should refuse credit until they knew what the outcome of the 
situation was to be. Taking Hangchau as an example, the exchange 
between that city and Shanghai is usually about 40 cents on $100. 
For ten days previous to the last Chinese New Year it was $1 on 
$100, the promise being that it would return to the old rate after 
the New Year is past. Banking business in China is hazardous at 
best, and, when the pressure of a custom like that surrounding the 
New Year comes, it takes skilful management to make profits. An 
example of the state of things produced by the custom is the 
circumstance that one of the chief anxieties of business people in 
some of the larger cities of China at the close of the year is to 
weed out of their collections notes of native banks which are 
expected to fail. — 


THE recent troubles in the United States 
probably prompted Mr. William B. Ridgely, the 
Comptroller of the Currency, to make some 
pointed remarks, with regard to the evils of speculation, at the 


THE EVILS OF 
SPECULATION. 
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dinner of the National Bank Cashiers’ Association of Massachusetts. 
In his speech, Mr. Ridgely stated that the ruin of a bank is 
practically always the result of fraud or the use of the bank’s 
funds in undue and unlawful amount by its officers and directors. 
The money is sometimes lost in legitimate enterprises, through 
bad judgment and mismanagement, but by far the most frequent 
cause for actual stealing or defalcation in banks is speculation. In 
making these remarks, Mr. Ridgely was speaking from the vantage 
ground of experience, for his office compels him to examine 
into the position of United States banks, and he is able to 
judge from inside information regarding the causes which have led 
to the downfall of those institutions which have had to suspend 
payment. In many respects his remarks do not apply to this 
country, for the organisation of our banks has been carried to such 
a point that the danger of speculation on the part of their con- 
trollers is practically eliminated, and the matter has only secondary 
importance insomuch as it affects their clients and customers. 


Mr. A. SAUERBECK continues his careful 
sorecivastinad comparison of the movements in the prices of 
COMMODITIES ape 
IN 1006. commodities, and recently read an interesting paper 
on the subject before the Royal Statistical Society. 
In this address he showed that the index figure for 1904 of the 
principal commodities was 70, as compared with 69 in 1902 and 1903, 
70 in 1901, and 75 in 1900. The figures in the five preceding years 
were much lower. Speaking of the past year, Mr. Sauerbeck states 
that more unsatisfactory points had to be recorded in the general 
state of trade than the reverse, though some change for the better 
has been witnessed towards the close. Particularly in this country 
the complaints about slackness of trade and reduced spending power 
of the masses have been pretty general, and the statistics of the 
percentage of the unemployed have been the worst since the 
beginning of 1895. The fall in cotton prices in the last quarter, and 
the abundance of cheap raw material, relieved the situation, and the 
cotton industry is now fully and profitably employed. A great 
contrast to the home trade generally has been the external trade of 
the country, which has even topped the record year 1903 by over 
419,000,000, of which about 48,000,000 were due to higher prices, 
and about 411,000,000 to larger quantities. 


SIR ALFRED JONES, in his speech at the meeting 

BANKING IN nee : : 
oumen ane, & OO Bank of British West Africa, stated that it 
was the intention of the bank to extend its business 

into Central Africa. It already serves the coast colonies of West 
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Africa in a very complete manner, and it is evidence of considerable 
enterprise that it thus determines to push its business into the interior. 
No indication was afforded by Sir Alfred Jones of the direction of 
this movement, but from what we can gather we should imagine that 
the first step will be to open a branch in the Kano district of Northern 
Nigeria. This news, following upon the recent announcement of the 
establishment of a bank in Abyssinia with English interests 
predominating, shows that British capital promises to shortly 
permeate Africa in places which were a few years back treated as 
outside the area of commercial operations as conducted upon modern 
principles. 
AT the meeting of this bank there seemed to be 
INTERNATIONAL a general consensus of opinion in favor of its being 
or coupon, Wound up. Differences, however, arose as to the 
form in which this should be carried through, and 
in the end the meeting stultified itself by passing a resolution which 
was not supported by the requisite number of votes. Another 
meeting will be held, at which it is hoped that the requisite 
majority for voluntary liquidation will be obtained. It is suggested 
that a well-known chartered accountant be appointed liquidator, 
and, if this is the case, the shareholders ought to be content to allow 
matters to take this course, as an amicable arrangement of the 
matters in question would best meet the position. 


DURING May the imports of gold amounted to 
£2,464,717, as compared with £2,456,414 in May, 
1904. Of the amount received, £1,665,861 came 
from South Africa, as compared with £1,302,926 in 1904, and the 
fact that the total did not show more expansion was due to only 
£11,990 being received from Germany, as compared with £354,120 
in 1904. Receipts from Germany now often cover the reflux of 
sovereigns from Egypt, and it is well known that, owing to the 
financial activity in that country, the sovereigns sent out some 
months back have been retained longer than usual. Exports in 
the same month amounted to £1,454,072, as against 42,384,663 in 
1904, and the decrease is due entirely to the circumstance that 
France took only £882,945, as compared with 41,972,425 in 1904. 
For the five months to date the imports totalled £16,284,206, whilst 
the exports came to £9,929,435, so that on balance this country 
gained about 46,300,000, which in a great measure accounts for the 
greater ease in the Money Market. 


MOVEMENTS OF 
GOLD. 
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THE appeal case of Rainford v. The James 


SHARE Keith and Blackman Company, Limited, reported 
elena length in Zhe Times of June 7, is of twofold 


interest. It illustrates the circumstances in which 
a company may be fixed with notice of a trust in connection with its 
shares, and in the second place the lords of appeal recapitulate the 
decision of the judge of first instance as to the effect of the usual note 
at the foot of the company’s share certificate, stating that “ without 
the production of this certificate no transfer of the shares mentioned 
therein can be registered.” The facts were, briefly, as follows. The 
plaintiff lent money to one Casmey, a trusted branch manager of the 
defendant company, against the deposit of his certificate of shares 
in the company, accompanied by a transfer complete in all but the 
date. Subsequently Casmey, after correspondence with the managing 
director, secretary, and accountant of the company, obtained a loan 
from the company—paid by the company’s cheque—to be repaid in 
part by the proceeds of a sale of the shares in question to one Younie. 
Casmey declared that his certificate was in the possession of a friend 
of his, but not as security for a loan or any other consideration, and, 
satisfied with this explanation, the board passed the transfer to 
Younie, and registered him as the proprietor. A letter of Casmey’s, 
stating that he had given a friend his share certificates as security, 
had come into possession of the company, and the officials mentioned 
above were aware that he was in financial difficulties; but no want of 
good faith was imputed to the company, whose chairman of directors 
stated in evidence that he had no idea that Casmey was in difficulties, 
that the transfer in question was passed as an ordinary matter 
of business, and that he did not know why Casmey made the 
transfer to Younie. By the memorandum and articles the company 
was empowered to make loans; the directors were authorised to 
delegate their powers to the managing director, and no notice was to 
be taken of a trust in connection with any holding of shares. 


WHEN the plaintiff, having filled in the date of the transfer, 
presented it for registration, the company refused, and he brought 
this action for damages. The judge of first instance found that the 
directors believed Casmey’s explanation, but, if they owed a duty to 
the plaintiff to take care, they neglected it. No such duty was, 
however, proved. As to the note on the certificate, he said that, to 
succeed, the plaintiff must show (1) that it constituted a representation 
which the company were precluded from denying; or (2) that it 
amounted to a contract with all persons into whose hands the 
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certificate might come. He disposed of the estoppel on the ground 
that it was based on a representation, not of fact, but of intention of 
law, and that, therefore, no action would lie, and also on the ground 
that the plaintiff did not allege that he saw the note before making 
the loan. As regards the contention that the note is a contract, he 
held it to be not such, but a warning only. He gave judgment for 
the defendants. The Court of Appeal did not think it necessary to 
discuss these findings of law, but reversed the judgment on the 
ground that “any person dealing with Casmey in respect of those 
shares was thereby affected with notice that the holder of the 
certificate might have a charge on the shares, and could not prudently 
deal with Casmey without ascertaining what the real interest of the 
holder of the certificate was. Where the company in which the 
shares are held sees fit to deal with the shares for its own benefit, then 
that company is liable to be affected with notice of the interest of a 
third party, and is affected with such notice if it is brought home to 
the agents who managed the transaction on its behalf.” It will be 
noticed that the judgment of the Court of Appeal is on the lines of 
Bradford Banking Company v. Briggs, and therefore presents little 
that is novel. There is little room for comment, except to say that 
justice certainly appears to have been done, and that it is distinctly 
matter for regret that the Court of Appeal did not take the 
opportunity of reviewing (1) the judgment of the Court below as to 
the effect of the note on the certificate, and (2) the contention of 
plaintiffs counsel, which appears to us to be sound, that, independently 
of the footnote, a duty not to register without production of the 
certificate was cast upon the defendants by reason of the operation 
of the certificate as a document of title, issued by the company for 
the purpose of enabling persons to whom share certificates might be 
offered for sale or pledge to act upon the certificate, and thus giving 
the shares a negotiability highly advantageous to the company, and 
of which they might be deprived if certificates were to be treated as 
suggested by the defendants in this action. 






A MARKED reduction is shown in the profits of 
AFRICAN BANKING this institution for the half-year ended March 31. 


CORPORATION. : 
In that time the gross profits came to £90,083, as 


compared with £109,900 in the corresponding half of 1903-4. Asa 
consequence, the directors, after paying the usual dividend at the rate 
of 6 per cent. per annum, were only able to set aside 4955 for 
depreciation of furniture, and to carry forward the reduced sum of 
£2,954. The poor result is, of course, an outcome of the depression 
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in general business in South Africa, which depression, however, is 
believed to be lifting. Some indication of such a change is seen in 
the fact that the current and deposit accounts of the bank stood at 
£5,142,494 in the balance-sheet, as compared with £4,676,919 at 
March 31, 1904. There is little question that, with balances rising in 
this fashion, the improvement in business has set in which should 
bring better results to the South African banks generally. 


APART altogether from long-established custom, 
SHARE WARRANTS case auth>rity for the negotiability of scrip certifi- 
ie bearer, by which the holder is to be entitled, 
on payment of the instalments due from him, to definitive bonds or 
certificates, is pretty strong, in the shape of Goodwin v. Robarts 
(1875, L.R. 10, Ex. P. 337) and Rumball v. Metropolitan Bank 
(1877, 2 Q.B.D., 194). It has now been further fortified, and at the 
same time the negotiability of fully-paid share warrants to bearer 
has been established, by the decision of the Lord Chief Justice in 
Webb, Hale & Co. v. Alexandria Water Co., Limited (The 7imes, 
June 2). The plaintiffs were the donmd fide holders of six share 
warrants issued by the defendant company in the following 
form :— 
“ THE ALEXANDRIA WATER CO., LIMITED. 
] 


“ SHARE WARRANT TO BEARER. 


“[CAPITAL, &C., 





“ This is to certify that the Bearer is entitled to one share of £20, which is fully 
© paid up, numbered. essen in the Alexandria Water Co., Limited, subject to 
“the regulations of the said Company. 


“Given under the Common Seal of the Company this 
‘day of 








“ 





Directors. 





“ Secretary - 





The action was brought to recover the dividends due from the 
company in respect of these warrants, the company having refused 
payment on the ground that the warrants were stolen. It was 
argued for the defence that the warrants were not negotiable, that 
they were neither bonds nor debentures, but only documents of 
title to a share in the company, and therefore did not come within 
any of the decided cases. The Lord Chief Justice thought that, but 
for Rumball v. Metropolitan Bank, there was a good deal to be said 
for the contention that there was a distinction between a document 
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which represented a share and a document which represented money. 
But he felt himself bound by the decision in that case, and upheld 
plaintiffs’ claim. In Rumball v. Metropolitan Bank the documents 
in question were scrip certificates, by which it was certified that, after 
the payment of certain instalments, the bearer thereof would be 
entitled to be registered as the holder of shares in the defendant 
bank. The only difference between such documents and the 
warrants in the case under notice appears to be that the latter 
represent shares fully paid up, while the former represented shares 
only part paid. However, leave to appeal has been given, and 
we may therefore hear more of the case. 


THIS bank again had a very satisfactory show- 
ing, and the net profit for the twelve months was 
returned as £47,876. This allowed of the declara- 
tion of dividends amounting to 8 per cent. for the year, the transfer 
of £15,000 to reserve, and an addition to the balance forward. The 
same distribution has been made for some years past, and a like 
amount was carried to reserve last year. This fund will now amount 
to £250,000, as compared with a paid-up capital of £400,000. The 
chairman, in his speech at the meeting, pointed out that the figures 
this year showed considerable growth in their business in Australia. 
The deposits, for instance, showed an increase of £116,000, and the 
advances an increase of £149,000 over last year, and that chiefly in 
their own State, while the liquid assets were IIs. Id. in the pound on 
the amount of the liabilities to the public. These results had been 
attained during a year of dearer money, and during times in which 
keen competition had pervaded all business, banking institutions 
not excepted. anaes 

A SLIGHT contraction in the profits of this bank 
was seen in the half-year ended March 27. In 
that period they amounted to £21,232, as compared 
with £22,278 in the corresponding period of the preceding twelve 
months. The total, however, afforded a very comfortable margin, for 
the directors, after paying the dividend at the usual rate of 174 per 
cent. per annum, increased the balance forward by 410,295, to a 
total of £37,583. The reserve fund amounts to £300,000, as against 
a paid-up capital of £125,000, and with the balance forward the 
total visible reserves amount to £337,583. This isa very satisfactory 
amount, and largely explains the excellent dividends paid so regularly 
by this institution. Deposit and current accounts stand appreciably 
higher in the balance-sheet, and there is little question that the 
reduction in profits is merely of a temporary character. 


THE BANK OF 
ADELAIDE. 


WESTERN 
AUSTRALIAN BANK. 


\ 
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MONETARY AND BANKING MATTERS ABROAD. 


A BILL is before the German Reichstag which 
GERMAN NOTE will give the Imperial Bank the right to issue notes 
a aaa 50 marks denomination ; the lowest limit 
hitherto having been 100 marks. The Bill also provides that the 
Treasury certificates, of which about 46,000,000 are in circulation, 
shall hereafter be confined to denominations of 5 and 10 marks, 
These certificates were issued originally for the purpose of taking up 
the paper money of the various German States in circulation when 
the Empire was founded, and have been left in circulation to supply 
the need of the country for smaller denominations than the Reichsbank 
was permitted by law to issue. The Economist, in commenting upon 
this Bill, states that “although the German public shows no great 
liking for paper money of small denominations, the Government 
think that smaller Reichsbank notes are needed in industrial centres, 
where large sums must be paid out in wages; but the chief reason 
for the Bill is the need for notes in making payments by registered 
letter. The use of cheques in Germany, owing to lack of adequate 
legal protection, is still quite limited, and payments by registered 
letter are consequently very frequent. It is believed that the gold 
stock of the Reichsbank will be permanently increased through the 
issue of 20 and 50-mark notes, and this will make for cheaper money 
rates,” 


THE policy of bank absorbing bank is still being 
MORE pursued in Germany, and recent advices state that 


GERMAN BANK 


spneemanneinnee the Barmer Bankverein has bought up the firm 


of Wallach and Emanuel at Herlohn, which was 
founded in 1838. As the Barmer Bankverein has close relations 
with the Deutsche Bank, this means a further expansion of the 
interests of that great bank. It is further rumoured that the 
Disconto-Gesellschaft at Berlin, and the Bayerische Hypotheken 
and Wechsel Bank at Munich, are founding a new bank in 
Nuremberg, having first taken over the business of the firm of 
G. J. Gubmann of.that place, and that of the firm of Friedrich 
Giinthert at Wurzburg. The new bank thus created is credited 
with the intention of opening branches in South Germany, perhaps 
by dint of acquiring smaller banking houses in different towns. The 
banking needs of this part of the Empire had formerly been largely 
met by the Dresdner and Deutsche Banks. The area of competition 
between the important banks is therefore widening, and fears are 
expressed that the further development of such a policy may not 
be the best thing for business as a whole. 
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THE National Bank fiir Deutschland has 

IMPORTANT increased its share capital by 20 million marks 
ve vconary. t© 80 million marks. The chief object of this 
increase was to provide for the acquisition of the 

business of the Berlin firm of Born and Busse. This firm has for a 
long time past been largely interested in industrial issues, and holds 
blocks of securities, such as the Deutsche Waffen, Ludwig Loewe, 
and Grosse Berliner Strasselahn, and many leading electrical con- 
cerns. The firm was founded in 1868, and Mr. Julius Born and his 
brother Siegmund in a short time acquired the reputation of being 
very able bankers, as their management proved extremely beneficial 
to the companies which entrusted their interests to them. The 
present partners will leave that firm, and the latter will be carried 
on by the Director, Herr Julius Stern, and Privy Government 
Councillor Herr Richard Witting, as “commandite” partners, and 
on behalf of the National Bank fiir Deutschland. A _ separate 
agreement has been made in regard to those securities and 
syndicate assets which are transferred to the “ commandite ” com- 
pany. At the meeting of the National Bank, Herr Ludwig Born 
and Herr Adolf Philipsthal, the partners in the firm of Born and 


Busse, were proposed as members of the Board. 


IN the United States banks are smaller and 
A CURIOUS more numerous than in this country. Apparently, 
WITHDRAWAL. , —* ‘ 
too, their promoters are easily discouraged if pro- 
gress is not quickly recorded. Thus, the Bank of the Common- 
wealth, Brooklyn Borough, has announced its intention of retiring 
from the field, owing to the poor response to its efforts to obtain 
business. The institution was formed as recently as February 16 
last, and started with a capital of $100,000 and a surplus of $10,000, 
being backed by local building and loan associations. According 
to the statement of the directors, the deposits never went beyond 
$50,000, and they decided that it would be unbusinesslike to continue 
the life of the institution any longer under present conditions. The 
policy in adopting this course was possibly wise, but we do not 
imagine a group of men starting a bank on this side and then giving 
up the enterprise after less than three months of actual working. 


THE three leading banks on the Continent—the 

REDUCTION IN Union Bank of Australia, the Bank of New South 

Bn goal Wales and the Bank of Australasia—have reduced 

their rate in Victoria for deposits for two years and 

over from 4 per cent. to 34 per cent., and for twelve months from 





ss 
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34 to 3 per cent. These banks also reduced their rates in South 
Australia, the Bank of Adelaide following suit. The New South 
Wales rates were also reduced by the Commercial Banking Company 
of Sydney, the Bank of New South Wales, Union Bank and Bank 
of Australasia, and in New Zealand all the banks doing business 
there have made a similar announcement. Thus in the principal 
colonies the value of money would seem to have been sensibly 
reduced, which is probably a result of the accumulation of money 
resulting from recent good harvests. These have not been followed 
by an extensive increase in the imports, so that on balance the 
country has gained considerably. The prospects of the new season 
are also excellent, so that business ought to show marked 
expansion. 


— a 
— 





BRAZILIAN FinaNces.—The Presidential message at the opening of the 
Brazilian Congress on May 3 contained some interesting details with regard 
to the financial affairs of that republic. Congress, a Reuter’s despatch states, 
was requested to settle the question of the relations between the individual 
States and the Federal Government, and to fix the responsibility with regard 
to the loans contracted by the States, which, it was pointed out, never 
consulted the Federal authorities before entering upon these financial 
transactions. The imports during 1904 amounted in value to £ 26,494,776, 
an increase of £1,335,584. The value of the exports was £ 39,422,458, an 
increase of £2,433,431- The loan of 1868 had been redeemed, and the 
question of the redemption of the loan of 1897 was being considered. Paper 
money and bonds to the value of £387,840 had been redeemed during the 
year. The balance at the disposal of the Treasury at the present moment 
was £ 3,620,872 10s. 3d¢., plus the remittances for April amounting to 
£403,315, and £2,250,000 from the State of Sao Paulo. 

Cape CoLony Finances.—Mr. Walton, the treasurer (says a Reufer’s 
despatch from Cape Town), introduced the Budget in the House of Assembly. 
on May 4, and the figures given afford a very clear indication of the extent 
of the commercial depression which this colony has experienced. The revenue 
for 1902-1903 was £11,700,000, while in 1904-1905 the revenue, derived 
from the same sources as yielded this sum in 1902-1903, was only 47,900,000, 
ora decline of 33 per cent. Mr. Walton said that the total revenue for 
1904-1905 was £8,500,036 and the expenditure £9,231,732, leaving a 
deficit of £731,696, which would be met bya temporary loan. The revenue 

° from the income-tax had exceeded the estimate by £50,000, and retrench- 
ment in various departments had saved £413,000. Mr. Walton estimated 
the revenue for 1905-1906 at £ 8,880,000 and the expenditure at 48,802,269, 
leaving an estimated surplus of £77,731. In view of the existing commercial 
depression no additional taxation was proposed. 
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Educational Section. 


NOTES AND COMMENTS. 


THE Council of the Institute of Bankers have chosen a very 
interesting subject for their annual Essay competition. Essays are 
invited on :— The organisation of a large Bank, including a descrip- 
tion of the duties appertaining to the Directors, Managers, Secretary, 
Inspectors and other Officials.” The competition is open to Fellows, 
Associates and Members of the Institute, and Essays must be sent 
in to the Secretary on or before January 1, 1906. Two prizes are 
offered —a first prize of £20 to the writer of the best Essay, and a 
second prize of £10 to the writer of the next best Essay. We have 
no doubt that a large number of essays will be sent in, the subject 
being one on which many banking men will be eager to express 
their views—views which will have the merit of being the result 
of practical acquaintance with the system adopted in their own 
institutions. <neneh 

THE names of the successful competitors for the 
THE REWARDS various prizes awarded to “ final” candidates at this 

i aa pac year’s examination of the Institute of Bankers have 
just been announced :— 

The “ Beckett” Memorial Prize is awarded to Mr. James Ryley, 
of the London, City and Midland Bank, Theobalds Road, W.C. 
The “ George Rae” Prize for Practical Banking (open to candidates 
under 21 years of age) has been won by Mr. Harry Gordon Herbert, 
of the Bank of Liverpool, Water Street, Liverpool. The “ Gwyther” 
Prize for Political Economy is awarded to Mr. Alfred Scholfield, of 
Parr’s Bank, Atherton. The “Gwyther” Prize for French is 
_awarded to Mr. Ernest Horsfield, of the Lancashire and Yorkshire 
Bank, Whitefield, Manchester. 

To these gentlemen, we offer our sincere congratulations on 
their success, and trust that it is indicative of still further successes 
awaiting them in their profession. 


WE have received a letter from one of our 

SHOULD readers taking exception to the opinion expressed 
aaa eaep> by us that the ab f “independent work and 
nent nee? y us that the absence of “independent work an 
thought” in the papers of so many candidates at 

the recent Gilbart Examination—to which the examiner called 
attention in his report—might be due to the publication of the 
lectures by a financial contemporary. We did not intend in any way 
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to deny the success of the lectures, measured by the number of those 
who pass the examination, year by year, and it may be that this is 
due, as our correspondent considers, to the fact that the lectures are 
so reported, thus giving all an equal opportunity at the examinations 
by placing those who have not learnt shorthand on a level with 
those who have acquired that art. But, as regards the absence of 
independent thought, we were recording the views of the examiner 
himself, and we would point out that there is a vast difference 
between merely assimilating the published lectures, with the object 
of passing the examination, and the bringing to bear upon the subjects 
discussed by the lecturer one’s own reasoning faculties, aided by a 
careful reference to the reports of the cases mentioned by him. 


EVEN if, as is suggested by our friend, the ability 
to write shorthand is “ not usually a primary banking 
accomplishment,” this should not prevent those who 
recognise that there are advantages in acquiring the art from learning 
it. The ability to play, say, cricket, may be said equally to be 
outside the ordinary requirements of banking, but we do not think 
that this fact has ever prevented those engaged in banking from 
endeavouring to become proficient in this game. So far as the 
success of the Gilbart Lectures is concerned, may not much of it be 
due to the fact that several of the London banks offer money prizes 
to those of their staff who pass the examinations held after each 
course, and that most of the banks contribute handsomely to the 
prize fund? It would be interesting to notice the effect upon the 
enthusiasm of candidates if both these inducements were withdrawn. 


SHORTHAND 
IN BANKS. 


As is well known, the Institute of Bankers 
arranges every year for a series of lectures to be 
delivered to its members in London, and gives 
very handsome prizes to those who do well at the 
examinations subsequently held in connection therewith, and it is 
suggested to us that it would be very beneficial to many candidates 
if these lectures were reported. This would, no doubt, obviate the 
necessity for taking notes and independent reading on the subject 
matter of the lectures, but we rather incline to the view that the 
absence of such facilities is rather to the credit of those who pass the 
examinations. As a rule, students can easily find numerous books 
dealing with the subject matter of the lectures, and by a careful study 
of these books, combined with a few notes taken at the lectures, will 
find themselves far better prepared for the examination than would 
be the case if the lectures were reported in the way suggested. 

VOL. LXXX. 3 


THE 
INSTITUTE’S 
LECTURES. 
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Speaking generally, we doubt whether the knowledge of shorthand is 
so beneficial in this connection as is supposed, and, so far as the 
examinations of the Institute of Bankers are concerned, we know that 
several of those whose names have appeared, on more occasions than 
one, among the prize winners, have no knowledge whatsoever of the 
“winged art.” — ‘ 
IT will be remembered that some months ago 
aie nO the authorised clerks to members of the London 
EXCHANGE, tock Exchange were very much aggrieved at the 
decision of the Committee of that body to provide 
them with a distinctive badge, in order to distinguish them from the 
members themselves. The badge took the form of a blue button to 
be worn on the coat. Why blue in particular was chosen, we are not 
able to say, but its being chosen led to a very serious misconception 
of its meaning on the part of a London vicar, who in a recent sermon, 
in which he commented on the increased sobriety of the nation, to 
which attention had been called by the Chancellor of the Exchequer 
in his speech on the Budget, informed his congregation that he had 
had occasion to go recently to the City, and was pleased to notice in 
walking down Throgmorton Street how many of the young men 
there were wearing blue buttons!! 


IN view of the interest which is being shown in 
THE INSTITUTE matters connected with their profession by those 


OF BANKERS : “ih 
eee who have during the last few years joined the staffs 


SOCIETY. of the various London banks, as evidenced in the 
large attendances at the Gilbart lectures and at 
those given by the Institute of Bankers, it would surely be worth 
while for some of the more prominent among these younger men to 
attempt to revive that excellent little society which existed some nine 
or ten years ago—‘the Institute of Bankers’ Debating Society.” 
Welcomed by the Council of the Institute as a training ground for 
their younger members, and allowed to hold its meetings in the library 
of the Institute, it did good service for some years, but, unfortunately, 
the earliest members gradually fell off in their attendance, and, as few 
new members joined, the Society was given up. Still, while it lasted, 
it did good work, and several of those who contributed to its debates 
have subsequently read papers before the members of the Institute, 
and taken part in its discussions. We have no doubt that, if the 
Council of the Institute were again approached, permission would as 
readily be given to hold the meetings in the library as it was when 
the debating society was first suggested, and the officials of the 
Institute would doubtless be found to be as eager as ever to assist in 
every way in making the society a success, 
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ANSWERS TO CORRESPONDENTS. 


“ SOUTH WESTERN ” will find the points raised by him dealt 
with in the preceding columns. We would add here, however, that 
the annual lectures of the Institute of Bankers are published in the 
journal of the Institute, and, apart from the question of their pub- 
lication in time for candidates to avail themselves of a perusal 
thereof before the examination, are always available to those who 
wish to read them for purely educative purposes. 


A CORRESPONDENT writing from Barnsley enquires about the 
climatic and other conditions of the various places in the East to 
which a member of the staff of an Eastern bank might be sent. As 
the subject may be of interest to many of our younger readers, we 
hope to deal with it in the August number of the Magazine. 


~~ 
> 





PERSIAN TRADE.—A memorandum by the secretary to H.M. Legation at 
Teheran, analysing the commercial statistics of Persia for the year ended 
March 20, 1904, states that the commercial statistics for the period 
March 20, 1903, to March 20, 1904, are of special interest owing to the fact 
that the year is the first during which the new tariff has been in force in 
Persia. Assuming that the figures in the “ Tableau général du commerce 
avec les pays étrangers ” are accurate, it would appear that the introduction 
of the new tariff has been beneficial to Persian trade. The total commerce 
from March 21, 1902, to March 20, 1903, amounts to 459,718,658 krans, or 
£3,359:430, while from March 21, 1903, to March 20, 1904, the total 
amounts to 639,810,662 krans, or £11,632,921, showing an increase of 
43273491. The new tariff would also appear to have affected British 
trade favourably. The total British commerce for 1902-03 (imports 
102,461,452 krans, and exports 18,396,675 krans, or £1,862,914 and 
£334,466 respectively) amounted to 120,858,127 krans, or £2,197,380. To 
this must be added the figures of the Karun trade, which are not included in 
the official statistics. The Karun trade in 1902-03 amounted to about 
£100,000, so that the total value of British commerce .during that period 
was about £2,300,000. The value of British trade with Persia during 
1903-04 (imports 128,401,253 krans, or £ 2,334,529, and _ exports 
21,113,178 krans, £383,852) was £2,718,381. This shows an increase of 
about £400,000 in the trade between the two countries. During the period 
March 21, 1903, to March 20, 1904, Russian trade amounted to, imports 
184,732,273 krans (£ 3,358,770), and exports 115,512,359 krans (£ 2,827,497), 
or a total trade of £ 6,186,267. This is more than double the British trade 
for the same period, and more than half of the whole trade between Persia 
and foreign countries. 


3° 
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Monetary Review. 


Politics and the Money Market—Gold Movements— Fluctuations in Silver— 
Money Rates Abroad—Fresh Issues of Capital. 


*;OLITICS have been the dominant factor during the past 
2 month in the Money Market as well as on the Stock 
Exchange, and the effect in both directions has been 
to produce stagnant conditions of business. Although, 
as will be seen elsewhere, the Bank obtained a fair 
amount of gold during the month, there has been no special breaking 
away, either of money or loan rates, the effect of the gold influx 
being offset during the earlier part of the month by the retention of 
unusually large amounts of coin in the provinces, displacements of 
cash for “calls” on fresh issues of capital ; while, as regards the dis- 
count market, the political situation was a hardening influence. A 
moderate amount was borrowed from the Bank at the end of May, 
but by the middle of June the market had cancelled its indebtedness 
in that direction, while, at the time of writing, indications favour a 
fairly easy end of the half-year. There is no doubt that cash supplies 
during the month would have been much greater but for the steady 
accumulation of funds by the Government, Exchequer balances being 
from four to five millions above the level at the corresponding period 
of last year. Fluctuations in money and discount rates have been 
within unusually narrow limits, and, at the time of writing, the 
quotations compare as under with the month previous :— 








Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








to % ho ho to 





May 22, 1905 ° ‘ 1} 2 223 2 ¥s 24 
June 22, 1905 ° ‘ 1} ih 1§ 3 2} } March 9, 1905 
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GOLD MOVEMENTS AT THE BANK. 


During the latter part of May and the beginning of June the 
Bank was practically the sole purchaser of bar gold, but, towards 
the end of the latter month, a decline in the Paris exchange 
occasioned a renewal of French demand, with the result that a good 
deal of the metal was sent abroad. On balance, however, the Bank 
received nearly £1,600,000, thus bringing up the total net amount 




















| oe 











MONETARY REVIEW. 37 


imported from January 1 to June 20 to £5,802,000. Particulars 
of the movements will be seen from the following table :— 


GOLD MOVEMENTS AT THE BANK FROM MAY 20 TO JUNE 20, 1905. 
































To South Africa . ° - °£15,000 Bar gold bought. ‘ - £1,568,000 
» Lima ; ; b - 10,000 From Australia. , ° 52,000 

£25,000 

Net amount imported. + 1,595,000 

41,620,000 £1,620,000 
GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JUNE 20, 1905. 

To South America. . . £2,062,000 Bar gold bought . . - £5,369,000 
» Egypt. . ° . 350,000 From India . ‘ ° - 1,391,000 
Ee «ie o« ' 2a » Egypt. . ~. . 1,200,000 
» Java ° ° ° ° 54,000 » Germany . ° ° 387,000 
», Gibraltar . e e ° 50,000 » Australia. . ‘ 157,000 
» South Africa . ° ‘ 40,000 » Bucharest . e ‘ 53,000 
» Santos . : , A 30,000 » France. 7 ‘ 7 16,000 
» Peru m r . ‘ 20,000 » sae - ‘ ‘ 4 5,000 
» Continent. , °. 20,000 U.S. coin bought . ‘ , 6,000 
» Chili ° ‘ ‘ ‘ 11,000 
» Bucharest ‘ P ‘ 10,000 
» Callao . ¥ ‘ ‘ 10,000 
» Lima ° e ° ° 10,000 
» Bermuda . ‘ * ‘ 5,000 

42,782,000 
Net amount imported . + 5,802,000 
£8,584,000 £8,584,000 
SILVER, 


There has been considerable fluctuation in the price of the metal 
during the past four weeks. At one time the price declined to 26;4d. 
per ounce for immediate delivery, but it has since recovered to 27d. 
per ounce, or just the level at which it stood when we last wrote. 
The cause of the dulness was the fear that the arrangement of peace 
would reduce the demand for silver, and, upon a few sales being made 
on Chinese account, the price crumbled away to the figure men- 
tioned. Since then, however, China has bought the metal at intervals, 
whilst two French orders, amounting in all to about £250,000, have 
been announced, and this, with buying for India, has caused the 
rally. Very divergent views exist as to the effect of peace upon 
this market, and for a time somewhat erratic movements may be 


looked for. MONEY RATES ABROAD. 

Although the market rate of discount in Paris has risen during 
the month, and the Berlin rate has also been very firm, the general 
trend of money on the Continent may be said to be in the downward 
direction, the causes for the rise at certain of the centres being of a 
local and temporary character. Thus, in Berlin, the usual antici- 
pations of stringency at the end of the half-year have operated, while 
in Paris the market has been affected not only by politics but by 
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some special loan operations, including the Imperial Ottoman loan 
for over four millions sterling. 





Amsterdam. Vienna. 





Market Rate, May 22,1905 . . . . 12 2} 2% 
2 June 22,1905. . . . 1} 2 3 
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SOME FEATURES OF THE MONTH. 


Not the least remarkable characteristic of the past month is the 
manner in which important political events have had merely a 
negative influence upon markets generally. In the Far East we have 
seen the most stupendous naval battle in modern times, resulting 
in a crushing defeat for one of the great powers of Europe. This, 
in turn, has been followed by hopes of an early peace, prompted by 
the action of President Roosevelt. Yet neither of these events had 
more than a passing effect upon prices on the Stock Exchange or 
quotations in the Money Market. On the other hand, their effect 
in restraining business has, perhaps, been considerable, though 
we should doubt whether the stagnation may not be quite as much 
connected with financial causes as with political considerations. As 
though the events in the Far East were not sufficiently stirring, 
markets have had to contend with the fears of an acute crisis in 
France arising out of the Morocco question. The resignation of 
M. Delcassé was scarcely required to indicate the gravity of the 
position, and there is little doubt that at one time relationships 
between France and Germany were severely strained. As we write, 
the horizon appears to be clearing a little, but, with politics abroad 
and at home so disturbed for a time, it is not surprising that the 
financial outlook should be correspondingly obscure. The principal 
financial events of the month were the progress made with regard to 
the settlement of some of the debts of defaulting States, notably 
Costa Rica and Venezuela, while at home some little stir was created 
by the suspension of the Economic Bank, a matter to which reference 
is made elsewhere. 

FRESH ISSUES OF CAPITAL. 

These, although on a comparatively small scale, have been some- 
what larger than in the preceding month. Of the more important 
may be mentioned the Brazilian loan for three millions in 5 per cents. 
at 97. This flotation was successfully made by Messrs. Rothschilds. 
‘On the other hand, a West Australian loan for £1,400,000 in 34 per 
cent. stock at 96} was practically a failure, the underwriters having 
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to take up from 70 to 80 per cent. Durban 4 per cent. stock for 
half-a-million was placed at par, while other issues included 
Newcastle-on-Tyne stock for £300,000 in 34 per cents. at 99 and 
Birmingham Corporation bills for £300,000, the latter being placed 
in twelve months maturities at an average of £2. 145. 4d. per cent. 
Various renewals of Treasury Bills were also effected during the 
month. It is of interest to note that, on the huge creations of capital 
during the first quarter of the year, nearly the whole of the instal- 
ments have now been paid up, so that, unless there should be a further 
outburst of activity as regards new issues, one disturbing influence, in 
the shape of heavy calls on fresh issues of capital, is likely to be 
removed from the market for a time. 





a 
— 


INTERNATIONAL FINANCIAL ASSOCIATION FOR MExico.—A contract has 
been signed at Mexico City between the Minister of Fomento and another 
for the establishment, within one year of the date of the contract (April 29, 
1905), of an International Financial Association for the encouragement of 
immigration, and the development of the natural resources of Mexico, which 
shall also serve the purpose of a bureau of information for answering enquiries 
respecting industrial enterprises and commercial firms, established in the 
Republic. A bulletin of information as to the national resources, etc., is to 
be published at least once a month, which, however, will not be officially 
recognised by the Government. 


FINANCES OF THE NEW AFRICAN COLONIES.—The Pretoria correspon- 
dent of the Zimes states that the Intercolonial Council estimates for 1905-06 
are as follows :—Revenue.—Railways, £4,976,993 ; interest on loan 
advances, £40,000 ; contribution from the ‘two colonies, £988,919. Ex- 
penditure.—Service of the guaranteed loan, £596,096 ; railways, £ 4,311,030 ; 
constabulary, £989,180; minor services, 4,102,800. The main features of 
the above statement are that the contribution from the two colonies is 
£191,486 less than in the estimates last year, and the expenditure on 
constabulary shows a reduction of £117,000, while provision is made for the 
betterment of railways to the extent of £234,000, and a sum of £75,000 
represents special non-recurring expenditure. The general improvement in 
the financial position of the two colonies is best represented by the actual 
balance of railway revenue over working expenses, which is estimated at 
41,905,904, as against £1,545,000 for the year ending June 30 next. In 
spite of the general depression experienced this year, the contribution from 
the two colonies to the revenue of the Council has amounted to £184,600 
less than the estimates. The position of the guaranteed loan is as follows :— 
Proceeds of loan, 43,592,837. Expenditure to June 30, 1905.—Liabilities 
of the two colonies, £4,606,877 ; acquisition of railways, £13,265,000 ; 
repatriation and compensation, 49,093,636 ; new development, £ 8,133,959. 
The estimated expenditure for 1905-06 is £1,465,519, and the balance 
required to complete the loan programme £ 2,135,082. The net deficit 
estimated, after allowing 34 per cent. for bad debts and the amount recover- 
able for repatriation loans, is £1,855,084, while a further credit of half 
a million is anticipated in respect of payments to the War Office temporarily 
met from the loan. 
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MR. EDGAR SPEYER UPON NATIONAL FINANCE. 


At the Institute of Bankers on Wednesday, June 7, Mr. Edgar Speyer, 
of the well-known banking house of Messrs. Speyer Brothers, speaking to an 
influential gathering of bankers, gave an important address upon “Some 
Aspects of National Finance.” On January 1, 1904, when in New York, 
said Mr. Speyer, I was questioned with regard to the financial condition 
and outlook in this country, and I then ventured to express the view that the 
root of our troubles, and one of the main reasons for the growing excess 
of imports over exports, was general extravagance—national, municipal, 
individual ; that retrenchment was necessary all round, and that it would 
have to come eventually through the stress of hard times, if through nothing 
else. Since that time, about fifteen months ago, many momentous events 
have happened in the world, and great changes have taken place. The heat 
of fiscal discussion has cooled, but the central fact of the situation as it has 
existed for some time—the fact of general extravagance—-still exists, and it 
is this fact, and the consequence arising therefrom, that I wish to examine a 
little more closely to-day. 

Particular emphasis has been laid on the extravagance of our munici- 
palities. I am the last to defend or ignore the enormous increase in 
municipal expenditure ; the growth has been enormous, and merits the 
most careful consideration of the nation. 

I do not propose, however, to discuss municipal finance to-night, not 
only because it has been exhaustively dealt with by Lord Avebury, but 
because the time at my disposal obliges me to limit myself to national 
finance ; that is, a review of the financial position and the financial policy 
of the country. 

Let us now look at the picture which presents itself to us when we 
consider the sums expended by the nation and to be expended in the ten 
years from 1896 to 1906. 

In the past ten years the country has expended a sum of £1,440,833,126, 
in contrast with £902,209,158 in the previous ten years, a difference of no 
less than £ 538,000,000, or nearly 60 per cent. These figures are more 
eloquent than any comment of mine. 

Expenditure such as this was bound to seriously affect our capital fund 
and our savings ; but this is not all. With the figures I have just mentioned 
our expenditure is not by any means fully stated. In the past ten years an 
additional extraordinary expenditure of about 445,000,000 has, on balance, 
been charged to capital, chiefly for unproductive works, whereas in the 
previous ten years all expenditure, other than about £ 3,000,000, has been 
charged to revenue. The national expenditure has in the past ten years 
exceeded that of the previous decade by about £581,000,000. Portions of 
these expenditures have been incurred for the Post-office, the telegraphs and 
the steam-packet service. To ascertain the growth of the expenditure for 
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what may be termed unproductive purposes it is necessary to eliminate 
these reproductive outlays. In the decade ended with March, 1886, the net 
expenditure for purposes not reproductive was £728,000,000. In the ten 
years ended 1896 it was only £754,000,000. In the past ten years it was 
no less than £1,291,000,000. In other words, whereas in the 1886-96 
decade the growth was only 3°6 per cent. compared with the previous decade, 
in the ten years which will terminate on March 31, 1906, the increase of 
unproductive expenditure will be no less than 71 per cent. compared with 
the previous decade. We must, of course, remember that a good part of 
this huge expenditure has been caused by the war. But even if we deduct 
war expenditure, which amounts to about £220,000,000, excluding interest 
on debt, the growth in the normal expenditure for the past ten years will be 
still over £300,000,000, or about 45 per cent. in comparison with the 
previous ten years. 

We are not here concerned with the question whether this huge expendi- 
ture was justified or not, but I only want to point to the fact, already stated, 
that these enormous outlays have very seriously encroached upon the income 
which the nation would have received had these moneys been invested in 
reproductive works. 

At 5 per cent. interest the annual loss at simple interest would be 
£26,000,000 per annum, and were allowance made for a normal growth 
in expenses, arising from increased population and additional expenditure 
upon education, the net loss of income to the nation from the excessive 
growth of the national expenditure is about £24,000,000 per annum. 

But this is not nearly the whole story. The loss of income per annum 
is much greater, for, in addition to the Government expenditure, both 
municipalities and individuals have incurred very large expenditures, which 
have swelled those figures considerably. As regards municipal expenditure 
I will only quote one or two figures. For the last ten years, up to 1905-6, 
the aggregate expenditure, capital and income, has been approximately 
£1,270,000,000, compared to £737,000,000 in the previous ten years. 
Therefore this country’s national and municipal outlay has reached the 
enormous total of £2,710,000,000 in the last ten years, compared to 
£1,639,000,000 in the previous decade. The consequence of this general 
extravagance, which I ventured to point out a year ago, has been that our 
imports have been very largely increased, while our exports have remained 
relatively stationary. The result has been that the balance of our imports 
over our exports has more than doubled since the later eighties. I do not 
think we need go to our fiscal system, or find any other scapegoat, for this 
state of things. The reason seems to me perfectly obvious. We have been 
spending too much money. To use a well-known expression, we have been 
burning the candle at both ends. 

Let us now examine the effects of this extravagance on our trade. We 
all know that exports of capital from this country take place in two ways. 
Firstly, capital is sent away by exporting British goods and produce ; and, 
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secondly, capital is sent out by reducing our purchases of foreign goods 
and produce ; or, to express it a little more circumstantially, foreign nations, 
which owe us interest, dividends, commissions, etc., send us, in the ordinary 
course of events, produce to pay for these items; but it also happens that 
they retain at home for themselves a larger portion of their produce than 
really belongs to them, and they do so by borrowing in this country the 
money they need for interest, commissions, freights, etc. In the decades 
before the present—that is, in the sixties, seventies, and eighties—the 
quantity of capital invested in foreign countries by Great Britain was very 
large. It is, of course, difficult to give exact figures for these periods, but we 
have certain data which enable us to form a fairly good opinion of the effect 
on our foreign trade balance of our exports of capital in the eighties, and by 
its relative absence in the nineties. The income-tax returns furnish these 
data, and show the amount of our income from certain sections of our foreign 
investments in the two periods, but these statements by the Inland Revenue 
Commissioners, showing the income from colonial and foreign investments, 
are not complete, as they do not include a very large amount of income 
received by companies, bankers and firms from their foreign agents and 
branches. 


For all that, the Inland Revenue Commissioners’ statements are 
instructive ; they show the income from our Indian, colonial and foreign 
investments, in periods of five years, from 1890 to 1900. Our income from 
certain of our colonial and foreign investments were :— 


Annual Income. 

1900-01 ° , : , ; . $60,331,000 

1890-91 ° ° , , > , 55,488,000 

1880-81 ‘ . 7 . ; s 29,951,000 
Capitalised at twenty years’ purchase the amount of investments represented 
by the above would be £598,000,000 in 1880-81, £1,110,000,000 in 
1890-91, and £1,206,000,000 in 1900-01. That is to say, in the ten years 
from 1881 to 1891 we have invested a sum of £ 512,000,000, whereas in the 
ten years to 1901 we only invested 496,000,000. Some small portion of the 
apparent increase in our income from foreign investments in the eighties was 
due to the greater care taken by the Inland Revenue Commissioners to ear- 
mark the various sources of income assessed to income-tax. But these 
figures do not by any means represent our total investments. I do not think 
it is in any way reckless to say that in the eighties’ decade this country 
invested abroad over £600,000,000, or at the rate of £60,000,000 a year ; 
and in the nineties £250,000,000, or at the rate of £25,000,000 a year. 
These figures give a natural explanation of the great changes in the balance 
of trade in these two periods. In the eighties’ decade the average excess of 
imports over exports was about 498,000,000 per annum. In the nineties this 
average excess amounted to £148,000,000 per annum. If we allow for the 
investment of about £60,000,000 per annum of capital abroad during the 
eighties, we arrive at a net excess of imports over exports of about 
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4158,000,000 per annum. Similarly, if we allow for the investment abroad 
of £25,000,000 per annum in the nineties, we arrive at an excess of imports 
over exports in that period of about £173,000,000 per annum. The 
increase of £15,000,000 is accounted for by the additional interest on 
our foreign investments in the past ten years compared with the previous 
ten years. 

These capital investments abroad have of late years practically stopped 
altogether, because we have spent all our money at home. Our exports, 
therefore, have been relatively small, and our imports have increased. The 
excess of imports over exports in 1903 reached the enormous total of 
£,183,000,000, compared to £81,000,000 in the later eighties. It will be 
seen, therefore, that the large excess of imports over exports in recent years 
is due not so much, if at all, to our fiscal policy, but to great extravagance, 
and to the comparatively small amount of savings devoted to investments in 
foreign and colonial securities. It is here that reform should come in, for the 
comparative absence of reproductive savings available for investment in our 
Colonies, in India and elsewhere, is a very serious factor in the situation, 
and cannot be too clearly recognised. Our population increases about one 
per cent. per annum—that is, about ro per cent. in ten years—and our ability 
to maintain this growing population depends to some extent on the income 
from our reproductive savings, of which our foreign and colonial savings form 
so important a portion. I do not think we realise sufficiently the importance 
of our colonial and foreign investments, or the great part they have played in 
bringing about the great prosperity of this country. We could not maintain 
a population of about 43,000,000 of people in the comfort in which they now 
live were it not for our colonial and foreign investments. Now what do 
these investments do for us? In the first place, they give much employment 
to our working classes. The capital we invest in Colonies and in foreign 
countries is largely sent in the form of British produce, rails, bridges and 
rolling-stock for the railways we build abroad, clothes for the workmen to 
wear, often food for them to eat. If we do not send out goods directly to the 
countries in which we are investing money, we do so indirectly. The capital 
we have invested in foreign countries at the present has been estimated at 
about £2,500,000,000. This estimate seems conservative if we bear in mind 
the figures given by Sir Robert Giffen in 1889, in his book Zhe Growth of 
Capital. Of this sum we have invested in the last half-a-century about 
£2,000,000,000. It is further estimated that of this sum probably 
£1;500,000,000 has been sent out in the form of British exports, and the 
remaining £ 500,000,000 has probably been sent in the form of imports, 
which, but for our exports of capital, would have come to us. In other 
words, over the past fifty years about 430,000,000 per annum of our exports 
have been sent out because we have employed capital abroad. This sum 
has been sufficient to pay £100 per annum to 300,000 persons for fifty years. 
But beyond this we are receiving an income from our foreign investments of 
upwards of £110,000,000 per annum, which is equal to an income of £100 
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a year to 1,110,000 persons. Therefore the investment of our capital 
abroad and the income we receive are maintaining about 1,500,000 wage- 
earners, and, including their families, about 7,000,000 of our people. 

If these facts are realised, the Government should make it their first duty 
to encourage thrift in every possible way, and should be the first themselves 
to give an example in this direction. Great stress is rightly laid on the 
importance of having an efficient Army and Navy. Very large sums have 
been expended, and the country has not grudged any outlay that it has been 
asked to make to insure this most desirable object. We only hope that we 
have got value for our money. It should not be forgotten, however, that in 
order to be successful we should be equally prepared for the great commercial 
struggle which we are engaged in. We should be alive to the fact that 
commerce, in order to be successful and progressive, requires adequate capital 
and reserves just as much as the Navy wants battleships, or the Army wants 
guns, and both want competent leadership. The finance of the country 
should, therefore, be so conducted that English sovereigns or their equivalent 
should be available for employment in any direction at any time that trade 
requires them to go. To you, bankers of the City of London, I need not 
affirm that in recent years we have not had that adequate supply of capital 
which in the past so greatly assisted the development of our export trade to 
our Colonies and to foreign countries. On the other hand, the Continent 
and the United States have taken advantage of our extravagance to export 
capital to new countries—Canada, South Africa, South America, China, 
Cuba, the Philippines, and elsewhere—and have, in consequence, enjoyed a 
much larger share of the trade of these countries than they could possibly 
have secured had we been as thrifty as of yore. Our extravagance was their 
opportunity. 

Let us now examine whether the interests of trade have been of late 
sufficiently safeguarded in other directions. 

Since the beginning of the war the Chancellor of the Exchequer has 
issued a very large amount of Treasury bills and other forms of floating debt, 
which, at one time and another, reached the large sum of £ 35,000,000. 
Such an amount naturally absorbed what should have been at the disposal of 
the banking funds, and it interfered with the facilities which bankers are 
expected and accustomed to grant to private customers, whose prosperity is 
intimately bound up with active trade. Instead of assisting trade, therefore, 
the Government, by pursuing a policy which necessitates the issue of such a 
large amount of Treasury bills, is actually competing with the traders, and 
absorbing the bank balances which should go to finance trade. But there is 
one other point that should be mentioned in this connection, and to which I 
have already referred at the beginning of my address. In recent years the 
ordinary Budget has been supplemented by an extraordinary Budget—that 
is, a Budget containing expenditures which are provided for out of capital. 
In the past year these expenditures have amounted to 48,114,000, and to 
complete the works an additional sum of over £25,000,000 has yet to be 
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borrowed. This capital expenditure, as has been pointed out by the 
Economist and The Statist, means nothing less than that the sinking funds 
provided for the redemption of debt have not been used for that purpose at 
all, but have in reality, in recent years, been used for providing expenditure 
upon naval and military works, etc. The continuance of these capital outlays, 
if they are financed by fresh borrowings, will prevent any reduction of the 
debt of the country for several years. Before examining how these enormous 
outlays have been and are being met by fresh taxation, allow me to recapitu- 
late the conclusions reached so far. They are, firstly, that general 
extravagance has affected the annual additions to the capital fund of the 
nation, has curtailed, and is now curtailing, trade. Secondly, the lack of 
capital available for investment in colonial and foreign countries has had the 
effect of doubling the excess of imports compared to exports. Thirdly, the 
large amount of Treasury bills has further injured trade. Fourthly, extra- 
ordinary Budgets have been allowed to exist and nullify the beneficial action 
of the Sinking Fund in reducing the National Debt, which, in reality, has not 
been reduced at all since the war. It speaks for the vitality of British trade 
that it has not suffered greater injury from these regrettable conditions than 
it has, conditions which are due to what I believe to be a mistaken diagnosis 
of the case. We have been drifting along without recognising the evils that 
beset us. This will become more evident if we look at the way in which the 
large expenditure of the country has been provided for by new taxation. 
One should have thought that, as we have been so extravagant, the wisest 
and most natural thing would have been to tax articles which constitute 
extravagance—that is, luxuries—in the first instance. A policy was, and is, 
needed which tends to discourage spendthrifts. That this has not been done 
a few figures will show. 

In 1896-97, when the expenditure of the country had not reached such 
huge proportions, the duty on spirits was ros. 6d. per gallon. It is now only 
11s. per gallon. 

Although it is predicted in some quarters that a higher tax would yield 
no greater revenue, I venture to think that it would be worth trying. Let 
me say here, in parenthesis, that the “ wave of sobriety ” which the Chancellor 
of the Exchequer has discerned when watching the huge sea of drink con- 
sumed in this country is like some fata morgana. If you come closer the 
seductive picture disappears from view. Figures are like dogs—you can 
make them do many tricks; and Talleyrand has said: “ Le chiffre c’est un 
grand mensonge.” Since 1896-97 there has been a very large increase in the 
annual consumption of spirits. The total amount of spirits consumed in 
recent years has been hidden in some measure by the enormous clearance of 
spirits out of bond when the war broke out, and the then Chancellor of the 
Exchequer, by delaying his war Budget, gave the spirit merchants and 
consumers a splendid opportunity for several months to anticipate increased 
taxation. I personally, therefore, do not much believe, and the figures do 
not prove, that the nation’s sobriety is greater. Of the “wave of sobriety” 
only the froth remains. 
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When we come to tobacco, there seems no reason why this duty should 
not have been materially increased. The additions that have been made to 
the duty in recent years immediately followed a corresponding reduction of 
tax in 1898, and on balance tobacco has borne no increase in duty in the last 
ten years. The vast growth in consumption of tobacco shows that a higher 
duty could have been borne without materially affecting a demand for this 
luxury. 

The absence of any increase in the inhabited house duty is also matter 
for surprise. One of the most striking characteristics of the recent period of 
luxury has been the vast sums of money spent upon expensive houses, and 
while I am the last to say anything in disparagement of fine houses, it must 
be nevertheless recognised that the enormous expenditures on the houses of 
the well-to-do do not altogether make for efficiency. 

Rather than let the income-tax stand at such a high figure as 1s. in the £, 
the inhabited house duty could have been materially increased without much 
hardship, and the principle of such change would have been sound and 
logical. It would have discouraged extravagance. Those who are able to 
pay an increased rental for their houses should also be easily able to make 
an increased contribution to the Exchequer to meet the enormous national 
expenditure. 

To sum up the case, I have shown that the taxation has not, to 
any appreciable extent, been placed upon those who are in a measure wasting 
their resources, and failing to add their quota to the capital fund of the 
country. The result has been that the growth of the capital fund of the 
nation is unsatisfactory, and that the banking funds at the service of trade 
are inadequate. 

Our financial policy, therefore, is responsible to a great extent for the 
check that trade has received owing to the scarcity of capital, and our policy 
will be in a large measure responsible for the reduction in the income of the 
nation in the future, in proportion to the population, in consequence of an 
inadequate portion of our capital funds having in recent years been 
placed in reproductive enterprises. 

The growth in rates and taxes handicaps trade, and this at a time when 
our traders and our railways are endeavouring to reduce cost of production 
by introducing improved appliances and methods. It is therefore essential 
that these efforts of the traders and of our railways, which are necessary 
in order to keep pace with the competitors of other countries, should 
be seconded by the Government by refraining from abnormal and wasteful 
expenditures. 

I have before referred to the practice of having an extraordinary Budget. 
Miscellaneous extraordinary expenditure should not come out of capital, 
but should be charged to revenue, so that the Sinking Funds become effective 
again. The practice is altogether indefensible, and no well-managed 
commercial house would consider itself justified in creating an account of this 
character. Why should a State act differently from any commercial concern 
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that is conducted on sound lines? If these extra expenditures for 
unproductive purposes are absolutely necessary the country should be told, 
and the Government of the day should come forward boldly and raise 
taxation accordingly. It is all the more necessary because, if we look at our 
National Debt, the war, combined with the creation of debt for miscellaneous 
purposes, has destroyed all the advantages derived from the previous thirty- 
three years’ Sinking Fund payments and debt redemption. The debt in 
1866 was about £800,000,000, and so it is to-day. 

Under the circumstances which I have ventured to describe, it seems 
obvious that a reorganisation of the finances of the country is imperative, 
and, if we recognise that extravagance has been at the bottom of the present 
unsatisfactory situation, the guiding principle of such reorganisation should 
be to check extfavagance by higher taxation of luxuries to diminish our debt 
and to reduce our expenditure. 

We have it on the authority of the Secretary of State for War, and of the 
late First Lord of the Admiralty, that economies can be introduced into 
both naval and military expenditure. 

If we could reduce our Army and Navy expenditure by, say, 45,000,000 
a year without impairing their efficiency, this would materially assist the 
carrying through of such a policy. Such a reduction would make it possible 
to pay the naval and military works now under construction out of revenue, 
without increasing taxation to any great extent, and without creating fresh 
debt. This would set the Sinking Fund free to redeem debt of about 
£,8,000,000 per annum, and the effect would soon be felt. 

The income-tax should be reduced as soon as possible. It is as a rule 
paid out of the year’s savings, and therefore comes from the fund avail- 
able for savings accruing to capital, and this capital fund should be kept for 
emergencies. The income-tax is a war tax, and a certain reserve of this tax 
should always be kept. 

In summing-up the conclusions reached are : First, that economies should 
be effected in the existing expenditure large enough to allow of extraordinary 
capital expenditure being made out of revenue. These extraordinary capital 
expenditures at the moment are at the rate of £7,000,000 to £9,000,000 a 
year. It may not be possible to effect economies of £8,000,000, but it is to 
be hoped to reduce this capital expenditure from £ 8,000,000 to £ 5,000,000, 
and thereby enable these capital outlays to be made by the economies 
effected in ordinary expenditure. Second, that the income-tax should be 
reduced, and additional duties be put on tobacco, spirits and inhabited 
houses. Third, that the floating debt should be funded or paid off out of the 
Transvaal indemnity, if that is received, in order that, at the end of 
each fiscal year, there should be no Treasury bills outstanding to be carried 
through the next year, so that by this means the bankers’ fund might be 
free to finance trade. 

The result of such a policy would be that there would be no further 
extraordinary expenditure paid out of capital, that the Sinking Fund would 
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be made effective, that the National Debt to the extent of £8,500,000 per 
annum would be redeemed, that the credit of the country would be speedily 
raised, that a larger amount of money would be available for trade, and the 
savings of the nation would be protected ; whilst extravagance, through 
additional taxation of luxuries, would be checked. In three or four years, 
when the extraordinary expenditures are completed, expenditure would 
be reduced £ 5,000,000, and £5,000,000 of taxation would be repealed. 
This policy is so obviously in the interest of the nation that I cannot but 
think that the views on which it is based are shared by many people who have 
watched, with some anxiety, the course events have lately been taking. With 
proper guidance there cannot be any doubt that the splendid and unequalled 
qualities and opportunities of the British people are bound to triumph, but 
let us recognise that mistakes have been made, and that the time has arrived 
to repair them. 


A discussion followed, in which Mr. Schuster, among others, took part. 


»— 
> 





GREEK BupGcET.—The Greek Budget for the current financial year was 
presented on May 18. M. Gounarakis, Minister of Finance, stated that the 
revenue was estimated at 119,000,000 drachmaie and expenditure at 
116,000,000 drachmaie. Economies effected on the previous Budget had 
realised 5,000,000 drachmaie. The Minister declared that the economic 
position of the country called for great vigilance. He intended to suppress 
all expenditure which was not indispensable. Several prefectures and some 
Courts of Justice would be abolished, the number of deputies would be 
reduced, and efficacious measures would be taken to prevent smuggling and 
increase the revenue and production. 

CHANGES IN THE MExicaN Monetary Law.—The Diario Oficial of 
Mexico, of May 13, contains the text of a decree modifying the Law of 
March 19, 1897, respecting credit institutions in that country, in which it is 
stipulated that the free coinage of silver having been prohibited by Article 9 
of the Monetary Law of March 25, silver bars can no longer be reckoned in the 
calculation of the reserve funds required to be kept by banks of issue in the 
Republic. Gold bars can be reckoned in the reserve funds only when the 
free coinage of gold is legalised under the special circumstances provided for 
in Article 10 of the Law of March 25, when its value is to be calculated at 
the rate of 1 peso per 75 centigrammes of pure gold. The Law also 
contains provisions prohibiting the calculation of any kind of deposits payable 
at sight in estimating the reserve funds ; granting an extension of the time 
within which the monthly balance-sheets of banks must be published so as to 
admit the accounts of branches up to the same date as the general account 
to be incorporated in the latter ; and prohibiting the grant of concessions for 
the establishment of banks of issue in the Republic until after December 31, 


1909. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


AUSTRALIAN TRADE.—The trade statistics of the Commonwealth are 
beginning to show satisfactory indications of the effect of the break-up of the 
great drought. Years of plenty, says the Melbourne correspondent of the 
Financial Times, coming after a period of great drought, have caused extra- 
ordinary changes in trade. The oversea trade of the Commonwealth during 


the past three years compares thus :— 


Excess of 


Imports. Exports. Exports. 


& & 

1902 . : 49,675,950 . 43,915,087 . 3,239,137 

1903 ° ° 38,835,682 ‘ 49,730,164 . 10,894,482 

1944 + + 36,956,419 -. 57,544,859 - 20,588,440 
The change has been a remarkable one, and with fair weather conditions 
there should be further expansion in the excess of exports from these States. 
Importers’ business is now steadily expanding, particularly in the country 
districts, and the outlook may be considered as encouraging. The export 
trade has made great progress in all departments, and, though the slack 
season is now at hand, outward shipping has been very fully employed during 
the past six months. 


AustriA—Huncary.—An illuminating Foreign Office report has been 
issued on the finances and general economic condition of Austria-Hungary, 
compiled by Mr. A. Johnstone, Councillor of the British Embassy at Vienna. 
The finances of the country are divided into three sections, Austria, 
Hungary, and the Dual Monarchy, and the following table shows the 
respective estimates for 1905 and 1904 :— 

REVENUE. 
1905. 1904. 

Austrian Budget . ° - 474,079,000 . - £72,396,249 

Hungarian Budget . : - 51,586,000. + 49,611,000 

Joint Budget . . ° + 15,379,000 ° + 15,333,000 

EXPENDITURE. 

Austrian Budget . . « 74,013,000 . . 72,282,137 

Hungarian Budget . ° + 51,578,000 ° + 49,590,000 

Joint Budget . : : - 15,379,000. + 15,333,000 
Since 1897 there has been no regular Austrian Budget voted by Parliament, 
save that for 1902, in consequence of obstruction rendering legislation 
impossible, and estimates have had to be sanctioned by decree of the 
Emperor. This prevents any fresh sources of taxation from being tapped 
direct, and taxation represents about 28 per cent. of the revenue. Companies, 
savings banks, etc., have to pay 10 per cent. on their net profits to the State. 
In 1901, the last year for which full statistics are available, there were 816 
joint stock concerns taxed, and the total revenue derived was £2,157,000, of 
which the companies contributed about 77 per cent. In Hungary, where 
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also Parliamentary business has been dislocated for some years, direct taxation 
finds 55 per cent. of the total revenue. ‘There is a tax in this country also of 
10 per cent. on the profits of companies, which yields about £333,000. 
Some details are afforded in the report of the amount of Austro-Hungarian 
securities held abroad. At the end of 1go1 it was computed that the aggre- 
gate capital represented by Austrian Government and other public loans, 
lotteries, joint stock undertakings, etc., was £815,316,000, of which 
£285,691,000, or 35 per cent., was held in foreign countries. Hungarian 
securities to the value of £105,291,000 are in the hands of foreign holders, 
and Bosnian securities to the value of £1,166,000, making the total for the 
monarchy £ 392,250,000. The amount paid to foreign holders in interest, 
dividend and returned capital was £16,791,000 in 1901, and as only 
£1,375,000 of a like nature was received from abroad, the net disbursement 
on this account was £15,416,000. The total capital held abroad brought down 
to the close of 1903 was £408,708,000, the principal portion of which was 
distributed as follows :—Germany, £ 193,900,000 ; France, £ 136,250,000 ; 
Great Britain, £ 14,400,000 ; Holland, £ 27,000,000 ; Belgium, £ 10,125,000 ; 
Switzerland, £10,083,000. Mr. Johnstone, in summing up the general 
position, says the conclusion that may fairly be drawn is that, on the whole, 
there need be no great apprehension for the future financial position of 
either Austria or Hungary if the Parliaments of both countries resume their 
normal functions. The last three Budgets in Austria were only saved from 
deficits by reckoning as assets sums which cannot be termed ordinary revenue ; 
the debt of the country has increased, and large credits demanded for 
military and naval expenditure, and for public works, remain unvoted. But, 
as a matter of fact, from 1880 to 1900 Austria immensely improved her 
financial position, and it is only during the last five years of parliamentary 
obstruction that she has apparently retrograded. In Hungary, the loss in 
1903 through non-payment of taxes amounted to nearly £2,000,000 ; but, if 
the country reverts to a normal Budget, there is no reason why its economic 
condition should not continue to improve, although the great progress of the 
last twelve years can hardly be expected to be maintained at the same ratio. 
Tue INDIAN OvuTLOOK.—Major Sir Edward Fitzgerald Law, financial 
member of the Governor-general’s Council of India, gave a statesmanlike 
address last month before the London Chamber of Commerce on the 
economic and financial condition in India. He regretted that, although 
there were important openings in India for profitable undertakings, British 
capitalists appeared to look askance at Indian investments, whilst their 
money flowed freely to many other countries where there was no guarantee 
for the stability of exchange, where there was constant danger of political 
disturbance, and where the British trader frequently found himself hampered 
under a foreign régime to which he was unaccustomed. Various circum- 
stances had hitherto militated against private investments in India, the more 
important being (1) that the crisis in the rupee exchange some twelve years 
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ago gave a severe shock to public confidence in Indian investments ; and 
(2) the fact that in the early stages of development, the Government were forced 
to undertake all public works through the agency of its own staff, and that it 
had consequently become a habit to employ that agency whenever possible. 
Sir Edward remarked that the principle of a gold reserve was the only one 
which could be adopted to secure safety whilst admitting free coinage to meet 
requirements. The gold reserve fund, towards the accumulation of which a 
modest commencement was made in 1900, had on March 31 last reached a 
total of approximately 8} millions sterling, and, in addition to that special 
fund, approximately 11 millions sterling of gold was held at the same date in 
the currency reserve maintained to guarantee the note issue. All business 
men recognised that, in spite of plague and famine—the effects of the latter 
now greatly mitigated by improved railway communication—there had been 
an extraordinary wave of prosperity over the country generally, and the 
prospect of the future was no less bright. It must be remembered that India 
was a new country as regards the introduction and development of those 
western systems and methods on which the organisation of modern trade, 
industries and banking depends, but thanks to the energy of the present 
viceroy many improvements had taken place. ‘The services of a number of 
competent experts have lately been secured in several departments, whilst 
important reforms had been effected by the establishment of a Railway Board 
placing the control of railway policy in the hands of specially selected officers, 
and by the creation of a new Ministry of Commerce and Industry. The new 
Ministry of Commerce had been specially constituted with a view to culti- 
vating close and harmonious relations with the commercial community and 
to examining business proposals with some expert knowledge ; and he felt 
certain that if it fulfilled its mission its beneficial influence would be 
manifested in the opening of a new era of encouragement of private 
enterprise, and in further stimulating that economic progress which was 
already so satisfactory. 


Korgan TRADE.—A recent issue of the Board of Trade Journal contains 
the following statement, showing the foreign trade of Korea during the past 





five years :— Exports. 
Year. c o ~ Imports. 
Goods. Gold. Total. 
1900 - + + £944,000 £363,000 £1,307,000 £1,094,000 
1901 ‘ ° ‘ 864,000 510,000 1,374,000 1,500,000 
1902 é ; ‘ 849,000 517,000 1,366,000 1,382,000 
1903 » «+ «+ 968,000 557,000 1,525,000 _—1,860,000 
1904 . ° P 708,000 511,000 1,219,000 2,736,000 


The excess of imports over exports is attributable to railway construction 
and other productive works by Japan, and the consequent enhanced 
purchasing power of the people; and also to a falling-off in the export of 
rice. Cotton goods shared fully in the year’s improvement. The total value 
of the import of these goods was £813,643, against £590,199 in 1903, the 
British share being £384,569, compared with a Japanese £422,086. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


BANKERS AND MUNICIPALITIES. 


Northwest Trust and Safe Deposit Company, 
Seattle, Wash. 
May 13, 1905. 

Dear Sir,—I notice that from time to time you refer to the competition 
existing between municipal bodies and banks for the use of funds on 
Deposit Receipts. 

It occurs to me that it may interest you to know that the practice out 
here is somewhat different and more in accordance with the views of bankers. 
While the law provides that Cities and Counties may, in case of need, borrow 
by the issuance of notes (distinct from bonds), the practice is for the proper 
officer to issue a warrant for the amount due by the City or County for 
every kind of current expense, for such warrant to be presented to the 
Treasurer of the City or County, and, if there are not sufficient funds to meet 
same, then the Treasurer endorses on the back a statement to the effect that 
it is unpaid for “ Want of Funds,” with the date. From this date the 
warrant bears interest at a specified rate, which in this City and County is 
generally 5 per cent. The indebtedness, both of the City and County, is, 
with rare exceptions, so moderate, that warrants are usually sought for as a 
good investment by Bankers, giving, as stated, about 5 per cent., and running 
not more than from three months to a year. 

In your issue of April I notice that the Edinburgh Town Council has pro- 
posed to pursue the policy of placing its funds or doing its business with that 
bank which would give the best terms. 

Up to quite recently it was optional with the Treasurer of this City to 
place the funds of the City in whatever bank he chose, and the result has 
been more or less wire-pulling on the part of the banks to secure as large a 
part as possible of the City’s funds. Quite recently, however, through the 
initiative of the Mayor, the City Council resolved to require interest from the 
Banks at the rate of not less than one and one-half per cent. per annum, where- 
upon the Clearing House passed a resolution agreeing to pay interest, but 
binding the members not to pay more than one and one-half per cent. 
Thereupon the City Authorities apportioned among those banks, which 
sought its deposits, a maximum amount which might be entrusted to each 
bank, providing further for a suitable bond to be given by each bank to 
protect the City. The two policies above outlined seem much more sensible 
and business-like than those in effect on your side at the present time, and 
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they certainly avoid the undignified squabbling which seems now to be 
going on. 

Of course, for improvements of a permanent character, such as paving of 
streets, laying of sewers, the acquisition of water-system, etc., bonds are issued, 
and you will no doubt be interested, if you are not already aware of the 
fact, that this City can now dispose of its Bonds at a rate of rather less than 
4 per cent. per annum. This certainly is very creditable for a City so com- 
paratively young and so far West. 

Expressing my appreciation of your valuable journal. 

I remain, 
Very truly yours, 


E. SHORROCK. 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
June 2, 1905. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
1885-1894= 69 February, 1895 
66 July, 1896 
67 July, 1900 
- May, 1904 
76 June, 1904 
61 September, 1904 
68 December, 1904 
75 January, 1905 
7oO February, 1905 
69 March, 1985 
69 April, 1905 
70 May, 1905 


737 
60°0 
592 
762 
69°9 
69°4 
70°7 
79°9 
712 
714 
718 
72°0 
717 





The various sorts of corn ruled slightly higher during the past month, 
but all kinds of meat and sugar were distinctly lower. Iron declined when 
the corner in Cleveland came to an end, and copper and tin were a little 
cheaper, while lead improved slightly. 

Among textiles cotton and wool advanced, colonial crossbred wools 
marking a substantial rise. Jute was very firm for near deliveries, flax 
remained unchanged, and hemp was barely maintained. For sundry 
materials there was no alteration in the aggregate. ‘ 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1904. 
Average. Average. Average. Feb, July. Feb, Dec. 
Food . 84 72 66 638 600 653 691 
Materials 76 67 68 570 586 819 §8672°3 
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Silver.—The prices and index-numbers compare thus (60°84d. per oz 
being the parity of 1 gold to 15} silver = 100) :— 


Index- 

Price. Number. 

Average, 1885-1894 . , . . 42id. = 694 
Average, 1895-1904 ° ° ° . 274a. == 448 
Average, 1896 . ; . . . . 303d = = = 505 
End December, 1900 ° . : ‘ 20;%d. = 486 
Lowest, November, 1902 . . ° ° 21tkd. = 35°6 
End December, 1904 » . . . 28d. = 46°6 
End January, 1905 . ° . ‘ . 274%@. = 45°9 
End March, 1905 . . ; ‘ . 25td. = 42°4 
End April, 1905. ‘ : : ; 26$d. = 433 
End May, 1905 ° ° ° ° ° 264d. = 44°! 


Yours faithfully, 
A. SAUERBECK. 


—* 
ae 





IMPORTANT DECREE IN BoLivia.—The Bolivian Congress in December 
last promulgated a law making the British sovereign legal tender at the rate 
of 12 dols. 50 ¢., and decreeing that from January 1, 1905, 50 per cent. of 
the Custom-house duties shall be payable in gold, at the rate of 12 dods. 
soc. per £1. In case of a part or all of the 50 per cent. being paid in 
silver, the portion so paid shall be assessed 5 per cent. Fractions less than 
12 dols. 50 ¢. in value may be paid in silver without assessment. The 
exportation of coined silver is declared free, and its importation to the 
Republic is prohibited under the penalty of law, and the Executive Govern- 
ment is empowered to order the suspension of coinage of silver. 

NEWFOUNDLAND FINANCES.—The Budget statement of the Newfoundland 
Minister of Finance shows, says a Reuéer’s telegram, that the revenue for the 
fiscal year ending June, 1904, amounted to £502,600, and the expenditure 
to £478,000, leaving a surplus of £24,600. Of the surplus £8,000 has 
been added to the cash reserve, bringing this up to £80,000, and £16,000 
was distributed among other departments of the public service, including 
42,800 for the purpose of further extending the Marconi system in Labrador. 
The public debt amounted to 44,000,000 in June, 1904, and has since been 
increased by £450,000. For the fiscal year ending June, 1905, the estimated 
revenue is £500,000, and the expenditure £486,000, leaving an estimated 
surplus of £8,000, after setting aside a sum of £13,000 for unforeseen 
purposes. For the fiscal year ending June, 1906, the revenue is estimated at 
£499,600, and the expenditure at £484,000. The recent increase of the 
public debt involves an increased charge for interest amounting to £14,000. 
Besides the proposed taxation of cables, land telegraph lines, and telephones 
already announced, a tax on express companies is also proposed, while a tax 
of 2s. per ton is to be imposed on all coal imported into the Colony. These 
measures are expected to realise a sum almost equal to the increased interest 
charge. 
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Reviews of Books, etc. 


RECEIVED with thanks.—The Scottish Geographical Magazine for June. 


Prices of Commodities in 1904, by A. Sauerbeck.—In the excellent 
reprint of the address by Mr. Sauerbeck before the Royal Statistical Society, 
the student of prices and the causes of their movements will find much 
excellent material, and the pamphlet forms an excellent summary of the 
influences which have affected prices in the twelve months. 


The Bank and the Treasury, by Frederick A. Cleveland, Ph.D. (published 
by Longmans, Green & Co., New York, London and Bombay, price 75. 6d. 
net).—The writer of this book is Professor of Finance in the School of 
Commerce, Accounts and Finance at New York University, and his views 
upon the subject, therefore, carry the weight of having been emitted by one 
who has made a thorough study of the subjects he deals with. The question 
treated in the book is the all-absorbing topic of the relations of the banks of 
the United States to the business development of that country. In handling 
the subject, Mr. Cleveland takes the conservative view to a great extent, as 
he argues strongly in favour of the retention of the Treasury as a separate 
entity in the United States financial organisation. He considers that the 
services rendered by the Treasury system far outweigh its disadvantages, and 
goes so far as to state that the United States system is superior to those used 
generally in Europe. As he states in his preface, “ During the last two 
decades currency and banking questions have been prominent in the councils 
of the nation, and many radical changes have been proposed. Every 
sudden institutional or social change must of necessity be accompanied by 
disturbances due to breaking bonds of custom, and to the introduction of 
certain elements of the unknown as premises for judgments concerning the 
future. This fact, together with the known sensitiveness of the credit 
structure, suggests that, whatever the financial reforms to be undertaken, we 
break with the present no further than is necessary to accommodate 
immediate needs. Sweeping changes would amount to financial revolution, 
and proposals of this kind should be peremptorily dismissed.” As he points 
out, any attempt to analyse national banking conditions and the results of 
banking and currency must necessarily be based on published reports. For 
the purpose of a better understanding of financial relations, the concrete 
statistical data thus found have been collected and co-ordinated and reduced 
to charts. Throughout the book these charts play a prominent part, and for 
anyone desirous of obtaining a clear view of the present position of banking 
in the United States, no better work is available. 
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Banking and Commercial Law. 


HicH Court oF JUSTICE. 
Kino’s Bencu Division.—AMay 25, 1905. 
(Before THe Lorp Cuter Justice or ENGLAND AND MR. JusTICE RIDLEY.) 
EX PARTE COLLIS. 

Mr. Arthur S. May moved, on behalf of Miss Sarah Eliza Collis, of 
Kellett Road, Brixton, for a rule nisi for a mandamus to the Governor and 
Company of the Bank of England, directing them to produce for inspection 
certain lists of stock transferred by the bank to the National Debt 
Commissioners. Counsel stated that the applicant claimed under her father, 
who was the last survivor of the number of persons in whose names a joint 
account had been opened in the bank in 1790. The amount of stock 
included in that account was £1,300,000. There was a further account 
opened in 1815, but the applicant had no particulars as to the amount of the 
latter account. Subsequently these sums were transferred to the account of 
the National Debt Commissioners. The applicant had made an affidavit 
that there was a tradition in her family that a man named Collis, of Bury 
St. Edmunds, had so invested his money, and it was stated in the diary of 
one of the applicant’s friends, now deceased, that he had seen one of the 
accounts in question. Application for inspection had been made to the bank 
but without success. Counsel based his motion upon 56 Geo. III., ¢. 60, 
section 1, and 33 and 34 Vict., c. 71, section 52. 

The Lord Chief Justice: Has there been any decision under those 
sections ? 

Mr. May said that a similar rule had been discharged in “ The Queen v. 
Governor of Bank of England” (1891, 2 Q.B., 785), on the ground that the 
applicant was not a person doné fide claiming an interest in any unclaimed 
stock. 

The Lord Chief Justice: My view at present is that your affidavit is 
wholly insufficient. You can take the rule at your peril. You need not 
draw it up, and if you think you can amend your affidavit, you can move 
again. 


— 
> 





Economic CONDITION OF MapaGascar.—The imports for the first four 
months of 1905 amounted to 14,000,000/, as against 9,000,000/. for the same 
period in 1904, while the exports for this year would probably total 11,000,000/. 
or 12,000,000f%,, though in 1904 they had only amounted to 7,000,000/ 
Veins of gold have been discovered recently, and on these great hopes are 
founded. The cotton growing initiated on the West Coast is already giving 
very favourable results. Finally, the financial year 1904 left the Colonial 
Government a surplus of 1,600,000f,, which augmented the reserve fund to 
the amount of 7,000,000/. 
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Bank Reports, Meetings, etc. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE directors beg to submit to the shareholders a statement of the assets and liabilities 
of the bank on March 31 last, with profit and loss account for the half-year ended that date. 
The profit and loss account shows a gross profit of £94,727. 45. 2d., including £4,644. 2s. 9d. 
brought forward from last account. After deducting current charges and rebate, and allowing 
4955. 16s. 5d. for depreciation of furniture, there remains the sum of £14,954. 1s. §@., which 
the directors propose to apply as follows :—Dividend at the rate of 6 per cent. per annum 
for the half-year ended March 31, payable June 23, 1905, free of income-tax, £12,000; balance 
to be carried forward, £2,954. Is. 5€.—£14,954. Is. 5d. 


Balance-sheet, March 31, 1905. 


LIABILITIES. 


Capital :—200,000 shares of £10 each, £ 2,000,000 ; subscribed, a? 
Capital issued a shares of f £10 10 each, on which £ oo been 


called up. . ; a £400,000 0 Oo 
Reserve ° ° ° ° ° ° Ps ° ° ° e . 140,000 0 O 
Note circulation . ° ° ° ° ° ° . ° ° 197,369 10 © 
Current accounts and deposits ° . . ° . ° ° . 5,142,494 16 9 
Drafts, acceptances and endorsements . . ‘ ° ‘ ‘ ° 209,897 5 8 
Rebate on bills. ° . ° . . . . 8,250 IO 5§ 
Balance of profit and loss account ‘ ; ° ~ % . 14,954 I 5 

£6,112,966 4 3 
ASSETS. 





Coin, bullion and notes on hand, £981,370. 18s. 8¢.; bullion in transit, 
£15,657. 11s. 6d. ; cash at bankers, £108,834. 5s. 8d. ; many at 
call and short notice, £215,000 41,320,862 15 10 

British Government, English and Indian railway, Colonial and “other 
Government and municipal securities (including deposit with Cape 
Government against note a 4 378071 5 3 other ——— £2,695- 
8s. 


4d. . 373,766 8 4 
Bills of exchange purchased . ° ° ‘ ° ° ° ° 1,581,827 Ir I 
Bills discounted, loans and advances, ete. “ ‘ » wi 2,630,878 3 4 
Liability of customers for acceptances . ‘ ‘ ‘ ° ° ‘ 57,509 Ir I 
Bank premises, furniture and stamps. ‘ . ° ° ° ° 148,121 14 7 


£6,112,966 4 3 





Profit and Loss Account for the Half-year ended March 31, 1905. 





Dr. 
Charges at head office and branches, including directors’ names: 
rent, taxes, salaries and all other expenses . ‘ ° 470,566 15 11 
Rebate on bills. ° : ; a. oe ee ee 8,250 10 5 
Depreciation of furniture. . , . . . ° ° . 955 16 5 
Balance : a ie we * ee oe + m « 14,954 I 5 
£94,727 4 2 
Cr. 
Balance of undivided profit September 30, 1904 . ° ° ‘ ‘ £4,644 2 9 
Gross profit for the half-year ended March 31,1905. ‘ ° ° 90,083 5.5 


£94,727 4 2 
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ANGLO-CALIFORNIAN BANK, LIMITED. 


AFTER making full provision for bad and doubtful debts, and allowing for all charges at 
San Francisco and London, there remains £44,146. 9s. 3d. as the net profit for the year. 
Adding to this £11,392. 6s. 8d. brought forward from last year, the sum of £55,538. 155. 11d. 
is available for appropriation. An interim dividend of 6s. per share was paid in September 
last, and the directors now propose to pay a further dividend of 6s. per share, together with a 
bonus of 4s. per share, making the total distribution 8 per cent. for the year 1904, free of 
income-tax ; to place £20,000 to reserve fund, making it £180,000; and to carry forward 
£11,562. 15s. 11d. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Capital—authorised, 59,970 shares of £20 each, £1,199,400. 
Subscribed, 29,970 shares, with £10 called up. . , ‘ £299,700 
Reserve fund . . c > . 160,000 
Deposits, bills payable, ounent ond cher eensunts . 1,975,801 
Profit and loss—balance as per statement below, £55, 538. 15s. 1d. ; 

deduct interim dividend of 6s. per share, paid — 6, 1904, 

£8,991 . 49,547 
Contingent liability on ‘bills discounted, £327 643. IIs. ad., of which 

£303,282. os. 6d. have since run off. 


£2,482, 049 4 0 


ASSETS. 


Cash at bankers in London and the United States, in hand, at call and 

short notice . : ; js ‘ ‘ . . . : £858,487 
Bullion in hand and in transit , , ; ° . . . . 56,336 
Bills receivable, current and other accounts . > ° ° ° ° 1,364,744 
Real estate held in the United States . : . . 49,729 
Investments in Home and Colonial Government and other stocks. ° 145,285 
Bank buildings and furniture ° ° ° ° ° ° ° ° 7,466 


& 2,482,049 


Profit and Loss Account for the Year ended December 31, 1904. 
Dr. 
Current expenses at head office and San Francisco, including directors’ 
remuneration . ‘ . : . 434,228 16 o 
State and other taxes in San ‘Fesheleea, and incometen ° 6,096 17 7 
Balance, being net profit for the year, a 4 eat 6s. 8d. brought 
forward from last year . . ° ° ° 55,538 15 II 


£95,864 9 6 
Cr. 
Balance from year 1903 : £11,392 6 8 
Gross profits for the year, after making provision tee bad and doubtful 
debts, as estimated by the managers ° ° ° ° ° ° 84,472 2 10 


£95,864 9 6 





59 


BANK OF ADELAIDE. 


THE directors have pleasure in submitting herewith for the information of shareholders 
the balance-sheet of the bank, as on March 27, 1905; also statement of profit and loss 
account and the reserve fund on that date. The balance to credit of profit and loss is 
£49,953. 6s. 6d., which it is proposed to appropriate as follows :—To reserve fund (making 
it £250,000), £15,000; to dividend at the rate of 8 per cent. per annum, £16,000 ; balance 
forward, £18,953. 6s. 6d. An interim dividend at the rate of 8 per cent. per annum was paid 
in November last. During the past year a branch has been opened at Tumby Bay, and the 
branch at Quorn was closed. 


Balance-sheet on March 27, 1905. 


LIABILITIES, 


Capital paid up, £400,000 ; reserve fund, £235,000; profit and loss, 

£49,953- 6s. 6d. . ° ° . ‘ » ‘ ‘ - £684,953 6 
Notes in circulation . : : : , ‘ , , ‘ ‘ 129,968 o 
Bills in circulation . . . ° ‘ ° ° ° ‘ . 246,474 11 
Balances due to other banks . . . . ° . , . , 22,616 14 
Deposits ° ‘ . 2,334,238 4 
Interest accrued on fixed deposits snd are on bills Gunna ; : 22,307 9 


£3:440,558 5 


ASSETS. 


Specie, bullion and cash balances, £346,228. 15. 6d.; Government 
debentures, £432,767. 18s. 2@.; money at short call, £655,000; 
balances due from other banks, £92,641. 15s. 11d. ; notes of other 
banks, £69788. . - «© © «© © «© © « «0 £%:§93,266 
Remittances zm fransitu : : : , , ° , : : 134,763 
_ Bank premises and furniture ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 71,483 
Bills receivable and all other advances . . ‘ ° ° ° ‘ 1,700,945 1 


£ 3,440,558 5 6 


Profit and Loss Account, from March 28, 1904, to March 27, 1905. 
Dr. 


Reserve fund, £15,000; dividend in — 1904, deavenaie dividend 
in ee 1904, ‘ — ‘ ‘ ‘ ‘ . £47,000 0 Oo 
Balance . . . . ° e ° : ° 49,953 6 6 


£96,953 6 6 


Cr. 
Balance, March 28,1904 . £49,077 0 10 
Net profit, after making provision » te bad ond doubtful debts, interest 

accrued on fixed deposits and rebate on bills discounted, and expenses 

at head office and twenty-five branches, including salaries, rents, etc., 

£50,441. 55. 8a. ; less note-tax, £2,565 . , , ° ‘ ‘ 47,876 5 8 


£96,953 6 6 




































60 BANK OF MONTREAL. 


BANK OF BRITISH WEST AFRICA, LIMITED. 


THE profit and loss account shows a gross profit for the year of £36,001. 19s. 9d., 
including £1,041. 5s. 4a. brought forward from last year. After providing for current 
charges, rebate, bad and doubtful debts, depreciation of premises and furniture, and interim 
dividend paid in October, 1904, and placing the sum of £1,880 to reserve account, bringing 
it to £28,000, there remains a balance of £4,255. 75. 5a., out of which the directors 
recommend the payment of a dividend for the half-year ended March 31, 1905, at the rate of 
10 per cent. per annum, making a total distribution for the year of 8 per cent. per annum, 
free of income-tax. This will absorb £3,000, leaving £1,255. 75. 5d. to be carried forward. 
The premises and furniture account has been debited with £10,092. 6s., which includes the 
purchase price of the recently acquired premises occupied by the bank at Axim and Cape 
Coast, also the cost to date of the new buildings at Lagos, which are now in course of 
construction. 

Balance-sheet, March 31, 1905. 


LIABILITIES. 


Capital—25,000 shares of £10 each, £250,000, of which there have 


been issued 15,000, on which £4 per share has been called up . £60,000 0 0O 
Reserve . ‘ : 28,000 0 O 
Current accounts — fixed deposits . . ; : ‘ ' ‘ 541,261 10 2 
Drafts issued : ° ° ° . ‘ . . “ m ‘ 87,573 14 4 
Rebate on bills. im te . ‘ - os 2 8 ° 868 6 3 
Bills for collection . 63,855 © 4 
Balance of profit and loss ausvent, £6,05 5. 7s. 5d. ; _— intaion dividend, 

at 6 per cent., September 30, 1904, £1,800. ‘ ; . ; 4255 7 5 

£785,813 18 6 


Contingent liability on bills rediscounted, £28,018, 175. 7d. 


ASSETS. 


Cash in hand, at bankers and at branches, £229,468. 115. 8d.; cash in 

transit, £27,225. 175. 9d. . £256,604 9 5 
Investments—consols at 85, £ 19,351; ; Government cocurtiien, 4 59,907. 

11s. 8d.; other securities, Aansse-$ gs. 8d. ‘ ‘ ; ‘ r 121,813 I 4 
Bills of euchenge ° . . ° . . ° 213,487 3 2 
Loans, advances and current qocvents . ° . ° . . ‘ 113,203 14 4 
Bills for collection contra . 63,855 © 4 


New premises—Axim, Cape Coast Castle, al Leg, 4 10,098. tis ; 
premises and furniture, £7,668. 3s. 11¢.; /ess amount written off, 
£1,000— £6,668. 35. 11d. ; ° 4 : ‘ a a a 16,760 9 II 


£785,813 18 6 








—— 
> 





BANK OF MONTREAL. 


STATEMENT of the result of the business of the bank for the half-year ended April 29, 
1905. Balance of profit and loss account, October 31, 1904, £119,834. 16s. 3d.; profits for 
the half-year ended April 29, 1905, after deducting charges of management, and making full 
provision for all bad and doubtful debts, £160,676. 16s. 4d.—together, £280,511. 125. 7a. ; 
dividend, 5 per cent. (being at rate of 10 per cent. per annum), payable June 1, 1905, 
£143,835. 12s. 8d.; balance of profit and loss carried forward, £136,675. 19s. 11d. 


Notre—Market price of Bank of Montreal stock, April 29, 1905—258 per cent. 





i 
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BRITISH LINEN COMPANY BANK. 


General Statement, April 29, 1905. 


LIABILITIES. 


Capital stock ‘ ‘ ‘ ‘ ‘ 4 ‘ : : - . £2,876,712 14 2 
Rest, £2,054,794. 15s. 10d.; balance of profits carried forward, 

£136,675. 19s. 11d.; unclaimed dividends, £156. 17s. 11d. ; 

half-yearly dividend, payable June 1, 1905, £143,835. 12s. 8d. ‘ 2,335,463 6 4 
Notes of the bank in circulation, £1,686,327. 19s. 3@.; deposits not 

bearing interest, 44,599,250. Is. Id.; deposits bearing interest, 

416,258,659. 3s. 8d.; balances due to other banks in Canada, 

48,888. 185. 11d. . ° ° ° ° ° es % . ° 22,553,126 © 211 


427,765,302 3 5 





ASSETS. 


Gold and silver coin current, £842,096. 12s. 9d@.; Government demand 

notes, £1,346,559. 15s. 8a.; deposit with Dominion Government 

required by Act of Parliament for security of general bank-note 

circulation, £94,520. 11s. 2d.; due by agencies of this bank, and 

other banks, in Great Britain, £866,544. 8s. 11d.; due by agencies 

of this bank, and other banks, in foreign countries, £258,638. 2s. 1d. ; 

call and short loans in Great Britain and United States, £5,671,543. 

18s.; Dominion and Provincial Government securities, £88,817. 

7s. 9a. ; railway and other bonds, debentures and stocks, £ 1,488,778. 

35.; notes and cheques of other banks, £531,961. 115. 4d. . - £11,189,460 10 8 
Bank premises at Montreal and branches’. ° ; ; ‘ 123,287 13 9 
Current loans and discounts in Canada and austen (rebate interest 

reserved) and other assets, 416,407,094. 135. 7d.; debts secured by 

mortgage or otherwise, £23,755. 175. 10d.; overdue debts not 

specially secured (loss provided for), £21,703. 75.7d. . ° - 16,452,553 I9 oO 


£27;765,302 3 5 





N.B.—Canadian currency converted into sterling at par of exchange. 





BRITISH LINEN COMPANY BANK. 


THE net profits for the year, after providing for bad and doubtful debts, interest due to 
customers, and rebate on bills current, were £273,481. 5s. 8a. ; in addition to which there 
have arisen special profits on the realisation of investments, amounting to £25,519. 55.— 
together, £299,000. 10s. 8d.; balance from previous year, £66,560. 10s. 11¢.; in all, 
£365,561. 1s. 7d.; of which sum there has been applied in payment of the half-year’s 
dividend at Christmas last, at the rate of 20 per cent. per annum, £125,000; and in 
reduction of cost of bank offices, £20,000. The directors recommend that there now be 
applied in payment of the second half-year’s dividend on June 24, at the rate of 20 per cent. 
per annum, £125,000; and that there be transferred to reserve fund, thereby raising that 
fund to £1,700,000, £50,000; which will leave £45,561. 1s. 7a. to be carried forward at the 
credit of the current year’s profit and loss account. Including the reserve fund, and the 
pension reserve fund, the undivided profits will now amount to £1,845,561. 1s. 7d. 







































62 COLONIAL BANK OF AUSTRALASIA. 





Abstract General Balance-sheet, April 15, 1905. 
LIABILITIES. 


Deposit receipts and current accounts, with interest accrued to this date, 
411,917,009. 9s. 6d.; notes in circulation, £840,105 ; drafts, letters 
of credit, and transfers by advice outstanding, £203,185. 14s. Id. ; ; 
acceptances—on account of banking customers, £291,900; on 
account of other customers, £270,533. 155. 9d.; total liabilities to 





the public ll ea ee a ae ade ee er ee | 
Capital, £1,250,000; reserve fund or rest, £1,700,000 ; pension reserve 
fund, £100,c00; half-year’s dividend, payable at midsummer, 
£125,000; balance of profits carried forward, £45,561. Is. 7d. ; 
total liabilities to the proprietors. . ° . . ° ° 3,220,561 I 7 


Total liabilities to the public and the proprietors . . ° ° - £16,743,295 O11 





ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 

bankers, and money at call or short notice in London, £1,873,179. 

gs. 9d.; 24 per cent. consols, 2} per cent. stock, local loans 3 per 

cents, and Indian and Colonial Government securities, £1,858,610 ; 

stock in Bank of England, corporation, railway debenture, and other 

stocks (including £449. 12s. 8d. of the bank’s own stock), £2,178,539. 

2s.97d. ° a ° . ‘. . ; ‘ A -« 45,910,328 12 4 
Bills discounted, and advances on cash credit and current accounts, 

45,469,750. 13s. 3@.; loans for short terms on stocks and other 

securities, £3,768,490. Is. 7d.; securities against acceptances, 

£562,433. 15s. 9@.; bank premises at head office and branches, 

£329,215. 9s. 11d. ; other heritable property yielding rent, £ 303,076. 

8s. 1d.; London property, £400,000 ‘ co ; : . 10,832,966 8 7 


- % 


Total assets of the bank ‘ : ‘ : . ‘ . ‘ - £16,743,2905 © 11 








COLONIAL BANK OF AUSTRALASIA, LIMITED. 


AFTER providing for expenses of management, interest accrued on deposits, rebate on 
bills current, tax on note circulation, income-tax, and making provision for bad and doubtful 
debts, the net profit amounted to £19,320. 5s.; brought forward from September 30, 1904, 
£5,083. 35. 9@.—together, £24,403. 8s. 9a@., which the directors propose to apportion as 
follows, viz. :—Dividend at the rate of § per cent. per annum on preference shares, £7,601. 
2s.; dividend at the rate of § per cent. per annum on ordinary shares, £3,366. 14s. 10d. ; to 
reserve fund, £10,000; balance carried forward, £3,435. 11s. 11d. During the half-year 
branches of the bank were opened at Moe and Mirboo North, in Gippsland. 





Balance-sheet for the Half-year ending March 31, 1905. 


LIABILITIES. 





Capital paid-up, viz. :—31,184 preference shares paid in cash to £9. 155., 
£304,044; 77,278 ordinary shares paid in cash to £1. 15s. per 
share, £135,236. 10s.; /ess calls due and in arrear, £566. 155.— 


£134,669. I55.. ‘ . ° £438,713 15 oO 
Reserve fund . ° ° ° ° . ° ° . ° . 75,000 0 O 
Profit and loss. . ° ° ‘ ° . . ‘ . . 14,403 8 9 
Notes in circulation . . ° ° ° ° ° . ‘ ° 118,248 0 oO 


Carried forward ‘ : £646,365 3 9 

















COX AND CO. 


Brought forward , - £646,365 
Bills in circulation , . 130,996 
Government deposits—not bones uneut, LAs, out ave. a0 besten 
interest, £382,191. 7s. I1d.; other deposits—rebate and iesenall 
accrued—not bearing interest, £9 3,223. - - rs aie 


41,227,589. 125. 3d. R a 2,568,411 
Contingent liabilities, as per contra. ° ‘ ‘ ‘ ‘ ‘ 101,438 
£3,447,211 

ASSETS. 


Coin, bullion and cash at bankers, £532,639. 9s. 5d.; British consols, 
£70,668. 15s. 2d. at £85 per cent., £60,068. 'Bs. 9a. ; Victoria 
Government stock and debentures, Metropolitan Board of Works, 
and municipal debentures, at valuation, £48,706. 2s. 2d.; bills and 
remittances in transitu, £227,437. 45.3; notes of other banks, 
£1,159; on due from other ieee £45,524. I 15S: 5a; ; —. 


£967. 15s. 6d: £916,502 
Real estate, cousiating 

Bank premises at cost to new bank . , , , ‘ a 191,628 

Other real estate at valuation . : . 57,230 
Bills discounted and other advances, etuim my i seaeaedh ro bad or 

doubtful debts . . : ‘ A ‘ . . R 2,178,940 
Shares in other companies at valuation . , . ° ° ° ° 270 
Chattel property at valuation . 1,200 
Liabilities of customers and others in respect ef contlageat liabilities, 

as per contra . ‘ ° ° ° e ° 101,438 


a 


5 3 


10 I 
19 2 


43:447,211 15 3 








COX & CO. 


Balance-sheet, April 8, 1905. 





LIABILITIES. 
Current and deposit accounts ‘ ‘ r ‘ ‘ ‘ , - £3,208,252 16 1 
Circular notes ° é ‘ P ‘ P ‘ ‘ ° ‘ ° 499 0 Oo 
Capital and reserve. ° . , ° ° ° ° . ° 400,000 O O 
43,608,742 16 1 
ASSETS. 


Consols, 24 per cent., £700,000 at 904, £633,500; national war loan, 
£100,000 at 99, £99,000 ; Transvaal 3 a cent. —_ & aes at 
994, £29,850... - £762,350 


English railway debenture sted, £93,000; ; metropolitan, corporation 

India and Colonial stocks, £269,500. i 362,790 
Cash at bankers and on hand, £478,305: Ss. seds oni at call and 

at short notice, £400,000 . 878,305 
Advances to customers . . , ° . ° . ‘ ‘ ° 1,460,607 
Freehold bank premises . . ° ° ° e ° ° ° 144,690 





43,608,742 16 1 
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NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE net profit, after deducting expenses of management, and the other items specified in 
the profit and loss account, amounted to £40,539. 45. 2d. ; balance from previous half-year, 
£9,268. 9s. 10d.—together, £49,807. 145.; deduct note and income-taxes in Australia and 
Great Britain, £4,409. 7s. 11d.; leaving available, £45,398. 6s. 1d.; which it is — to 
appropriate as follows :—Transfer to reserve fund account (making it £115,000), 410,000 ; 
dividend at the rate of 5 per cent. per annum on preference shares, £7,644. 10s.; dividend 


at the rate of 3} per cent. per annum on ordinary shares, £20,867. 14s.; carry forward, 
£6,886. 25. 1d. 


Balance-sheet for the Half-year ending March 31, 1905. 


(Including London office to February 25, 1905, and Western Australian branches to 
March 13, 1905.) 


CAPITAL AND LIABILITIES. 


Proprietors’ capital—30,578 preference shares paid in money to £10 
per share, £ 305,780 ; 238,488 ordinary shares paid up to £5 per share, 
41,192,440; reserve fund account, £105,000 ; profit and loss account, 
£45,398. 6s. Id. ° ° ° putaun” . Meok . ° ° ° 

Notes in circulation, £243,939. 2s. 6d.; bills in circulation, £ 1,051,039. 
6s. 6d.; Government deposits—not bearing interest, £64,960. 
115s. §d.; bearing interest, £434,596. 115. 10d. ; other deposits—not 
bearing interest, 42,528,815. 13s. 1d.; bearing interest, ow 18,648. 
6s. 3d.; interest accrued and rebate on current bills, y HT 
4s. 3@.; balances due to other banks, £32,261. 6s.6d. . ‘ . 


£1,648,618 6 


7,845,409 2 4 
49,494,027 8 § 
Contingent liability, as per contra, £286,194. 145. IId. 


ASSETS. 


Coin, bullion, and cash at bankers, £1,414,326. 11s. 2d.; Government, 
municipal, and other public stocks, debentures and funds, £727,623. 
145. 7a.; bills and remittances z# ¢ransitu, £923,663. 9s. ; notes and 
bills of other banks, £17,265. 4s. 11d.; balances due from other 
banks, £52,281. 3s. 7a.; duty stamps, £3,722. 3s. 1d. . : - £3,138,882 6 

Real estate, consisting of bank premises at cost to the bank . m : 459,533 7 

Other real estate, at valuation ; . . ° ° ‘ . ; 238,257 10 

Bills discounted and other advances, exclusive of provision for bad and 


doubtful debts . , ; . , , oe ° ° 5,666,354 4 4 
£9494,027 8 § 


Liability of the old bank, in the form ofa guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
issue, £96,600; and liabilities of customers and others on letters of credit and drafts, £189,594. 148. 11d. 3 as 
per contra, £286,194. 145. 11d. 


PROFIT AND LOSS ACCOUNT. 
Dr 


Expenses at head office, 112 branches, and 21 agencies . ‘ £58,548 11 11 
Note and income-taxes . ° ‘ . ‘ : . . . ° 4,409 7 II 


Balance . . ° ° . . . ‘ ° 45,398 6 1 
£108,356 5 11 


Cr. 
Balance brought forward : . , . . : . ° ° 
Gross profits, including recoveries, less rebate on bills current, interest 
paid and accrued on deposits, repairs to premises, and rent ° ° 99,087 16 1 


£108,356 5 11 


£9,268 9 10 
































WESTERN AUSTRALIAN BANK. 


ROYAL BANK OF AUSTRALIA, LIMITED. 


THE net profits (including £5,302. 17s. tod. brought from last half-year) amount to 
£13,637. 15s. 10d., which it is proposed to allocate as follows, viz.:—To pay the usual 
dividend at the rate of 6 per cent. per annum, £4,500; transfer to the reserve fund (making 
it £40,000), £5,000; and to carry forward the balance, £4,137. 15s. 10d. The directors are 
glad to be able to report a considerable increase in business during the half-year, although 
the profit derived therefrom has been to some extent neutralised by the very keen competition 
—particularly in London exchange. It will be noticed that the amount of bills and 
remittances in transit and payable in London, which has hitherto been included under the 
general heading of advances, now appears separately amongst the liquid assets as is the 
custom with other banks—this item being composed of bank paper and first-class mercantile 
bills. 


Balance-sheet for the Half-year ending March 31, 1905. 


CAPITAL AND LIABILITIES. 


Capital authorised—600,000 shares of £4 each, £2,400,000. 
Capital subscribed—first issue of 150,000 shares, £600,000. 
Capital paid up, £150,000; reserve fund, & 35,000 = and loss 


account, £13,637. 15s. 10d. . ; £198,637 15 10 
Notes in circulation ‘ ‘ ‘ ; r P 


8,161 0 O 

Bills in circulation ° 37,333 2° 4 
Government deposits, 72/ ; other deposits—- rebate and interest accrued, 
not bearing interest, £218,334- Os. 6d. ; amy mer £671,355. 

6s. 11d. ‘ —— ’ ¢ 

Balances due to other banks . ° ‘ . . . ‘ ° : 414 6 

Contingent liabilities as per contra ‘ ‘ : ‘ ‘ . ‘ 197,736 0 O 

1,331,561 


ASSETS. 


Coin, bullion and cash at bankers, £224,038. 10s.; notes and bills of 
other banks, £522. 1s. 6d. ; balances due from other banks, £10,185. 
19s. 10d.; bills and remittances in transit and payable in London, 
L 177,286. 19s. 4d.; Government, municipal, and — — stocks, 


debentures a funds, 489,900; stamps, £439. 35. 8d. . ‘ ; £502,372 14 4 
Real estate, consisting of— 
Bank premises . 55,000 0 oO 
Other real estate at cost to bank 20,827 14 5§ 
Bills discounted and other advances exclusive of provision for bad and 
doubtful debts . ° 554.855 9 4 
Bank furniture, fittings, stationery, etc. 770 0 O 
Liabilities and securities of customers and nants in respect of ‘contingent 
liabilities as per contra . . ° ‘ ° 197,736 0 O 
41,331,561 18 1 








»™ 
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WESTERN AUSTRALIAN BANK. 


THE net profit, after providing for bad and doubtful debts, for rebate on discounted bills 
current, for interest on deposits, and for all expenses of management, is £21,232. 19s. 7d. ; 
balance from previous half-year, £27,288. 4s. 1od.—together, £48,521. 4s. 5¢. From this 
the directors have resolved to pay a dividend of 17s. 6d. per share (174 per cent. per annum), 
free of dividend tax, £10,937. Ios. ; to carry forward, £37,583. 14s. 5d. The reserve fund 
is now £300,000 ; reserved profits, £37,583. 145. 5¢.—together, £337,583. 145. 5d. The 
Guildford Agency has been withdrawn. 
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Balance-sheet for the Half-year ending March 27, 1905. 


LIABILITIES. 


Notes in circulation. ; ; ; ‘ . ‘ ‘ . ‘ £1,155 © O 
Bills in circulation ° : : , ° : : ° : 81,541 13 3 
Balances due to other banks . 58,711 3 4 
Deposits not bearing interest, £ I 192,402. 1 35. id. ; deposits bearing 

interest, £505,419. 135. 11d. . ‘ 1,697,822 7 oO 
Interest accrued on fixed deposits and rebate on bills discounted . 75346 8 11 
Capital paid up, £ und reserve fund, & ana — and toss 

£48,521. 45. 5d. . 473 521 4 § 


£2 2,430,097 16 11 











ASSETS. 

Specie on hand . ; ‘ : : , ; . ‘ ; ; £448,990 18 10 
Bullion ° ° . ° . ° . ° ° . ° . 294,599 2 II 
Public securities . . ° ° . . ‘ . ‘ . . 100,200 0 Oo 
Bank premises. . . , : , ; , ‘ 60,000 0 Oo 
Balances due from other banks . . ‘ . . ‘ ‘ ; 9,583 7 4 
Notes and cheques on other banks . ° . ° ‘ ‘ : 16,528 5 3 
Stamp account . . ‘ ; . : : : 1,962 6 7 
Bills receivable and all other ‘advances . ° ° ; : : , 1,395,747 7 6 
Remittances in ¢ransitu ° . . ° , : ; ; ° 102,486 8 6 

42,430,097 16 11 

PROFIT AND LOSS. be 


Dr. 
One hundred and ene dividend amie November 3 m ° £10,937 10 


° 
Dividend tax ° 546 17 6 
Duty on note circulation . . . . . ° . 1,123 12 7 
Expenses at head office and 44 branches ‘ 5 ; ; a 26,567 1 7 
Balance forward . . . ° . ° ° 48,521 4 5§ 

£87,696 6 1 


Cr. 
Balance from last half-year . 438,225 14 10 
Gross profits after providing for bad and doubtful debts, for interest 

paid and accrued on a, and for rebate on oearenes bills 


current . . . ‘ ‘. . 49,470 11 3 


£87,696 6 1 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 











THE EpITor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Provincial Clearing-House Returns. 

















BirMinc- 
HAM. 


LEIcgs- 
TER. 


NEWCASTLE 
on-TYNE. 


MANCHEs- 
TER. 


Liver- 
POOL. 


Suer- 
FIELD. 


Bristou.| Leeps, 


4 
820,249 
1,571,518 
\1,067,846 








P 
4)271,580 
5,671,054 
5,133,161 


& 
203,637 
358,315 
232,441 


£ 
271,860 
497,589 
367,608 


& 
508,262 
725,886 
617,028 


& 
1,164,770 
1,661,025 
1,566,121 


2,870,312 
3,707,610 
3,843,061 


308,945 
573,130 
355,907 











Oct. 


Nov. 





190 


Jan. 


Feb. 


June 


Sept. 


1,022,501 
930,862 


851,861 
928,248 
764,058 
|1,213,038 
793,108 
840,829 
752,812 
1,010,554 
1,238,954 
921,087 
852,268 
1,026,873 
1,435;904 
921,519 
940,270 
784,390 
1,461,305 
853,146 


on 


29 


wn 


12 


19 
26 


Ww 


10 
17 
24 
31 


1,190,793 
754,693 





z, 

7 |1,522,069 
14 |1,078,120 
21| 962,159 
28) 934,474 
4 1,483,378 
II |1,037,894 
18| 951,533 
25 | 8y9,046 
4 |1,624,940 
11| 873,358 
18 | 912,472 
25| 879,815 

I |1,336,959 
8 1,366,159 
15 1,074,845 
22| 841,606 
29| 720,823 
6 1,431,952 
13} 943,542 
20| 920,159 
27 836,946 
3 1,298,474 
10 901,816 
17| 697,128 


1,016,696 
1,169,389 


994,596 | 606,008 


580,110 
520,570 
552,482 
526,840 
541,470 
556,621 
461,740 
591,318 
508,100 
526,383 
498,121 
618,985 
681,410 
639,600 | 
579,746 | 
557,980 
| 650,808 | 

583,585 
587,307 
501,650 
628,161 
520,261 


345:777 


341,017 
355,067 
299,561 
285,582 
356,888 
431,495 
247,531 
257,441 
270,242 
374,173 
366,635 
285,309 
323,846 
363,126 
446,94 

275,78 

268,736 
282,794 
425,922 
316,846 
359551 
337,723 
253,766 








616,013 
364,218 


751,217 | 481,012 
626,201 | 297,746 
624,002 | 305,631 
593,341 | 342,868 
728,128 | 444,545 
607,944 | 282,393 
641,562 | 323,122 
604,156 | 350,542 
712,440 | 480,729 
513,761 | 283,069 
561,034 | 320,441 
582,922 280,095 
663,132 | 459,206 
636,081 | 391,655 
580,032 | 321,510 
514,123 281,303 
564,013 | 314,164 
620,862 | 445,319 
572,310 | 308,767 
565,080 | 313,100 
503,366 318,149 
558.938 438,475 
536,662 282,992 
425,814 251,738 








319,798 





216,776 
195,385 
180,030 
192,996 
222,485 
147,551 
149,276 
234,530 
169,280 
178,982 
174,733 
216,962 
252,165 
216,391 
189,238 
170,352 
248,341 
220,354 
187,974 
177,859 
236,320 
202,228 
228,878 
173,312 
159,430 


339,473 
230,233 
18 5,632 
204,181 
273,854 
213,643 
205,963 
175,778 
276,078 
195,374 
224,917 
234,982 
247,131 
247,068 
212,052 
169,384 
140,739 
267,022 
200,046 
170,460 
170,215 
259,348 
207,562 


3,202,263 
3:225,285 
3,366,357 
2,862,078 
3:343,920 
2,759,488 
2,555,728 
315 35,686 
3,014,550 
3,123,774 
2,263,958 
2,967,731 
35518,955 
3,837,008 
3,768,713 
4,030,047 
3,884,628 
3:578,481 
3,097,026 
3,606,455 
4,818,110 
6,424,942 
45346,159 
3,613,753 
31352,827 


4,623,352 
4,099,514 
4,054,574 
4,062,623 
4,086,399 
45214,763 
3:728,955 
3,853,566 
4,387,000 
3,367,093 
4,123,398 
3,119,903 
3,936,242 
3,449,028 
394255754 
2,830,999 
2,632,732 
3,836,894 
353371439 
3,383,522 
3,054,259 
4,156,290 
31279,933 





135,417 


2,989,367 


5:420,078 
4,462,674 
4,587,992 
4,943,023 
41372,843 
4,191,994 
3,682,891 
4,507,464 | 
4,230,748 | 
4,298,852 
3:924,974 
5,047,846 
5»520,350 
5,153,825 
4,586,995 
4:975,108 
5,737,619 
4,768,247 
4,801,684 
4:435,428 
5,671,542 
4,903,538 
4,993,040 
4,654,111 
45556,894 


1,194, 


1,614, 


5,917,659 
5,040,451 
45799441 
5,050,010 
5,687,443 
5,202,096 
4,946,847 
4,738,173 
5,677,979 
4,800,537 
5»360,134 
4,139,082 
5559572 
5,740,320 
5,164,053 
4,228,583 
4,550,021 
5,863,304 
4,826,751 
4,525,147 
4,342,248 
51412,154 
5,009,640 
31459,353 








1,479,587 
1,371,256 
1,453,192 
1,457,061 
1,507,107 
1,319,88 
1,387,188 
1,473,596 


7 


1,467,280 
1,318,982 
1,575:451 
1,681,674 
1,557,900 
1,273,414 
1,343,159 
1,675,167 
1,573,089 
607 
1,448,417 
2,001,472 
1,484,986 
1,733,976 
1,617,794 
1,183,794 


1,489,740 
I 497,610 
1,551,667 
1,457,870 
1,730,802 
1,560,063 
1,680,159 
1,623,220 
1,924,352 
1,407,649 
1,653,899 
1,230,982 
1,473,265 
1,532,273 
1,610,966 
1,374,703 
1,345,184 
1,760,351 
1,679,015 
1,567,496 
1,606,570 
1,277,767 
*890,218 

716,678 


307,112 
294,145 
374,879 
391,014 
324,117 
307,013 
321,471 
446,096 
256,637 
261,022 
253,172 
424,337 
391,157 
284,324 
273,127 
355,186 
414,802 
301,617 
279,070 
291,849 
516,668 
274,087 
364,755 
396,637 
284,102 


415,578 
292,123 
303,605 
365,986 
538,866 
296,007 
327,990 
372,139 
552,213 
285,006 
339,945 
333,928 
453,026 
404, 

294,750 
263,255 
329,328 
458,740 
301,516 
294,015 
285,015 
487,593 
287,014 


197,804 


















* The Newcastle and Northern Counties Clearing Association havin 
is date represent Town Clearing on 


e ceased to exist, the figures from 
y: 




















































































































PROVINCIAL CLEARING-HOUSE RETURNS. 
BIRMINGHAM. BrisTou. LgeEbs. LeIcESTER. 
& £ & 
1900 5314331373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 | 16,041,512 10,671,993 
1902 56,117,413 31,376,648 | 16,005,978 10,689,416 
1903 55,116,148 31,572,591 | — 17,146,031 10,671,412 
1904 53,200,879 39,452,459 17,565,545 11,148,572 | 
LIVERPOOL. | MANCHESTER. NEWCASTLE. SHEFFIELD. 
_— ae denmeien cpa | 
| 
4 & | £ 
1900 167,735,729 248,750,613 | 85,582,800 20,340,774 
1901 158,875,032 235,290,452 | 82,181,804 18,930,815 
1902 166,318,673 | 234,686,933 | 80,896,770 18,779,614 
1903 174,851,572 238,507,662 77,702,709 19,257,944 
1904 198,319,296 Bn. 544 567 77,457,492 18,425,890 
The enue. 
1905. 1 " > 5. 
Lonpow— May im May 30 pany) june 13. a 20 
Amsterdam, short ee 1 1% 2 2 12 2 1 6 12 1 
Ditto 3 months .. 12 34 12 34 12 34 12 38 12 34 
Rotterdam, ditto 12 34 12° 34 3 3 12 38 12 34 
Ant and Brussels, di ditto 25 3 25 374 25 38 25 374 25 374 
Paris, oe a5 18 25 18 25 184 25 18 25 164 
Ditto, 4 months : 25 30 25 30 25 283 25 283 25 283 
Marseilles, il 25 30 25 30 25 30 25 30 25 30 
Hamburg, ditto . 20 62 20 62 20 62 20 62 20 61 
Berlin, ditto 20 62 20 62 20 62 20 62 20 61 
Leipsic, ditto 20 62 20 62 20 62 20 62 20 61 
Frankfort-on-the- “Main, ditto 20 62 20 62 20 62 20 62 20 6t 
———- ditto ee a4te 2ate a4te 242 242 
penhagen, ditto 18 38 18 38 18 38 18 38 18 38 
Stackhols, itto 18 39 18 38 18 38 18 38 18 38 
Christiania, ditto 18 39 18 38 18 38 18 38 18 38 
Vienna, ditto 24 25 24 25 24 24 24 24 24 24 
Trieste, ditto .. 24 25 24 25 24 24 24 24 24 24 
Zurich and Basle, ditto” 25 4tt 25 41% 25 40 25 40 25 40 
Madrid, ditto .. 358 35 35% asf 35% 
Cadiz, ditto 358 35 35% 35 35% 
Seville, ditto. 358 35 35 As 358 351% 
Barcelona, ditto . 358 358 3518 358 35% 
salngn ditto .. 358 358 35% 35 351% 
Granada, ditto .. 358 358 35% 35 35%% 
Santander, ditto . 358 35 3516 35 35% 
Bilbao, ditto 35 35 35% 35 351% 
Zaragoza, ditto . 35 35 35t8 358 35% 
Genoa, Milan, Leghorn, ditto 25 40 25 414 25 40 25 383 25 40 
Venice, ditto .. 25 40 25 414 25 40 25 382 25 40 
Naples, ditto ° 25 40 25 414 25 40 25 382 25 40 
Palermo and Messina, ditto 25 40 25 414 25 40 25 382 25 40 
currency. currency. currency. currency. currency 
Lisbon, go days 4875. 484 48 484 482 
Calcutta, demand r3tt 1'3t8 3h 1°384 1384 
Calcutta & Bombay, 30 days r'3t8 1°38 1318 1°38 1°38 
New York (Gold) demand 498 494 498 498 498 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz, Per Per Oz, 
a Gdttte (s ) ia &@ 4s ad. 4s. da. 4s. a. 4s. a. 
1 r t 1 t ! 
4 —- we EPS eke eke 
Mexican Dollars o 2 3 o 23 - = — 














Bank 


of 


7O 


England.—Bnalysis of 


Returns. 














1905. 


January 


5 
February 1 
8 


15 
22 


Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 








March I 
x 


15 
22 
29 | 
12 
19 
26 
3 
10 
17 | 
24 
31 | 
7| 


& 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 
28,601,365 
29,014,295 
29,278,235 
28,999,700 
28,589,010 
28,327,985 
28,702,960 
28,533,620 
28,117,550 
seseass 
28,401,895 
28,671,145 
28,403,200 
27,979,550 
27,996,825 
28,249,335 
27,934,205 
27,686,270 
27,489,810 
28,110,620 
27,869,245 
27,674,700 
28,405,405 
28,204,210 


28,607,725 
27,945,230 
27,649,165 
27,379,170 
27,558,165 
27,311,740 
27,052,010 
26,986,870 
27,593,105 
27,343,780 
27,087,250 
27,211,080 
27,990,460 
28,760,065 
28,642,005 
28,958,410 
28,642,945 
29,121,510 
28,883,475 
28,795,790 
28,852,155 
29,500,280 
29,396,510 





£ 

32,464,860 
33,090,965 
33,258,570 
32,268,850 
32,165,895 
32,420,985 
32,663,970 
32,147,870 
32,942,235 
33:749,935 
34,521,620 
34,808,820 
35,598,395 
36,144,9 

36,962,820 
36,888,940 
35,879,520 
35,054,240 
34,892,020 
34,536,350 
32,471,485 
31,892,475 
31,584,125 
31,022,960 
30,774,060 
39,074,190 
29,603,740 
28,117,105 
28,434,155 


29,539,990 
30,380,150 
31,625,325 
32,655,220 
33:735,060 
34,004,885 
34,956,910 
36,846,585 
37;074,145 
37,810,435 
37,834,000 
38,266,150 
37:727,760 
36,770,945 
35,675,135 
34,333,495 
33:954,530 
33,634,980 


Proportion 
of Coin and 

Bullion to 
Circulation 


° 
116 
118 
115 
110 
112 
113 
112 
110 
114 
118 





34,084,430 
34,574,230 | 
35,541,575 | 
35,947,760 
36,280,845 


Government 
Securities 
in Banking 
Department. 





Securities 
in Banking 
Department. 








£ 
16,687,806 


14,234,402 
14,234,402 
14,227,140 
14,227,140 
14,227,140 
14,227,140 
18,044,983 
16,298,118 
14,812,849 
14,934,270 
15,144,802 
15,160,005 
15,600,005 
15,610,005 
15,610,005 
15,609,872 
15,609,872 
15,609,872 
15,609,872 


20,409,872 
19,408,041 
19,408,041 
18,408,041 
16,308,041 
15,603,585 
15,603,585 
15,603,585 
15,580,185 
15,589,185 
15,589,185 
15,589,185 
15,589,185 
15,443,673 
15,445,306 
15,495,306 
15,495,306 
15,629,702 
15,749,522 
15,749,522 
15,749,522 
15,749,522 
16,171,319 





£ 

24,091,617 
24,750,465 
36,245,416 
28,009,300 
25,150,891 
25,211,552 
29,185,113 
26,864,809 
26,968,235 
25,049,787 
25,122,298 
27,317,452 
24,623,869 
24,160,374 
24,295,290 
25,459,285 
23,977,50 

23,645,07 

23,888,954 
25,934,433 
25,196,449 
24,702,468 
24,706,825 
25,486,217 
29,758,864 
28,562,003 
28,613,258 
30,122,392 
35,463,898 


36,420,181 
26,510,635 
25,873,180 
24,634,368 
25,471,399 
24,427,700 
25,346,797 
27,308,787 
29,628,936 
26,424,310 
32,424,190 
28,409,058 
33141 3,020 
28,571,965 
26,675,206 
26,369,149 
27,047,861 
29,547,577 
27,300,801 
28,439,533 
26,893,103 
28,415,791 
28,453,260 





£ 
8,197,694 
9,108,277 
9,016,542 
7,916,247 
6,724,146 
7,042,301 
8,411,096 
6,027,370. 
6,103,977 
6,528,913 
6,769,007 
6,245,287 
5,388,485 
7,831,477 
8,667,696 
8,404,465 
8,281,883 
5,029,657 
7,612,795 
8,135,586 
7,583,987 
6,845,525 
75173:774 
8,700,648 
8,274,087 
7,632,085 
7,925,715 
8,590,226 
9,103,546 


12,360,448 
8,514,743 
8,788,910 
8,965,055 
7,421,161 
9,459,079 

12,452,078 

16,430,403 

15,190,746 

16,619,241 

16,266,646 

17,669,106 

18,274,061 

12,797,002 

10,402,156 

10,853,913 

10,649,526 

11,878,558 

12,147,711 

10,946,060 

11,682,106 

11,608,528 

12,519,088 














7! 


Bank of England.—Unalysis of Returns. 














£ 
39,599,756 
40,007,893 
50,258,217 
42,355,262 
41,143,779 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
49,231,792 
41,074,703 
43,454,495 
42,574,842 
40,697,872 
49,536,519 
41,886,596 
43,674,807 
44,240,186 
40,613,779 
42,008,179 
39,619,452 
39,516,503 
394395155 
38,334,621 
42,153,345 
41,145,452 
49,453,192 
39,028,703 
44,321,197 


47,440,776 
41,754,789 
42,351,035 
41,394,578 
42,640,571 
391448,004 
38,614,645 
38,612,289 
41,558,327 
37,890, 

44,515,143 
39,496,886 
42,559,302 
41,830,513 
41,421,239 
39,001 5646 
39,736,911 
40,392,171 
38,742,762 
41,622,355 
40,252,049 
41,613,526 
41,630,142 





Bank 
Post Bills. 


Total Deposits 
and Bank Post 
Bills. 


Reserve. 








£ 
47,926,933 
49,261,434 
59,434,196 
50, 386,860 
47,970,576 
47,979,714 
51,010,154 
47,841,534 
47,581,400 
46,859,956 
47,929,648 
49,829,221 
48,128,349 
48,637,782 
49,285,112 
50,374,254 
52,026,790 
49,356,071 
48,332,163 
50,244,364 
47,289,285 
49,445,732 
46,727,549 
47,145,587 
50,520,281 
48,908,198 
48,492,357 
47,729,008 
53,494,923 


59,901,394 
50,355,577 
51,274,735 
50,508,104 
50,144,658 
49,027,484 
51,177,854 
55,145,008 
56,842,793 
54,634,043 
60,893,443 
57,277,097 
60,922,419 
54:733.410 
51,939,985 
49,975,282 
50,458,470 
52,366,600 
50,988,489 
52,683,315 
52,049,536 
531324478 
54,262,480 





& 
24,846,247 
25,527,291 
24,920,492 
23,406,356 
23,857,264 
24,331,331 
24,104,310 
23,282,258 
24,406,359 
25,632,185 
26,641,656 
26,500,913 
27,507,808 
28,486,181 
29,004,987 
28,969,468 
27,682,777 
27,098,329 
27,323,565 
27,073,401 
24,663,375 
24,322,671 
24,165,954 
23,815,843 
22,889,599 
22,466,468 
22,003,362 
19,741,094 
20,17 3,062 


20,931,807 
22,418,830 
23,995,438 
25,473,233 
26,402,665 
27,045,038 
28,294,752 
30,316,353 
29,851,884 
30,856,138 
31,129,319 
31,532,117 
30,213,454 
28,434,004 
27,515,436 
25,822,122 
25,629,297 
24,908,171 
25,601,955 
26,234,002 
27,148,384 
26,836,126 
27,327,134 





Proportion 
of Reserve 


to 
Liabilities. 


Rate of 
Discount. 





te 
52 
52 
42 
47 
50 
51 
47 
48 
51 
55 
56 
53 
57 
58 
59 
57 
53 
55 
56 
54 
52 
52 
52 
51 
45 
46 
46 
41 
38 





PEPE PETE PEP ET TEE TTP TTT ELT TT Deeg 


tol 


PEPE EET PEED ate PPP 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 











1905. 1905. 1905. 1905. 
May 24. May 31. June 7. June 14. 


Notesissued .. .. +. ++ _ ++ | 45399%575_| 454,397,760 | £54,730,845 | 454,588,005 
ge 7 oe = we ..| St1,01§,100 | £r1,015,100 | £11,015,100 | £11,015,100 

ue ae 71434,900 79434,900 71434,900 71434,900 
Gold coin anand bullion - ++ ee we | 3595419575 3519471760 36,280,845 36,138,005 
453,991,575 | £54,397,760 | 454,730,845 | £54,588,005 


BANKING DEPARTMENT. 

















1905. 1905. 1905. 1905. 
May 24. May 31. June 7. June 14. 
ti wa oe “ oe «+ | £24,553,000 414,553,000 414,553,000 $14,553,000 
— er ar oe os os ee 3,188,473 3,123,961 3,436.23 3,119,657 
Public deposits - ee oe ee ee 11,682,106 11,608,528 12,519,08: 13,037,780 
Other deposits od ae ++ |  4%252,049 41,613,526 41,630,142 41,063,584 
Seven-day and other bilis ‘eo ee an 115,381 102,424 113,250 121,968 
$69,791,009 | £71,001,439 | 471,951,713 | £71,895,999 
Government securities ++ oe oe | 45,749,522 | £15,749,522 | £16,171,319 | 416,171,319 
Other securities es ee oe ee 26,893,103 28,415,791 28,453,260 28,118,819 
Notes .. oo owe se oe oe *Stapese 24,897,480 25,334,335 25,626,205 
Gold and silver coin .. o° am 20 1,938,646 1,992,799 1,979,656 


469,791,009 | £71,001,439 | 471,951,713 | 471,895,999 












































Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE ACT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 











AveRaGe AMmouUNT. 
Authorized 
Issue. 





Name oF Bank. 
May 20. May 27. 





£ & & 
1 Banbury Bank . ° ° -| 43,457 3,641 3,606 


2 Bedford Bank . ° ° +| 34,218 9,861 9,960 
3 Bicester and Oxfordshire Bank | 27,090 8,926 8,796 
4 Kington and Radnorshire Bank 26,050 11,905 11,143 
5 Leeds Old Bank . «~ «| 130,757 ’ 31,944 | 30,396 
6 LlandoveryBank & LlandiloBk.| 32,945 9,242 8,930 
7 Naval Bank, Plymouth . -| 27,321 r 2,147 1,875 
8 Newmarket Bank . 5 «| 23,098 3,267 3,168 
9 Oxfordshire, Witney Bank . 11,852 3,071 2,718 
10 Reading Bank—Simonds & Co. 37,519 6,950 7,087 
11 Sleaford and Newark Bank . 51,615 9,674 8,184 
12 Wallingford Bank . : -| 17,064 835 815 
13 Wellington Somerset Bank . 6,528 2, 2,459 2,259 
14 West Riding Bank . . -| 46,158 r 11,917 11,331 
15 Worcester Old Bank . ‘ 87,448 J 11,583 11,440 
16 York & East Riding Bank . 53392 34,928 33,821 
































|! 656,512 162,350 155,529 














WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Name or Bank, 
May 13. May 20. May 27. 








& & & & 
1 Bank of Whitehaven, Limited .| 32,681 10,158 10,395 10,670 


2 Bradford Banking Co., Limited} 49,292 | 12,595 | 12,200] 11,853 


3 Carlisle & Cumberland sre 
Company, Limited ‘ 25,610 24,409 24,821 24,613 


4 Halifax and Huddersfield vena 
Banking Co., Limited . 44,137 3,373 3,628 3,580 


5 Halifax Commercial ae 
Co., Limited  . 13,733 | 5135) 5,018] 4,659 


6 Halifax Joint Stock Suing 
Co., Limited = 18,534 7,481 6,987 6,941 


7 Lancaster Banking Company .| 64,311 45,666 43,875 41,721 
8 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 34,903 | 35,407 | 31,116 
9 North & SouthWales Bank, Ltd.} 63,951 | 48,765 | 47,632 | 45,991 


10 Nottingham and Notts. rene 
Company, Limited . 29,477 18,075 | 16,891 15,587 


11 Sheffield and HallamshireBank- 
ing Company ° ° 23,524 2,926 2,626 2,655 


12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited] 52,496 6,707 6,503 6,587 


13 Stamford, Spalding and Boston 
Banking Company, Limited.| 55,721 25,815 24,876 22,432 


14 Stuckey’s Banking Co., Ltd. .| 356,976 | 86,162 83,688 82,939 


15 Wakefield and Barnsley rae 
Bank, Limited . -| 14,604 3235 3,212 3,196 


16 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 | 25,112 | 26,726] 26,721 





17 Wilts & Dorset Bkg. Co., Ltd.| 76,162 50,317 49,551 47,981 
18 York City & CountyBkg.Co.,Ld.| 94,695 70,151 71,250 67,590 









































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.) 











Cash. 





Date 1905. Gold 


Silver. 


Total. 


Bills. 


Circula- | Public 
tion. Deposits. 





£11457 
114,8 
114,6 
114,7 
114,55 


£4453 
4404 
4453 
44:4 
44:3 


£159,0 
159,2 
158,9 
159,1 
158,8 


21,3 
20,5 
24,7 
18,8 


20,1 


£1739 49.1 
171, 11,2 
17559 18 
173,8 0 
17313 9,t 








£111,8 
100,6 
102,8 





44552 
451° 
44:9 


4157,0 
14596 
14757 








424,2 
24, 
16,2 


170,6 
162,0 


| £167,2 








BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 





Date 1905. 


Cash. | Discount. 


Notes. 


Current 
Accounts. 





53)717 
56,159 
53,650 
53,839 


£43)532 
41,342 
41,256 
449477 
42,597 


£66,118 
63,351 
61,416 
63,640 
62,571 


430,427 
33,294 
36,171 
31,124 
30,340 








£47,949 
46,493 


: £52,036 
al 
| 54,025 


| 


£38,500 
435341 
35,100 











£59,401 
57,863 
57410 


£25,287 
30,818 
30,898 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Date 1905. 


Gold, 
Silver, 
&c. 


Reserve, 


a we Sennt- 


Loans ties. 


Note 
Circula- 
tion. 


Public 


Deposits. 


Other 
Deposits. 





20. 
6. 
14- 


29. 
Se 


108,844 
110,041 
TII,155 
110,956 
111,275 
111,193 


17,287 
19,792 
21,656 
20,737 
20,916 
20,843 


37,465 
36,632 
35,542 
36,871 
36,584 
36,303 


59759 
5,811 


91,557 
90,239 
89,499 
90,219 
90, 360 
90,350 


45,806 
43,656 
42,656 
42,079 
49,577 
43,563 


12,784 
14,317 
13,838 
13,702 
14,017 
15,955 





92,912 
86,101 
82,724 














25,743 
27,937 
26,855 


41,323 
39405 
39,371 








67,069 
58,164 
55,868 











54,401 
48,431 
46,733 


| 


14,219 
13,511 
15,340 





10 roubles to £. 











AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 





Cash. 


A 


Discounts, 





Date 1905. 


| 


Silver. 


Advances, | C 
&e. 


culation. 





£13,012 
13,103 
13,188 
13,171 
13,086 









































46,987 
451743 
44410 





12,997 
13,125 
12,672 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 

England—Bank of England 414,000,000 

Ada, Increase, since, in authorized amount of Bank of England ; — 
1855—Dec. 7th ., + 475,000 
1861—July roth . ‘ , ‘ + 175,000 
1866—Feb. 21st » + «© «6 + 350,000 
1881—April Ist o « '« « « FERRE 
1887—Sept. 5th. ‘ ‘ : «450,000 
1889—Feb. 8th ‘ . i s - 250,000 
1894—Jan. 29th . ° . ° + 350,000 
1900— Mar. 3rd . ° ° . + 975,000 
1902—Aug. IIth . ° ° ° + 400,000 
1903—Aug. roth . ° ° : + 275,000 
—— £18,450,000 
England— 07 Private Banks . 8 . . . «© «© «© «© « 5,153,417 
” 72 Joint Stock Banks. .  . ae ee 3,478,230 
Scotland— 19 Joint Stock Banks. ; ‘ ‘ , ; ex ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ‘. ‘ ‘ ‘ a . P 6,354,494 


436,523,350 


Deduct, Lapsed Issues— 
England—186 Private Banks . , ar , $4:496,905 
54 Joint Stock Banks . ‘ ° ° ‘ 2,378,790 


£6,875,695 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire mune i + £337,938 
City of Glasgow Bank . P ‘ 72,921 
—_ 410,859 
———— 7,286,554 


$20,236,796 





& 
> 


Summary of Present Fired Fssues. 


England— Bank of England . ; ‘ r ° a - : -  £18,450,000 
= 16 Private Banks ° ° ° ‘ ‘i ‘ ° ° 656,512 

18 Joint Stock Banks je ‘ ‘ ° bs ‘ P P 1,099,440 

Scotland— 10 Joint Stock Banks ° . ‘ ‘ ° ‘ . ‘ 2,676,350 
Ireland— 6 Joint Stock Banks : ‘ p . ‘ . ‘ ‘ 6,354,494 


$29,236,796 
Notr.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ‘i e e ° 207 


Diminished in number by ene . . . ° ° . ‘8 
Lapsed Issues . , ‘ ‘ ‘ ; - 186 19! 


16 


The number of Joint Stock Banks ae to issue their own notes by aa same 
Act was at that date . . a 72 
I 90 ey a ee er me awe 54 


18 


The number of Banks authorized to issue their own notes in rene ind the Act 
of 1845 was. 

Diminished in number by amalgamation ° ° ° ° ° 

Lapsed Issues, as stated above . a 2a a 





CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 3, 1905. 








Fixed Issues.| May 13. May 20. May 27. June 3. 





£ £ & & 
16 Private Banks. ° -| 656,512 162,920 2 30 155,529 153,855 
18 Joint Stock Banks . -| 1,099,440 | 480,985 475,2 456,832 458,275 


34 Totals. = .| 1,755,952 | 643,905 | 637,636 | 612,361 | 612,130 



































Average Weekly Circulation of om banks for the month oats as above :— 
Private Banks . ° £158,663 
Joint Stock Banks . ‘: . > . . ° ° . . . 467,844 


Together . ° ° £626,507 
On comparing these enews. with the Returns for the guoviews oath, they 
show :— 
Decrease in the notes of Private Banks . . . . «. « . £972 
Decrease in the notes of Joint Stock Banks .. ce eles 8,557 


Total Decrease onthe month . . . . £9,529 
And, as compared with the qumnpending peti o of last heats — 

Decrease in the notes of Private Banks. ‘ ‘ ° £15,918 

Decrease in the notes of Joint Stock Banks ° ° . . ; ‘ 51,163 


Total Decrease as compared with the corresponding period of last year . 467,081 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 
The Private Banks are de/ow their fixed issues . . . ° : : £497,849 
The Joint Stock Banks are Je/ow their fixedissues . . . ‘ ; 631,596 


Total de/ow their fixed issues . * . . . ; . ; + £1,129,445 





= 
> 


Summary of Frisb and Scotch Returns 
To May 6, 1905. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz 

Average Circulation of the Trish Banks . » . ‘ ‘ ; - £6,891,536 
Average Circulation of the Scotch Banks . : . ‘ ; , ‘ 7,414,048 
Together . ° . . - £14,305,584 

On comparing these amounts is with the Rewues for the previous month, they 
show— 

Zncrease in the Circulation of Irish Banks : ° ° : , : £438,477 
Zncrease in the Circulation of Scotch Banks . ; ; ; ‘ ; 408,463 


Total /ucrease onthe month . . “ . £846,940 


And, as compared with the coreaponding month of last _ 
Decrease i in the Circulation of Irish Banks . ° . ; 4 £137,324 
Decrease in the Circulation of Scotch Banks . : . . ; ; 87,442 


Total Decrease as compared with the corresponding period of last year . £224,766 





CIRCULATION RETURNS. 77 


The Fixed Issues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 an Stock Banks . . . . « « « «+  £6,354,494 


Scotland, 10 Joint Stock Banks. ge ag ees 2,676,350 
Together 16 . r ‘ . ; - ‘ F : . : . £9,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . ° ° ° ° ° . £537,042 
Scotch Banks are adove their fixed issues e ° ° ‘ ‘ ‘ 457 37,698 


Total above fixed issues . ‘ es + « “ 4 ‘ £5:274;740 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ° . 4% H “ £3,192,184 
Gold and Silver held by the Scotch Banks . ar ‘ ae 5,874,358 


Together ° . ; . ‘ ; ‘ . . ° ‘ ; £9,066,542 


Being an increase of £80,445 on the part of the Irish Banks, and an increase of £436,801 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom. 
To JUNE 3, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 








May. June. Increase. 





& 


Bank of England (month ending| £ & & 
a | 28,901,585 | 29,136,184 234,599 = 
| 
| 
| 
| 
| 
| 


June 7) . 
159,635 158,663 972 
476,401 467,844 _ 8,557 


Joint-Stock Banks 





Total in England 
Scotland . 
| Ireland 


Private Banks . * ; , 


29,537,621 | 29,762,691 | 234,599 9,529 
7,005,585 7,414,048 | 408,463 —_ 
6,453,059 | 6,891,536 | 438,477 — 
United Kingdom . . 42,996,265 | 44,068,275 | 1,072,010 | Net increase 
































As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of £684,444, a decrease in Private Banks of £15,918 
and a decrease in Joint Stock Banks of £51,163; in Scotland a decrease of £87,442 
and in Ireland a decrease of £137,324, thus showing that the month ending June 3, 
as compared with the corresponding period last year, presents an crease of £617,363 in 
England, and an increase of £392,597 in the United Kingdom. 


The Returns of the Bank of England for the month ending June 7 give an average 
amount of Bullion, in both departments, of £37,572,595. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £1,630,624, and as 
compared with the corresponding period of last year, an izucrease of £4,602,023. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 6 was £9,066,542, being an increase of £517,246, as compared 
with the Return of the previous month, and a decrease of £282,764, as compared with the 
corresponding period of last year. 





78 $risb and Scotcb Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, May 6, 1905. 


IRISH BANKS. 








Average Circulation during Four Weeks Average || 
| ending as above. Amount Gold 


. and Silver 
Name or Bank. Authorized || . Coin held 








1 Bank of Ireland 


3 Belfast Bank . 

4 Northern Bank 

5 Ulster Bank . 

6 The National Bank 


ToTALs (Irish Banks) . 


|| Circulation. | 


-| 
2 Provincial Bank of Ireland 


£ 
3,738,428 | 
927,067 | 


281,611 
243,440 
311,079 
852, mad 


6 1354494 || 


&s and 
upwards. 


| £ 


47 1,086 | 


1,798,500 | 


| 320,147 | 


| 333:415 
603,135 | 
872, 689 | 


| 4,398,972 


Under £s. 


2,492,564 | 


Totals, 


ee 
927,950 | 
290,314 | 
219,529 
241,062 
396,001 | 
417, 708 


£ 
2,726,450 
761,400 
539,676 
5745477 
999,136 
I 290,397 


6,801,536 


during Four 
Weeks ending 
as above. 


£ 
631,303 || 
237,010 || 
361,912 
446,870 
7935334 
721,155 





3,192,184 





1 Bank of Scotland 

2 Royal Bank of Scotland . 
3 British Linen Company . 
4 Comcl. Bank of Scotland 


6 Union Bank of Scotland . 
7 Aberdeen Town & Cy. ? 
8 N.of Scotland ome 

9 Clydesdale Banking Co 

10 Caledonian Banking Co. . 








5 National Bk. of Scotland | 


3 


_ SCOTCH BANKS. 


343,418 | 
216,451 | 


438,024 
374,880 
297,024 
454,346 

70,133 
154,319 
274,321 

531434 


318,849 
294,010 
233,699 
257,821 
234,696 
307,609 
128,375 
186,723 
235,95! 
55) 





| 





1,105,004 
1,011,740 
874,454 
963,340 
834,420 
1,003,418 
287,521 
420,755 
734,436 
128,960 


899,780 || 
946,339 
596,972 || 
720,586 
689,818 
710,254 
256,176 
308,212 
656,736 

89,485 





Torats (Scotch Banks) | 2,676,350 





| 2,253,341 








7,414,048 








5,874,358 





Bills on $ndia. 











Councit Bits. 





Average. 


Minimum. 





TELEGRAPHIC TRANSFERS. 





Average. 


Minimum. 





5. 








d. 
1 3°96 


s €@ 
I 4 


















































Bankers’ M@aga3ine Sbare List. 








No. of Shares 
Issued. 


Last Dividend| 
as per 
Official 1 List. 





80,000 
200,000 
29,970 
100,000 
60,000 


160,000 
40,000 
20,000 
15,000 
40,000 
80,000 
12,555 

100,000 

150,000 

41,000,000 


50,000 
150,000 
346,500 
165,625 

50,000 


174,000 
152,500 
40,000 
100,000 
13,505 
40,000 


80,000 





99,800 
500,000 
20,000 
63,102 


443,500 
75,000 
100,000 
40,000 
160,000 
60,000 
40,000 
10,000 
140,000 
000 
240,000 
120,000 


54,602 
125,000 
75,000 
100,000 


25,884 
148,232 
150,000 
200,000 
200,000 
100,000 
110,000 


40,000 
215,000 
75,000 
51,000 
85,425 
61,941 
60,000 
£600,000 
229,341 





15% per an. 
21/ 


2/ 
7/6 


8/ 
4/ 
11/ 
14/ 
22/3 
2/6 
8/ 


18/10 

21/7} 
17/ 
7/3 

42/ 


45/ 





| 








African Banking Corp., Lim., Shares, Nos. 1 to wena 
Anglo-Austrian (Pa ‘Currency) eve 
Anglo-Californian Limited on 
Anglo-Egyptian, Limited, Nos. 1 to 100,000 eve 
Anglo-Foreign Banking, Limited... eve 


Bank of Africa, Limited, Nos. 1 to 160,000 

Bank of Australasia ae 

Bank of British North America... 

Bank of British West Africa, Limited, Nos. 1 ‘to 1 5,000 
Bank of Egypt, Limited, Nos. ee “ 


-| Bank of Liverpool Limited 


Bank of Mauritius, Limited (London Ree ister) 

Bank of New South Wales (on London «6. » 25,000 Shares) | 

Bank of New Zealand (Shares on London Register) 

Bank sy New Zealand 4% Guar. Stk. (prin. & in. ins by 
N. Z. Government) Red. 1914 ~ 

Bank of Roumania, Nos. 1 to 50,000 

Bank of T: and Ar Limited, Nos. I to 150,000 

Barclay & Co., Limited, Shares, Nos. 1 to 346,500 

The ym er District and Counties . ream Co., Limited 

British Bank of South America, Limited 


Canadian Bank of Commerce Shares _.. 
Capital and Counties Bank, Limited, Nos. 1 to I ‘152,500 
pa eo ered of India, Australia and China 

lonial _ “— i ee 


Delhi and London, Limited 

German Bank of London, Limited, Nos. 1 to 40,000 ‘tn 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 
Imperial Bank of Persia, Nos. - 

Imperial Ottoman 


International Bank of London, Limited 
Ionian Bank, Limited, Nos. 1 to 63,102... 





Lloyds, Limited, Nos. 1 to 4 
London and Brazilian, Limited Ne Nos. 1 to 75,000 
London and County, Limited, Nos. 1 to 100,000 
London and Hanseatic, Limited . 
London and Provincial, Limited, Nos. 3 ito 160,000 
London and River Plate, Limited, Nos. 1 to 60,000 
London and South Western, Limited, Nos. 1 to 40,000 

0. Nos, 40,001 to 50,000 iss, at £40 pm., all pd. 
London and Westminster, Limited on 
London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 
London City and Midland Bank, Timid Nos. 1 to page 
London Joint Stock, Limited... 


Manchester and County Bank, Limited.. “« one 
Manchester and Liverpool District Banking Co., Leute 
Merchant, Limited . 

Metropolitan Bank (of England & Wales) Ld. sNos. 1to1 100,000 


Natal \ eee Limited, Shares, Nos, Az to A25,884 ... 

do. Nos, Br to = 232. 
National, Limited .. 
National Bank of Egypt, Shares, Nos. 1 to 250, 000 (Bearer) 
National Bank of Mexico ... 

National Bank of New Zealand, Limited, Nos. I to. 100,000 
National Bank of South Africa, Limited, Bearer Caan, 
OS. I tO 110,000 eee 

- —~s Provincial Bank of England, Limited 


do. do. 
North ‘and South Wales Bank, Limited.. 
North Eastern, Limited, Nos. 1 to 51, 000 


Parr's Bank, Ld., Nos. 1 to 85,425 a 
Standard of South Africa, Limited, Nos. 1 to 61,941 .. 


Union of -emeaeer Sdaieed (om Lon. Reg., 46,304 Shares) 
Inscribed Stock Deposits, 1915 a 
Union of ‘Londen and Smiths Bank, Ltd., Nos, 1 to 229,341 











* Including bonus. 
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INSURANCE. 

Divi- 

Stock 
dend 

ee. anper NAME. Paid. | Quotation. 
List. 

20 6/ Alliance Assurance, Limited . 42 4/ 124 
r 6/ Oo. New Shares, Nos. 1 to "215,625 I 13 

100 10/ Alliance Marine and General Assurance, Limit 25 “at 
10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 4x 4/ 6 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 
to 1/4¢ | British Law Fire, Limited, Nos. r to 100,000 ae 1 a} 

5 34. | Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 1731995 ~ 10/ 4 

25 7/6 | Clerical, Medical and General Life, Nos. 1 to eneee fe £2 10/ 174 
5° 25/ Commercial Union, Limited, Nos. 1 to 50,000 mi 5 694 
Stock 4 Do. 4 % “ West of England” Term. Deb. Stk. . ; 100 106 
Stock | 4 Do. Commercial Union Palatine 4 % Deb. Stk. | ‘Red. 100 106 
10 18/ County Fire, Nos. 1 to 31,820 ove 35 

5 44. | Eagle, Nos. 1 to 335,735 oe 10/ 8 

10 5/ Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75/000 2 84 
100 24/ Equity and Law Life, Nos. 1 to 10,000_—s—=... 6 ath 

1 44d. | General Accident Assurance Gupentin, | Limited, Gate, 1 to 

23,330 23,351 to 400,000 5/ ve 

100 5/ Genera’ Life, OS. I tO 10,000 5 7? 
5 44d. | Gresham Life, Nos. 1,737 to 20,000 15/ 14 

10 s/ Guardian Assurance Co., Limited, Nos. 1 to 200, 000 5 104 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 113 

5 of¢@. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 10/ 

100 12/6 pool Fire, Nos. 1 to 50,000 24 16 
10 1/2$ | Law Guarantee & Trust Soc., ‘La., Nos. 1 to 200,000 I 14 
20 9/ Law Life, Nos. 1 to ose , % 20 
10 3/. Law Union & i a Co., Nos. 1 tox 50,000 12/ 63 

Stock 4 Do. 4% Debenture Stock, 1942 100 104 
50 15/6 | Legal and a Life, Nos. 1 to 20,000 on oi * 8 16 
Stock | 22/ Liverpool and London and Globe Cons. Stock oe aa 2 44 
- 10/ Do. do. do. (Globe ki Annuity) ne _ 284xd 
25 10/ London and Lancashire Fire, Nos. 1 to g1,000_... 24 26 
10 4/14 | London and Lancashire Life, Nos, 1 to 10,000... 2 ot 
10 1/ London & Provincial a - General Insurance, L Ltd., Nos. 1 to 
100,000 . ove I 18 
25 25/ London, Nos. 1 to "35,862 124 57 
5 8/ London Guarantee and Accident, Limited, ‘Ordinary 2 18 
25 10/ Marine, Limited .. 44 39 


100 
10° 


uanw 


10 
5° 


10 

5 
Stock 

10 


10 
10 


10 








1/6 






3 
7/6 
2/6 


1/6 
23/ 


6/ 


18/ 
1/9 
6/63 
3/9 
4/ 


7/6 
al 


1/ 






Merchants’ Marine, Limited, Nos. 1 to 50,000 


North British and Mercantile, Nos. 1 to 110,000 . 
Northern, Nos. 1 to 30,000 is 
Norwich Union Fire Insurance ‘Soc., , Nos. 1 to 11,000 a 


Ocean Acdt. & Guar. a Ld., Nos. 60,001 to 72,000 .. 
Do. Nos. rto ane and 724 oor to 124,308 
Ocean Marine, Limited: Nos. 1 to 40,000 ... 


Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
Phoenix Assurance Company, Limited - 


Railway pearengam, agree 1 to pamyene 

Rock Life .. ; ave 

Royal Exchange 

Royal Insurance, Nos 1 to 130,629... one 

Scottish Union and National Ins. Co., ane Shares 
Do. o. ” Shares 

Sun, Nos. 1 to 240,000 ... ~ ane oo 

Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. on 
Union Marine, Limited, Nos. 1 to 65,400 ... 


World Marine Insurance, Nos. 1 to 30,060... “ 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 














51 


rr}xd 
14 
8? 
18 
gxd 
13 














* Law Life.—To which has been added £ 18 out of profits but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 
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CITIZENS’ LIFE ASSURANCE COMPANY, LIMITED. 







* SPMONG the life assurance companies of Australia this 
Ka! 
7 


34 young and vigorous institution has deservedly obtained 
et, in recent years a very prominent place. Founded less 
/ than twenty years ago in the fair City of Sydney, it is 
actively represented in every colony embraced in the 
Australian Commonwealth as well as in New Zealand, and for some 
years past it has been conducting ordinary life business in the United 
Kingdom from headquarters in the City of London and branch 
establishments in several of our great commercial centres. In 
Australasia, industrial insurance business is transacted, but this 
department of the business has not yet been extended to these 
islands. 

The Directors’ report for 1904 indicates a great development of 
the business. In the ordinary branch no fewer than 7,005 new 
policies were issued, assuring £1,033,163, and producing a new annual 
premium income of £37,144. The average new policy issued is 
thus less than £150 in amount, and it is clear that the Company, like 
some of our own mixed life and industrial offices, is successfully 
appealing to a section of the population which ordinary life offices 
have failed to attract in large numbers. The ordinary life premium 
income rose during the year frofn £186,037 to £199,960, and this 
increase has been accompanied by a diminution in the expense 
ratio, which amounted in 1904 to less than 16 per cent. of the 
premiums. This compares very fairly with the average expense 
ratio in British life offices, and yet a further considerable reduction 
of proportionate expenditure is anticipated by the Directors; in 
fact, it is announced that they look forward in the course of a couple 
of years to being able to run their ordinary life department at a 
cost of 10 per cent. of the premiums, whilst at the same time 
conducting their industrial branch at a less cost than has hitherto 
been attained by any company operating in this section of insurance 
business. In all other respects the report is very satisfactory. In 
the ordinary life section, where the claims arising by death in 1904 
amounted to £23,476, and the endowments matured to £4,101, 
the ratio of actual to “ expected ” deaths was only 54 per cent. The 
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average rate of interest earned by the funds, excluding paid-up 
capital, was £4. 8s. 1d. per cent., showing an increase of 2s. 10d. per 
cent. over the rate for 1903. In each year during the past 
quinquennium an increase has been reported in the earning capacity 
of the Company’s funds, and it is reported that for the fourth year 
in succession every penny of interest due has been actually collected. 
The ordinary life funds rose during the year from £774,578 to 
£922,522. In the industrial department the premium income was 
increased from £177,714 to £179,353, and the funds from £370,682 
to £424,084. The increase in the total funds, amounting to 
41,346,606, was thus £201,346, which is the largest recorded in the 
history of the Company. Not only does this institution succeed in 
obtaining a large measure of new business, but it is able to retain an 
unusually large proportion of its old business. The percentage of 
cancelments, through lapses, deaths, survivance and other causes, to 
the total number of policies in force at the end of the year was 10°8 
per cent. in the ordinary branch and 14'2 per cent. in the industrial 
branch. It is reported that the average duration of industrial branch 
policies in force was 7°03 years at the end of 1904, as compared 
with 6°47 years at December 31, 1903, and it is claimed that this 
record has been unparalleled by any company in the world at 
so early a stage in its history. It is stated by the Directors that our 
own mammoth Prudential Insurance Company was forty-four years 
old before it secured such a result. 

That the Company is in a position to give good results to its 
participating life policyholders, is amply attested by that part of the 
report dealing with the actuarial valuation. An investigation of the 
liabilities under the ordinary branch assurance and annuity contracts 
as subsisting on December 31, 1903, was made under the supervision 
of Mr. Ralph Price Hardy, one of the most distinguished of British 
Actuaries, who reported that “the sum of 438,438 recommended by 
the Directors for appropriation under the Articles of Association was 
within the profit truly made in that year, and was therefore rightly 
distributable.” The reversionary bonuses declared were at the rate 
of £1. 15s. per cent. of the sum assured to whole-of-life participating 
policies which had been in force for ten years or over; of £1. 10s. 
per cent. to those under ten years in force; of £1. 10s. per cent. to 
participating endowment assurances which had been in force for ten 
years or over ; and of £1. 5s. per cent. to other participating endowment 
assurances. These reversionary bonuses were at an excellent rate, 
but a considerably higher standard is indicated as the result of the 
actuarial valuation of the ordinary branch as at December 31, 1904. 
That valuation is reported by the Company’s officials to have been 
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made on the same principles and methods which were approved 
by Mr. Hardy in the case of the valuation submitted to him for 
examination in the previous year, and on a 3 per cent. net premium 
basis. The surplus ascertained amounted to £57,710, inclusive of 
£6,200 brought forward from 1903. Thus, the profit made in the 
year is estimated at £51,510, a sum representing a little more than 
25 per cent. of the premium income alike on participating and non- 
participating life policies. Out of the surplus of £57,710 it is 
proposed to carry forward £16,372, and to distribute £41,338 in 
accordance with the Articles of Association. It is reported that this 
will permit the allocation of reversionary bonuses of £2. 15s. per 
cent. of the sum assured to whole-of-life participating policies of 
fifteen years’ standing or over; of £1. 15s. per cent. to such policies 
of less than fifteen years’ standing which had been at least ten years 
in force; of £1. 10s. per cent. to those under ten years in force ; 
of £2 per cent. to participating endowment assurances in force for 
fifteen years or over; of £1. 10s. per cent. to those under fifteen 
years in force which had endured for at least ten years; and of 
£1. $s. per cent. to those under ten years in force. 

The reporting Actuaries, moreover, state their opinion that, in 
view of the expanding surplus, future reversionary bonuses must 
increase. The bonus system of the Company provides, it will be 
seen, for increased additions according to certain durations of 
policies, whilst even the youngest policies receive very satisfactory 
allotments. The results announced should greatly aid the efforts 
of agents to extend the business. We have so many excellent life 
offices in the old country that the credentials of any new candidate 
for public favour must be first rate if it is to be recommended to 
British applicants for life assurance, but it must be admitted that 
the Citizens’ Life Assurance Company, judged by its past achieve- 
ments and public record, is in a position to claim a large measure 
of support and favour even in a land so highly favoured in regard to 
sound, profitable and attractive schemes of life assurance as is our 
own. 





a> 
vw: 


Tue Chief Office for Great Britain and Ireland of the National Mutual 
Life Association of Australasia has been removed from 76 and 77 Cornhill to 
5 Cheapside, E.C. 


A PRESENTATION, consisting of an illuminated address and marble clock, 
has been made by Mr. G. Leslie Moore, A.C.A., to Mr. John Mayhew 
Allen, Esq., F.1I.A., who successfully passed nine students in Class II. at the 
recent intermediate examination of the Institute of Actuaries. 


9g? 
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COUNTY FIRE OFFICE. 


OR nearly a century the County Fire Office has carried on 

, business in close association with the Provident Life 

Office from headquarters in the heart of the West End 

of London, and were we to wander the wide world over it 

would be difficult to find two companies more admirably 

fitted to serve the community in their respective spheres of operations 
than are these friendly and allied institutions. The County Fire 
Office is the younger of the two by a year, having been established 
in 1807, and was early afield in securing a goodly proportion of gilt- 
edged fire insurance business in the metropolis. Most of the 
directors of the “ Provident” and “ County” Offices have seats on 
the boards of both companies, and a spirit of enlightened liberality as 
regards the treatment of their customers is characteristic of each of 
these institutions. Thus, although the “ Provident” is a proprietary 
life office, its shareholders enjoy practically all the advantages of a 
mutual assurance society, for the proportion of surplus, as periodically 
ascertained by actuarial valuation to exist in the life fund allotted to 
the Provident shareholders, is less than is the case in any other 
British joint-stock life office, and the benefits which the assured 
derive from the proprietary connection must surely be greater than 
the small price at which they are purchased. The County Fire 
Office in a similar manner deals with its customers in very generous 
fashion, granting in certain cases abatements of premium, and 
on so large a scale that these returns to policyholders last year 
represented more than a twelfth of the total premium income. 
Shareholders in both companies are satisfied with a moderate return 
on their invested capital. In the County Fire Office for a considerable 
period during recent years the dividend was at the rate of 10 per cent. 
In 1903 124 per cent. was paid, and in respect of last year the 
directors have had the satisfaction of increasing the distribution to 
15 per cent. The company’s shares, looking to the character of the 
business done and to the strength of its reserves, may be regarded as 
very sound investments. They used to be of the denomination of 
£100 with £80 paid, but were subdivided in 1904, ten new shares of 
£10, with £8 paid, being given in substitution of each original share. 
The funds, apart from the paid-up capital amounting to £254,560, are 
so much in excess of any extravagant estimate of unexpired risk that 
the liability on the shares, proportionately small in itself, may be con- 
sidered as strictly nominal. Formerly the liability was theoretically 
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unlimited, but at the annual general meeting held on March 8 
last it was resolved to register the company as a limited company 
under the name of the “County Fire Office Limited,” subject to 
confirmation by a general meeting to be held some three months 
later. On the basis of the 1905 dividend a purchase of shares at prices 
recently ruling would yield about 4 per cent., and, looking to the 
company’s prospects and circumstances, would appear to be one of 
the soundest and most promising investments in the insurance share 
market. The subdivision of the shares into an easily marketable 
denomination and the limitation of liability have removed the chief 
objections which might formerly have been urged against them from 
the investment standpoint. 


The fact that the County Fire Office transacts no foreign business, 
and restricts its operations in large measure to the least hazardous of 
British fire risks, prevents its being one of the mammoth offices of 
the kind whose premium income run into seven figures. But, 
whereas in a miscellaneous and world-wide fire business an average 
profit of from 5 to 10 per cent. on the premium turnover is 
considered very satisfactory, a much larger proportionate profit is 
earned by a company dealing in select risks in the home field. 
Hence the business of the County Fire Office produces a return to 
its shareholders of actually greater volume than does many a fire 
office whose premium income is much larger. The profits in a 
company of this kind are also of a more steady and consistent 
character than usual. Conflagration hazards can hardly be said to 
exist, and the results of particular years do not greatly vary. During 
the last ten years the loss ratio in the County Fire Office has 
invariably been under 50 per cent., and in three of these years it has 
been under 37 percent. The experience in 1904 was one of the best 
during the decade. The net prémiums amounted to £308,601 
(varying only by a few hundred pounds from that of the previous 
year), of which amount the net losses absorbed £111,280, or about 
36 per cent. Expenses of management, inclusive of commission, 
aggregated £105,080, or 34°1 per cent. of the net premium income. 
The reserve for unexpired risks, calculated on the basis of 40 per cent. 
of the year’s premiums on risks that on an average have about six 
months unexpired (a very liberal estimate in a company where the 
losses for a whole year seldom much exceed that proportion), required 
an addition on account of enhanced premium income to the extent 
of £277. Thus, the trading profit (premiums, less losses, expenses 
and increased reserve) amounted to £91,964, or to about 30 per cent. 
of the premium income. Interest, dividends and rents produced a 
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further income of £23,276. The total profit thus amounted to 
4115,240, or after provision for income-tax and bad debts to £112,197. 
Of this sum 438,817 was applied in payment of septennial returns to 
insured entitled thereto, and taking into account a balance of £674 
brought forward from 1903 (after meeting the final dividend in respect: 
of that year and £100 voted by the shareholders for a charitable 
purpose) there remained a sum of £74,054 available for purposes of 
dividend and reserve. The dividend declared at the rate of 15 per 
cent. cost £38,184, or not much more than half the actual net profits 
accruing to the proprietors from trading and interest. The general 
reserve fund has been increased by £30,000 to £230,000, and a 
balance of £5,870 has been carried forward. 

The assets appearing in the balance-sheet on December 31, 1904, 
amounted to £841,436, or after deduction of sums set apart as a 
provision for outstanding liabilities to £776,817. Leaving capital of 
4254,560 out of account, the funds were distributed as follows :— 
General reserve fund, £230,000; equalisation of dividends fund 
(equivalent to 12} per cent. on capital), £31,820; provision for 
unexpired risks, £123,441; accrued septennial returns to policy- 
holders, £135,000; staff guarantee fund, £1,996 — aggregating 
4522,257, a total which, representing about 170 per cent. of the 


premium income, indicates a financial position of extraordinary 
strength. 

Of the dividend declared for the year 1904, all but £14,906 was 
earned from interest. A very small proportionate profit on the 
premium turnover will be sufficient for its maintenance, which may, 
therefore, be looked forward to with considerable confidence. 


— 
> 





Norwich UNION Lire INSURANCE SociETy.—The report for 1904 shows 
that during the year 5,160 proposals were received for £ 4,127,406, and that 
4,410 policies were issued, insuring 43.515,612, and carrying new premiums 
of £153,052, these figures being in excess of those of any previous year. 
The income for the year was £964,429, and expenditure (including provision 
for every outstanding claim and liability) £548,458, so that the addition to 
the funds during the year was £415,971, bringing the total at December 31 
last to £5,548,812. Interest, dividends, etc., received during the year 
amounted to £214,569, and the net return on the mean funds, including all 
unproductive assets, was #4. 2s. per cent., after deduction of income-tax. 
The total claims for the year amounted to £283,774, exclusive of 
£48,923 of bonus additions, these figures being £59,673 less than was 
expected. 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE 
COMPANY. 


HE great commercial city of Liverpool is famous for many 
things, but there are few of these of which it has so 
much reason to be proud as its insurance institutions. 
It is the home of some of the greatest fire, life and 
marine offices in existence, and the fact that a joint- 

stock insurance company of any magnitude hails from Liverpool is, 
at the present moment, sufficient evidence in itself that it is a first- 
class institution, whose indemnity may be accepted with the most 
complete confidence. There are ten of these institutions, and every 
individual one of them is in a strong position. The enormity of their 
transactions may be gauged by the fact that their combined premium 
incomes approximate in amount to ten millions sterling. Vast 
masses of property in every part of the world are protected by 
companies whose head offices are contiguous to the Mersey. These 
companies have had the advantage of having been formed and 
administered by men who have regarded sound finance and liberal 
and honourable dealing as absolute necessities to commercial success. 
It has always been the aim of their managers to strengthen the 
accumulations, and their method of insurance finance has thus been 
conspicuous for the conservation of resources, so that sufficient funds 
may always be kept in hand against the exceptional losses which 
from time to time must inevitably occur in any commercial depart- 
ment of insurance. 

One of the largest of these institutions is the Lzverpool and London 
and Globe, and we believe that this Company holds the record in the 
country for the amount that it has paid out in respect of claims 
arising out of a single fire. The occasion was the historical conflagra- 
tion in Chicago in October, 1871, for which the Company’s losses, all 
promptly settled, amounted to £654,136. Yet the Company can 
look back to this circumstance with complete satisfaction, for it has 
ever since been most popular with the insuring community in the 
United States, where it has transacted a vast and, on the average, a 
very profitable business. At the annual meeting of the Company in 
May, 1904, the Chairman indicated his opinion that sound insurance 
institutions did not lose anything in the long run from conflagrations. 
These disasters demonstrate the strength and liberality of the best 
companies, they check tendencies to disintegration of tariffs and 
depreciation of rates, and, conveying an object lesson to the uninsured, 
they lead to increased business. 





88 LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


The Liverpool and London and Globe Insurance Company had 
to face, in 1904, losses arising from the two conflagrations at 
Baltimore and Toronto amounting to a couple of hundred thousand 
pounds, yet the year’s fire operations resulted in a profit. The Com- 
pany’s fire premium income, increased by £122,639, amounted to 
£2,189,834, and the fire losses (41,380,967) and expenses (4724,757) 
to £2,105,724. Hence there was a surplus on the trading of £84,110, 
and this amount was transferred to profit and loss account. The fire 
reinsurance fund remained at £900,000, and, as it exceeded forty 
per cent. of the year’s premiums, it may be considered sufficient, 
according to usual standards, for the reinsurance of risks which 
were unexpired at the close of the year. In addition to the fire 
profits, the receipts from interest and dividends not carried to other 
accounts, less income-tax and 447,145 paid to holders of Globe 
6 per cent. perpetual annuities from a fund valued in the balance- 
sheet at 41,654,200, amounted to £130,347; a sum of £18,423 
came into the profit and loss account for 1904 as the proportion 
of shareholders’ life profits applicable to the year; and miscellaneous 
receipts in profit and loss produced £801. The total profits of the 
year were thus £233,681. The dividend, again declared at the rate 
of 36s. per share, free of income-tax, requires a sum of £221,076 for 
distribution, and thus, in a year where there were exceptional losses 
of nearly as large a sum, the dividend was more than earned. ‘The 
amount carried forward in profit and loss account, after provision 
for the dividend, was £685,887, representing more than three times 
the year’s dividend. The life profits carried forward to 1905 amount 
to £52,111. The General Reserve Fund stands at £1,400,000. 
Apart from capital of £245,640, life and annuity funds, and “ Globe 
annuity” funds, the total funds carried forward exceed the year’s 
premium income by nearly 40 per cent., disclosing a financial 
position of extraordinary strength. 


The Company’s life department, though dealing with large figures, 
is of quite minor importance so far as the Shareholders are concerned. 
The life policyholders are very liberally treated, the expenses of the 
department being strictly limited to 10 per cent. of the premiums. 
This generous arrangement possibly explains to a large extent the 
fact that the new life business is of comparatively small dimensions. 
In 1904 the Company issued 816 policies assuring £377,396 after 
deduction of reassurances. The total life premium income amounted 
to £241,336, whilst a sum of £103,902 was received as consideration 
for new annuities granted. The net claims paid and outstanding 
(including bonuses) amounted to £259,927, of which the sum 
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of £17,494 was in respect of Endowment Assurances matured. 
Annuities amounting to £14,389 per annum terminated during the 
year in consequence of deaths of annuitants. The life and annuity 
funds amounted on December 31, 1904, to 45,500,781. On the life 
funds the interest yield, after deduction of income-tax, appears to 
have been about 3? per cent. as compared with the valuation rate of 
3 per cent. at which it is assumed that the funds will accumulate. 
Satisfactory profits both from interest and economical working have 
evidently accrued during the year 1904 towards the next actuarial 
surplus. On the occasion of the last quinquennial valuation, which 
was made on December 31, 1903, the declared reversionary bonuses 
to participating policies were at the high rate of 35s. per cent. per 
annum over the quinquennium. The Company’s life department is 
decidedly attractive to new entrants, and there can be little doubt 
that a much larger business could be done in this section of the 
business if the Company were to increase its expenditure on develop- 
ment to such an amount as many of its contemporaries consider 
permissible. At the same time, the limitation of expenses is greatly 
to the benefit of existing participating life policyholders, and an 
alteration in this direction seems scarcely desirable. 

The total Assets of the Company as appearing in the balance- 
sheet on December 31, 1904, amounted to 411,050,212. The 
Auditors certify that the aggregate market value of the securities at 
the date of their certificate was in excess of the amount at which they 
appear in the Company’s books. From a year in which there were 
some peculiarly adverse circumstances the Company has emerged so 
triumphantly, that the greatest confidence can be felt that its future 
achievements will even surpass the splendid records which have 
brought it to its magnificent position as one of the great insurance 
institutions of the world. 


> 
ae 





NorwicH UNION Fire INSURANCE SocieTty.—The report for 1904 states 
that the net premium income for the year amounted to £1,173,073. The 
losses (paid and outstanding), inclusive of those arising from the conflagrations 
at Baltimore and Toronto, were £752,468, being 64°14 per cent. of the 
premiums. After setting aside one-third of the premiums (£391,024), as a 
reserve against liabilities on policies not run off, the balance at credit of profit 
and loss account, including the unappropriated balance, £286,981, brought 
forward from the previous year, is £330,606, out of which an interim divi- 
dend of £2 per share was paid in January last, and a further dividend of £2 
per share, with the addition of a bonus of £1, has now been declared by the 
board. The undivided balance, amounting to £275,606, is carried forward 
to next year’s credit. 
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THE NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY. 


HIS great Anglo-Scottish institution, measured by the 

extent of its operations, stands very high amongst 

British insurance offices in regard to both its life and 

A fire departments, Its life and annuity funds are 
exceeded in amount by those of only one non-industrial 

life assurance society, and only three of its contemporaries can boast 
of a larger revenue from fire insurance business. Although the 
receipts from life and annuity contracts, irrespective of interest, 
amounted in 1904 to considerably more than half the fire premiums, 
the contribution to shareholders’ dividends and bonuses from the life 
fund was less than one-seventh the amount thus distributed. Hence, 
from the point of view of the proprietors, the fire department is by 
far the more important section of the business. But, as the number 
of participating policyholders in the life department is immensely 
greater than the number of shareholders, it is clear that the life 
operations are also matters of very general and far-reaching interest. 
A life assurance business is not subject to the fluctuations in 
annual profit which must be expected in a company or department 
engaged in fire underwriting of a world-wide and miscellaneous 
character. Before the annual report of the North British and Mer- 
cantile Company appears in print, it would be comparatively easy for 
an experienced student of its life assurance history to make a very 
good approximate estimate of the principal figures of the life revenue 
account. But it is far otherwise with such a Company’s fire depart- 
ment. A well managed life business, where the reserves are 
actuarially strong, earns profits from year to year with almost 
automatic regularity. But in a miscellaneous fire business all that 
can be aimed at is that, over a series of years, there will be a 
satisfactory surplus from the underwriting operations. In_ this 
section there are the good years, which, fortunately, are often “ very, 
very good”; there are sometimes the bad years, which, undoubtedly, 
are “horrid.” The year 1904, in the experience of our leading fire 
insurance companies, certainly belonged to the latter category. But 
several years which had preceded it had been so profitable to these 
institutions that adverse results experienced last year exercised no 
sinister influence on the majority of dividend declarations. This 
was happily the case of the North British and Mercantile Insurance 
Company. The losses to the Company consequent upon the great 
conflagrations at Baltimore and Toronto in the spring of 1904 
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amounted to the huge sum of £200,000, but this unusual strain on 
the Company’s resources was entirely met out of undivided profits 
earned in 1903, in accordance with a resolution passed by the share- 
holders at the annual meeting of the Company in 1904. So much 
was known a year ago, but it remained to be seen whether the 
Company’s general fire business of 1904, apart from the conflagration 
losses, had been profitable—a fact that has now been conclusively 
demonstrated by the remarkably satisfactory nature, under excep- 
tional circumstances, of the figures appearing in the year’s revenue 
account. 

The Company’s net fire premiums in 1904, increased over those 
of the previous year by £117,956, amounted to £1,938,336. The 
outgo consequent upon losses by fire, including those arising from the 
conflagrations referred to, was 41,273,458; or, after deduction of the 
contribution thereto from the profits of 1903, 41,073,458. The 
departmental expenses of management and commission absorbed 
£640,598, and the addition to premium reserve, to cover unexpired 
risks consequent on the increase in premium income (this reserve 
being framed on a basis of 40 per cent. of the year’s premiums), 
amounted to £47,182. As the net result of the year’s fire operations 
the Directors were able to transfer a sum of £177,098 to profit and 
loss account, without any aid from interest earnings on the fire funds, 
which at the close of the year (inclusive of premium reserve) 
amounted to 42,325,335, thus exceeding by about 20 per cent. the 
fire premium income of the year. This indicates a remarkably 
strong departmental position, the amount of the fire funds alone, 
apart from capital and other funds, being thus treble what is 
regarded, according to a widely accepted standard, as a sufficient 
provision for the running off of all current fire contracts. That the 
Company should have emerged in so triumphant a fashion from one 
of the most anxious years in the history of fire insurance is a fact 
upon which all concerned may most heartily be congratulated. 

The new life business transacted by the Company last year 
represented 6,335 policies for sums assured of £2,260,303, of which 
#262,056 was reassured with other Companies. Thus the net 
amount retained at the Company’s own risk under, new policies was 
£1,998,247, which is considerably above its average net new business, 
and greater we think than has been reported in any year in its 
history, excepting in 1892, when a special arrangement was entered 
into for assuring a large amount on the lives of members of the civil 
service. Of the new assurances effected in 1904, there were 2,700 
policies for £50 each, aggregating £135,000, representing reassured 
business from the Civil Service Provident Society, but, apart from 
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this business, the net new business showed an increase of £90,397, as 
compared with that of 1903, whilst the net new premiums showed an 
increase of £5,097. The total net new life premiums amounted to 
483,452, and the total net premium income (greater than that of 
the previous year by £25,153) to £927,734, of which expenses of 
management, inclusive of commission, absorbed the moderate pro- 
portion of about 13} per cent. Claims under life policies, after 
deduction of reassurance, represented an outgo of £817,107, of which 
£714,215 became payable through deaths of policyholders, and 
£102,892 through survivance. A sum of £177,116 was received as 
consideration for new annuities granted. The life assurance fund 
amounted at the close of the year to 410,389,646, having been 
increased by £315,143, whilst the annuity fund rose by £3,200 to 
£ 3,082,886, the total life and annuity funds on December 31, 1904, 
thus being 413,472,532. The interest yield on the life assurance 
fund seems to have been about 4 per cent.,as compared with the rate 
of 3 per cent. assumed for valuation purposes. A quinquennial 
valuation falls due at the close of the present year, and participating 
policyholders have every reason to look forward with pleasurable 
anticipation to the bonus results which will thereafter be disclosed. 
The quinquennial bonus additions last declared, in 1901, were at the 
rate of 28s. per cent. per annum in respect of each premium paid 
during the preceding quinquennium on the “compound” system— 
that is, on the sums assured and previous bonus additions—this 
distribution being of a high standard of excellence. 

The dividend and bonuses to shareholders declared in respect of 
1904 were at the same rates as were announced last year, viz.,a 
dividend of £1 per share, and bonuses of 10s. and 4s. 6d. per share, 
the last mentioned bonus arising from the last annual instalment of 
shareholders’ life profits carried forward from 1900. Apart from the 
life profits, the ordinary dividend and bonus required a sum of 
#165,000 for distribution, and this was met to the extent of 
£108,314 from interest earnings and fees, less expenses charged to 
profit and loss account. A very small margin of profit on the huge 
fire turnover will be sufficient in future for the maintenance of the 
present rate of dividend in addition to interest contributions, whilst 
the profits derivable from the life business are more likely to be 
increased than to be diminished. The amount carried forward in 
profit and loss account to the year 1905, after provision for share- 
holders’ dividends and bonuses, was £486,923, representing nearly 
three times the year’s ordinary dividend and bonus. The total funds 
carried forward to 1905, including paid-up capital, amounted to the 
enormous sum of £16,971,549. 











93 


PROVIDENT LIFE OFFICE. 


reviewing the report of the directors of the County 
Fire Office in another column we have alluded to the 
close alliance which throughout their joint history has 
subsisted between that institution and the Provident 
Life Office, and to one conspicuous feature which they 
have in common, in their exceptionally liberal treatment of policy- 
holders. Every ordinary life office, of course, distributes by far the 
greater proportion of the profits made in the business amongst its 
participating policyholders, but there is none that we know of in 
which the shareholders take so small a share of the surplus as do those 
of the Provident Life Office. Proprietary life companies that allocate 
nine-tenths of the total valuation surplus in both the participating 
and non-participating sections of their business to the holders of 
participating policies are rightly considered to make but a modest 
demand in reserving one-tenth of the surplus as a return for the 
additional security furnished by the shareholders’ paid-up and uncalled 
capital ard for the benefits which policyholders derive from the 
proprietary connection. But on the occasion of the last quinquennial 
valuation of the Provident Life Office, made as at December 31, 
1902, the proportion of the surplus allotted to the shareholders only 
amounted to about 24 per cent., or to about one-fourth of that which 
is customary for proprietors to receive in liberal joint-stock life 
assurance companies. Under these circumstances it is not surprising 
that the bonuses declared on participating policies were of a high 
standard of excellence. On some of the older policies they were 
exceptionally large. On participating policies issued since 1892 
they were allotted on the compound reversionary system (that is on 
the original sum assured and added bonuses) at the rate of 25s. per 
cent. perannum. The valuation was made on a strong basis; the 
H™: Table of Mortality being employed in conjunction with the net 
premiums and 3 per cent. interest, and out of an ascertained surplus 
of £567,992 no less a sum than £259,321 was carried forward as 
undivided profit in terms of the company’s constitution, and the 
whole of the interest on this balance falls into the profits of the 
current quinquennium. New entrants taking up policies in the 
Provident Life Office come’in therefore for a share of profits derivable 
from accumulations in excess of the sum which was considered by 
the actuary on a very conservative estimate to be sufficient to provide 
for liabilities and contingencies. 
Considering the special attractions of the company to new 
entrants, it is not matter for surprise that the company’s popularity 
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with the life assurance community is increasing. The new business 
completed in 1904, representing £454,569 in sums assured after 

deduction of reassurances, was the largest reported by it for many 

years past. In a company of the age of the Provident Life (it is 
only a year short of being a centenarian) there must necessarily be a -- 
large amount of wastage from claims, surrenders and other causes, 
and it is by no means an easy matter to increase the premium income 
without a lavish outlay of expenditure on development. But a very 
substantial enhancement of income is reported by this company, *| 
the premiums having risen from £240,599 to £244,333. In addition 

to the latter amount, a sum of £10,201 was received in consideration 

for new annuities granted. The total revenue, including interest on 

investments, amounted to £378,094. The interest yield, after deduc- 

tion of income-tax, seems to have amounted to about 3} per cent., or 

to 15s. per cent. more than it was actuarially assumed that the funds 

would earn. The expenses of management, inclusive of commission, 

show a reduction as compared with the previous year, notwith- ? 
standing the increased new business, and their ratio to premium 

income (14°6 per cent.) is moderate in the case of a progressive life 

office. It is apparent that the increased new business has been very - 
economically purchased. 

One of the most satisfactory announcements in the report is that 
dealing with the incidence of mortality, which is rightly described as 
having been “exceptionally favourable.” The actual death claims 
numbered 268, for £194,428 in amount, as compared with an 
“expectation,” according to H™- Table used in the company’s calcu- 
lations, of 347 deaths and £267,528 in claims. 

The company’s funds rose during 1904 from 43,416,843 (increased 
by £98,037) to 43,514,881. Of the latter sum, £3,444,183 represented 
the assurance fund and £20,000 the investment reserve fund, the 
balance consisting of shareholders’ capital paid up and accumulations 
and interest. 

So excellent a report must be hard to beat, but no doubt an 
effort is being made to eclipse all records in the current year, being 
the hundredth in the company’s existence. Such a matter as claim 
incidence is beyond the directors’ control—one might as well prognos- 
ticate the kind of weather which will cheer or depress the inhabitants 
of the British islands. But the agents of the company can point to 
fine bonuses in the past and to prospects of a good surplus accruing 
during the current quinquennium, and as they have a good article to 
sell we may express the hope that their labours will result in the last 
year of the company’s first century being even more fruitful than was 
1904 in additions made to the company’s list of assured members. 
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SCOTTISH ACCIDENT LIFE AND FIDELITY INSURANCE 
COMPANY, LIMITED. 


44 ERSONAL accident business is a very payable proposition 
if it can be obtained in sufficient quantity to cover 
fixed charges of administration. Those companies 
that were early afield in this department of insurance 
have, as a rule, fared well. No very huge premium 
income is possible of attainment by an office that mainly restricts its 
commitments to this class, but a modest turnover is capable of yielding 
a very satisfactory return to shareholders in a sound accident concern 
with a limited capital. The Scottish Accident Life and Fidelity 
Insurance Company was founded in Edinburgh twenty-eight years 
ago, and is now in the enjoyment of one of the most productive 
personal accident businesses in the country. It transacts other 
classes of insurance, but apparently on very cautious lines. In the 
year following the passing of the Workmen’s Compensation Act 
there was no large increase in its premium income, whilst it would 
have been an easy matter for its directors to have obtained a very 
substantial share of employers’ liability business going begging at 
that time. A few years ago the company opened an ordinary life 
department, which has since been steadily developed. The financial 
position of the company, always satisfactory, becomes stronger every 
year, for the dividend policy has consistently been a conservative 
one, and a large proportion of the profits has annually been set aside 
to augment the reserves. The interest earnings are now nearly 
sufficient in themselves to provide dividends at the current rate of 
15 per cent., and, seeing that the accident funds now considerably 
exceed a year’s premium income, it may be anticipated that, in due 
course, these dividends will be increased to some extent from the 
ordinary trading profits. Under these circumstances it can scarcely 
be doubted that, in continuing to select the bulk of their business 
from non-experimental departments of insurance, the directors are 
exercising a wise discretion. 

At the last annual meeting of the company, held on February 23, 
the chairman was able to make the gratifying announcement, and 
one that seems amply justified by the recorded facts, that the reports 
and accounts then set forth were the best, from every point of view, 
ever submitted in the history of the company. That the premium 
income in the accident department showed an increase of little over 
%1,000 is merely an indication of the continued restriction of the 
business to the most desirable class obtainable. It amounted to 
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£61,953, in net figures, and the best proof of its quality is shown by 
the fact that of this sum only £23,854, or less than 40 per cent., was 
absorbed in payment of claims. A further sum of £4,802 was dis- 
bursed in the shape of bonuses to personal accident policyholders by 
way of reduction of their premiums; and altogether the outgo, 
irrespective of expenses, was only about 46 per cent. of the income, 
apart from interest earnings. After payment of expenses, there 
would appear to have been a trading profit of about 12 per cent. of 
the premiums, which has been but lightly encroached upon for purposes 
of distribution ; as, whilst the dividend for the year absorbed £3,750, 
the interest earnings amounted to £3,249. The balance of revenue 
in favour of the company in the accident and fidelity department, as 
shown in the accounts, amounted to £9,901 ; but the actual working of 
the year appears to have been really more favourable, as provision 
was for the first time made in the accounts for the directors’ and 
auditors’ fees down to the date of the balance, and also for the 
estimated amount of lapses on outstanding premiums. After provision 
for the dividend, the accident reserves, increased by 45,577, amount 
to £69,513—a sum equivalent to 112 per cent. of the accident 
premium income. This is a very high standard of reserves for a 
company that has not completed its third decade. 

In the ordinary life assurance department 256 new policies were 
issued in 1904 for new sums assured, amounting to £106,835, carrying 
anew premium income of £4,073. The total life premium income 
was increased from £15,566 to £16,818, and the life funds rose from 
447,817 to £60,601. The working of this department in harmony 
with the accident insurance organisation makes for economy in 
expenditure ; the expense ratio of the life business absorbing only 
about 16 per cent. of the premiums, a very small proportion for 
a young and progressive business, and one which, under other 
circumstances, could scarcely have been possible of attainment. In 
one respect the year 1904 is a landmark in the history of the 
company’s life department, for it witnessed the return of the statutory 
deposit of £20,000 made with the Government for the special security 
of life policyholders. 

The total assets appearing in the company’s balance-sheet on 
December 31 last amounted to £164,766, and the chairman was able 
to report at the meeting that the investments of the company, not- 
withstanding current depression in the stock markets, showed a small 
appreciation over the cost prices at which they were valued. 

Of the future success of the company, its past achievements form 
the best criterion. It has an excellent business of a very select 
description ; it carefully safeguards the interests of its policyholders 
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in every way, and admits them to a share in profits, so that they have 
little temptation to transfer their contracts; it offers an exceptionally 
substantial security for the due and liberal fulfilment of all its 
obligations, and its shareholders may anticipate an increase in 
dividends at no very distant date, without, we think, being unduly 
optimistic. It must be acknowledged that they know how to 
manage accident as well as other descriptions of insurance in “the 
grey metropolis of the north,” 





WESLEYAN AND GENERAL ASSURANCE SOCIETY. 


LARGE industrial insurance business is conducted by this 
important society from head-quarters in Birmingham, 
and its ordinary life assurance department is rapidly 
increasing in volume. The summary of the first annual 
valuation made by the society at the close of last year 

shows that the industrial policies then numbered 1,033,562, assuring 
410,659,488 ; the premiums receivable thereon, presumably according 
to industrial custom, through weekly collections, aggregating £591,404. 
Thus, the average amount of industrial policy was a little over £10, 
and the average weekly premium was a little over 24d. per policy. 
The ordinary participating life policies numbered 28,715, assuring 
£1,797,450, and producing an annual premium income of 483,925. 
Here the average life policy was a little over £60, and its average 
annual premium a little under £3. 

That the managers of the society, which has been in existence for 
sixty-four years, have every desire that its financial position should 
stand the closest expert scrutiny, is sufficiently attested by the fact 
that Mr. H. W. Manly, formerly President of the Institute of 
Actuaries, and one of the greatest ornaments of his profession, is 
their Consulting Actuary. Mr. Manly certifies that he has examined 
the valuation prepared by the society’s permanent actuarial staff, and 
that he finds it to have been made at 3 per cent. interest “on the 
strictest principles applicable to a society transacting industrial 
business.” He reports that the value of the net liability is £782,660, 
which, being deducted from the funds, amounting to £811,544, leaves 
a surplus of £28,884. Out of this sum it is proposed to carry 
#10,000 to reserve (thus raising the reserve fund to £30,000), to 
distribute as divisible profit £13,804, which will provide a reversionary 
bonus of 30s. per cent. on the sum assured on 21,323 participating 
policies assuring 41,427,782, and to carry forward £5,080. 
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We agree with Mr. Manly in considering these results as excellent, 
and that the directors and manager may be congratulated upon a 
satisfactory start having been made with the annual distribution of 
profits. The quinquennial valuation made on December 31, 1898, 
assumed that 3} per cent. interest would be earned on the funds. 
Five years later, on December 31, 1903, the interest basis was 
brought down to 3 per cent., and, although the cost of transition to 
the lower rate involved an addition of no less than £67,432 to the 
reserves, the surplus then ascertained permitted the distribution 
amongst participating policyholders of bonuses at the same high 
rate as has again been declared in 1905. The interest yield on the 
life funds in 1904, after deduction of income-tax, was about 3? per 
cent., as compared with the valuation rate of 3 per cent., and it is 
announced that the directors were able to obtain sound and satis- 
factory securities for the whole of the balances which they had to 
invest in 1904 at an average rate of 4 per cent. 


The quinquennial valuation report published last year had a 
marked effect on the new business of the company in its ordinary 
life assurance department. The total number of members and 
policyholders at the close of 1904 showed an increase on the year of 
52,033, after allowing for lapses and deaths. The first annual 
valuation has disclosed a profit not only sufficient to maintain the 
satisfactory standard of bonus but for the substantial augmentation 
of the reserve fund. 


Mixed insurance offices, transacting industrial and ordinary life 
business, are doing excellent educational work amongst masses of 
the population with which purely life offices rarely come into contact. 
Industrial insurance is necessarily expensive; it could not possibly 
be otherwise. The labouring classes for the most part have neither 
time nor inclination to run after the insurance agent. He has to be 
paid to run after them. Weekly house-to-house collections cost a 
great deal of money. But if they were not made, it is very certain 
that by far the greater portion of the money now spent in insurance 
would be frittered away in less remunerative ways. Industrial 
companies begin with the weekly payment system, but they are not 
content to stop there. They take every opportunity to induce their 
weekly customers to avail themselves of a better form of thrift. It 
is a very satisfactory feature of modern insurance history that so 
many thousands of people are persuaded by the splendid organiza- 
tions of these societies to assure their lives for sums under £100, 
which is the minimum of assurance usually undertaken by the ordinary 
life company. The industrial agent goes into the byways as well 
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as highways, and compels people to come into the life assurance 
tabernacle. They are compelled by the force of sound and solid 
argument. The bonuses declared on small life policies by the best 
industrial insurance offices, including the society whose report we are 
reviewing, compare very favourably with those which are usual in 
cases of the larger policies issued by the offices who draw their 
customers from a wealthier section of the population. For this 
reason, everyone interested in the widespread dissemination of the 
gospel of thrift must wish God-speed to the continuance and 
extension of the good work which has already been so successfully 
achieved in this direction by such institutions as the Wesleyan and 
General Assurance Society. 





A CENTENARY OF INSURANCE. 


“ NELSON’S YEAR” is also to some extent the centenary of the establish- 
ment of insurance societies as they exist to-day, and which form so essential 
an asset of the present age. It is difficult to realise that no less than eleven 
surviving institutions have already completed their hundredth year—one 
society even dating its creation as far back as 1696—whilst nine or ten 
well-known insurances will be celebrating their centenary within the next 
two or three years. 


The Caledonian Insurance Company, which started business in an 
ironmonger’s shop in Edinburgh, Old Town, on Whit Sunday, 1805, has 
just issued an attractive souvenir, History of a Hundred Years, which 
makes interesting reading. Life in the Scotch capital in the days of the 
Caledonian’s establishment is thus described :— 


“The Edinburgh licensed lottery offices still sent their advertisements 
through the streets, carried on poles by Highlanders. ‘The stage coach left 
daily for Glasgow, fares 145. inside, 8s. outside. To London the fare was 
7 guineas. Letters were carried within the city and to the neighbouring 
villages for 1d., to London for t1d. There was no London mail on 
Thursdays, but to Glasgow, Dundee and Aberdeen letters were despatched 
daily at a charge of 5d. 6d. and 8d. respectively. Two years earlier the 
Postmaster-General had instituted a new arrangement, whereby the mail 
from Edinburgh to Glasgow was carried in a mail cart, and the driver 
armed with cutlass and pistols, by which improvement greater security was 
hoped for.” 


Then, as was the custom in those days, the company possessed its own 
fire engine and brigade of fourteen firemen, and gave preference in their 
services to the houses insured, and denoted by the “Caledonian” copper 
tickets affixed on the outside of the buildings. When, in 1824, the company 
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handed over its appliances to the Commissioners of Police, the directors 
agreed to pay £20 a year towards the City Fire Establishment. It is also 
noted in the history before us that the Mew Scots’ A/manack of 1805 devoted 
no less than thirty of its pages to the enumeration of the excessive taxes of 
the time, including the hampering 2s. 6d. per cent. duty on fire insurance— 
raised to 3s. per cent. in 1815—and the 1s. stamp duty payable on each 
policy. 


Another item of interest deals with the association of Raeburn with the 
Caledonian Insurance. The famous artist was one of the original directors, 
and, indeed, himself designed the impressive headings of the earlier policies, 
and painted the portraits of the first manager and first secretary, which still 
decorate the board room of the company. 


The early efforts of the Caledonian Insurance, enterprising as they were 
in some directions, were yet marked with considerable caution. Cotton and 
lint mills were boycotted, and no properties in which gas meters were placed 
could be insured. Indeed, their life department has only been in existence 
since 1833, and it was not until 1878 that any foreign risks were considered 
with any favour. 


In conclusion, we have nothing but congratulations to give the Caledonian 
Insurance Company on their well written and daintily produced Centenary 
History. Among the excellent illustrations, the Oldest Policy Extant 
(heading by Raeburn) and early newspaper advertisements are reproduced, 
besides portraits of the staff, past and present, which include the two 
paintings by Raeburn referred to above. 


La 
—— 





Tue third annual general meeting of members of the Insurance Clerks’ 
Orphanage, whose object it is to maintain and educate orphan or necessitous 
children of clerks and officials of Insurance companies, was held at the 
registered office of the Institution in Cheapside on June 7. The report pre- 
sented by the general committee for the past year was fairly satisfactory, 
though the total receipts show a decline over the previous year owing to 
the absence of any large donations from Insurance companies. The number 
of members was increased by 435 during the year, the total number now 
standing at 2,527. It has been decided that all future candidates for 
membership shall furnish information respecting age, health, and length 
of Insurance service. The total amount received during the year was 
£1,645. os. 11d., of which, in accordance with the Articles of Association, 
£581. 8s. has been carried to capital, bringing that account up to 
£6,455. 145. 7@.; the remaining £1,063. 125. 11d., representing revenue, 
brings the total revenue balance up to £2,428. 135. gd. The retiring 
auditors and six members of the general committee offer themselves for 
re-election. 
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Fnsurance Reports, etc.—Summarised. 

AUSTRALIAN Mutua Provipent Society.—The report for 1904 states 
that during the twelve months there have been received 18,133 proposals for 
sums amounting to £4,663,858, of which 14,345 proposals were accepted 
and completed, assuring £3,699,434. To this must be added for com- 
pletions in respect of proposals received prior to January 1, 1904, 193 
policies, assuring £39,867, making the total new business for the year 
14,538 policies, for £3,739,301- This includes 218 non-participating 
policies, assuring £59,300. The new premiums amount to £172,703, of 
which £42,198 represents single payments. Claims amounting to £711,075, 
including £226,657 for bonus additions, have arisen under 1,261 life policies, 
by the death of 1,074 members ; and 1,013 endowment assurances have also 
matured, amounting to £361,615, including £111,092 for bonus additions. 
The accumulated fund has been increased by £892,711, and now amounts 
to £20,567,134, which includes a sum of £1,107 in the claims investment 
account. The report of the actuary discloses a cash surplus of funds over 
liabilities (including special reserves) of £704,677. Out of this the Board 
has resolved to allot the sum of £618,485 for distribution among the 
members, providing reversionary bonuses amounting to about £ 1,200,000. 
As a result of the usual annual review of the securities, the directors have set 
aside a further sum of £19,276 as a reserve for possible depreciation of 
securities. The special depreciation reserve now stands at £227,154. The 
book value of the properties occupied as office premises has been further 
written down by the sum of £10,000. An industrial department of the 
society was inaugurated as from January 1 last. 

British Law Fire INsuRANCE Company.—The report for 1904 shows 
that the gross premium income was £95,495 and the net premium income 
4£79:525, as compared with £71,888 in the previous year, being an increase 
of £7,637. ‘The net losses, after adjusting those outstanding at the end of 
1903 and allowing for claims outstanding at the end of 1904, after deducting 
the amount recoverable by reinsurance, amounted to £28,394, or 35°7 per 
cent. The accounts show an available balance of £24,056, as against 
£19,504 in 1903. ‘The directors propose to carry to reserve £10,000, thus 
bringing that fund up to £78,000, to declare a dividend of 7 per cent., as 
against 6 per cent. for the previous year, and to carry forward £7,056. 


Citizens’ Lire AssuraNce.—The report for 1904 states that the funds, 
as at December 31, 1904, amounted to £1,346,606, the increase for the 
year being £201,346, the largest yet recorded. The average rate of interest 
earned by the funds (including paid-up capital) was £4. 8s. 1d., an increase 
of 2s. 10d. per cent. over the rate for 1903. In the ordinary branch the 
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number of policies issued was 7,005, assuring the sum of £ 1,033,162, and 
producing a new annual premium income of £37,144. 8s. 7d. The total 
amount of expenses was £16,281 less in 1904 than in 1902, although the 
revenue was £50,213 greater. Claims amounted to £70,929. The ratio of 
actual to expected deaths was 54 per cent. in the ordinary and 52 per cent. 
in the industrial branch. The ordinary branch actuarial valuation, which 
has been made on a 3 per cent. net premium basis, reveals a surplus of 
4£57:710. It is recommended that the following bonuses be paid the 
holders of immediate bonus policies and £16,372 be carried forward. A 
reversionary bonus of £2. 15s. per cent. of the sum assured to whole of life 
policies which have been in force for fifteen or more years; of £1. 15s. per 
cent. to those under fifteen years in force which have endured for at least 
ten years; and of £1. 10s. per cent. to those under ten years in force ; of 
42 per cent. to endowment assurance policies which have been in force for 
fifteen or more years ; of £1. 10s. per cent. to those under 15 years in force 
which have endured for at least ten years; and of £1. 55. per cent. to those 
under ten years in force. 

GUARDIAN ASSURANCE Company.—The report for 1904 states that the 
number of proposals received and disposed of in the life department during 
the year was 979 for £555,987. There were actually completed 843 policies, 
assuring £437,837, for annual premiums amounting to £13,308. 35. 114. 
and £2,983 in single premiums. The above amount of single premiums 
includes the sum of £606 received from the accident department for the 
reassurance of a portion of its fatal accident risks. Reassurances were 
effected with other offices during the year for £25,950, thus reducing the 
company’s risk under the new policies issued to £411,887, as against 
£405,402 last year. Thirteen annuity bonds were issued, securing £599 
per annum, for which the company received £7,025 in single premiums. 
The claims of the year by death numbered 215 under policies assuring, with 
bonuses, after deduction of reassurances, £216,113. The number and 
amount of the claims have both been below the expectation. Twenty-nine 
endowment assurance policies matured during the year for £11,906. The 
total number of policies in force on December 31 last was 12,073, assuring, 
with bonuses, 48,214,560. Of this sum £656,483 was reassured with other 
offices, thus reducing the ultimate liability of the company to 47,558,076. 
There were current 360 annuity bonds, assuring, after deducting reassurances, 
£22,128 per annum. The funds of the life department at the same date, 
including the investment reserve fund of £30,000, amounted to £ 3,255,502. 
Of the total profits of the life department for the five years, amounting to 
£450,430, inclusive of the balance brought forward from the previous quin- 
quennium, it is proposed to divide £350,000, and of this sum the policy- 
holders take £280,000 and the proprietors £70,000, in accordance with the 
constitution of the company. The balance of undivided profit carried 
forward to the new quinquennium is £100,430, as compared with £93,859 
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five years ago. In dealing with the proprietors’ share of life profits the 
directors have appropriated to the year’s dividend one-fifth of the total 
amount, according to the practice begun fifteen years ago, carrying forward 
the remaining four-fifths to supplement the dividend during the next four 
years. The fire and burglary insurance premiums, after deducting rein- 
stirances, amounted in 1904 to £507,865, as against £475,329 in 1903, 
showing an increase of £32,535, and the losses, after making the same 
deduction, to £284,591, as against £226,283 in 1903. The percentage of 
losses upon the fire and burglary insurance premiums for 1904 was 56°03, as 
against 47°6 in 1903. The expenses and commission together amounted, in 
1904, to £188,461, being 37°11 per cent. on the premiums, as compared 
with 36°52 per cent. in 1903. After providing for losses, expenses, bad 
debts and income-tax on profits, and for the additional premium reserve 
(£13,750) required by the increase in premiums during the year, there was 
a profit on the trading account of £18,673. Adding to this interest on the 
reserve funds, which amounts to £24,546, there results a profit of £43,220. 
Out of this sum the directors have increased the general reserve fund by 
£6,000, leaving a balance of £37,220 to be transferred to profit and loss. 
The premium reserve fund now amounts to £223,750, and the general 
reserve fund to £431,000, making the total fund in this department 
£654,750, as against £635,000 at December 31, 1903. Premiums received 
in the accident department, after deduction of reinsurances and refunds, 
amounted in 1904 to £20,172, an increase of 43,492, while the claims, after 
deduction of sums reassured, were £8,680. Expenses of management and 
commission amounted to £7,957, and the accident fund at the end of the 
year was £24,816. The appropriation statement shows balance on profit 
and loss account, £129,520; one-fifth share of life profits (amounting to 
470,000 by the new quinquennial valuation) applicable to this year’s 
dividend, £14,000—together, £143,520. It is proposed to pay a dividend 
at 9 per cent., £490,000 (of which £40,000 has already been paid as interim 
dividend), leaving to be carried forward £53,520. ‘To this must be added 
four-fifths of proprietors’ share of life profits reserved for dividend during the 
next four years, making total balance carried forward £ 109,520. 
Mutua Lire INSURANCE CoMPANY OF New York.—The report states 
that 1904 was the most successful year in the history of the company ; 
109,165 new policies, assuring £.47,131,915, were issued and paid for, an 
increase of 11,250 policies and 43,440,415 in sums assured. The premium 
income rose from £11,618,073 to £12,176,116, an increase of £558,043, 
and the interest receipts from £ 3,416,346 to 43,667,700. he total pay- 
ments to policyholders in claims, annuities, bonuses and surrenders amounted 
to £7,137,351. Of this sum claims by death accounted for 44,348,191 and 
surrenders £769,758. With regard to the amount paid in death claims, this 
fell below the anticipated total by £801,758. In the sixty-two years of its 
existence the company has paid in claims to policyholders over £ 137,000,000. 
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The average rate of interest earned was £4. 75. 2d. per cent. The total 
funds amount to £89,936,996, an increase of £7,955,505. These funds 
are invested in mortgages, Government bonds and other carefully selected 
securities, and there are no losses to record due to depreciation. On the 
contrary, there is a gain of #£1,882,948 in market values over last year’s 
figures. ‘The number of policies in force at the end of the year was 659,544, 
representing assurance of £317,784,735, and the surplus over liabilities has 
increased by £ 2,538,598 to 415,268,545. New British business consisted 
of 2,195 policies, assuring £1,176,462; new premiums received amounted 
to £51,355, and the total premium income was £628,967. 

Royal EXCHANGE ASSURANCE.—The report for 1904 states that in the 
life department during the year 1,612 proposals were received for sums 
amounting to £1,133,100. Of these, 1,322 were completed, assuring 
£871,814 at single and full annual premiums of £29,397. t15., of which 
£264,343 Was reassured at premiums amounting to £4,682. 19s. 3d. The 
total premium income for 1904 (after deducting reassurance premiums) was 
£250,197, being an increase of £9,595. Interest, exclusive of that earned 
by the annuity fund, was £100,349, being £4. 1s. 1d. per cent. on the life 
funds, but after deduction of income-tax the average rate yielded was 
43. 178. 3d. per cent. The total income from premiums and interest (less 
tax) amounted to £345,857, an increase of £13,173. Claims paid (including 
endowments matured) amounted to £193,987, being within the limits 
expected by the mortality tables used. The sum disbursed for surrenders, 
including bonus paid in cash, was £15,851. Expenses of management and 
commission were £35,619, being 14°24 per cent. of the premium income. 
The life assurance fund stands at £ 2,567,968, as against £ 2,480,663 at the 
end of 1903. In the annuity department seventy-three contracts were issued in 
consideration of £41,829 purchase money, for annuities amounting to 
£4,720, of which £150 per annum was reassured, in consideration of £1,821 
purchase money. Fifty annuities terminated by deat! and one by surrender, 
representing a total payment of £2,987. 10s. 6d. per annum, of which £100 
per annum was reassured. The annuity fund stands at £467,956, as against 
£455,454. 8s. 6d. at the end of 1903. In the fire department, premiums, 
with interest, amounted to £702,255, being an increase of £55,114. Fire 
losses, after making ample provision for all known claims to December 31, 
amounted to £465,437, being 67°04 per cent. of the premiums; from this 
sum, however, a provision of £7c,o0o made last year for the Baltimore fire 
has to be deducted. Expenses of management amounted to £137,014, and 
commission to £109,459, or together £246,473, being 35°5 per cent. of the 
premiums. The result of the year’s working shows a balance of £60,318, 
which has been carried to profit and loss account. In the marine depart- 
ment net premiums received during the year amounted to £192,942 ; losses 
paid for 1904 and previous years were £117,866; the marine fund, after 
transferring £1,793 to profit and loss account, stands at £216,064, as against 
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£156,198 at the end of 1903. In the accident department (employers’ 
liability, personal accident, burglary and guarantee) net premiums for the 
year amounted to £117,199; claims amounted to £89,088; expenses of 
management and commission absorbed £36,018 ; the accident fund at the 
end of 1904 stands at £44,839. New business—eight proposals for sinking 
fund policies were completed, assuring £39,600 at single, and full annual 
premiums of £764. os. 9d. The fund increased from £11,725 to £14,450 
during the year. To the profit and loss account (general reserve fund) the 
fire and marine departments between them provided £62,111, to which has 
to be added £55,886 for interest not carried to other accounts, and £51 for 
*‘conscience money.” The balance carried forward has increased from 
4751,761 to £758,882. The assets have increased from £5,174,044 to 
45,298,077. At the annual general court of the corporation it was decided 
that a further dividend of to per cent., free of income-tax, should be paid, 
making, with the dividend paid in January last, £14 per cent. on the capital 
stock of the corporation for the year 1904. 


Roya. INSURANCE Company.—The report for 1904 states that the net fire 
premiums have amounted to £ 2,995,666, the losses to £ 1,735,030, and the 
surplus on this account, carried to profit and loss, £218,150. The profit 
and loss account is credited with £131,364, interest not carried to other 
accounts, and also with £125,000 shareholders’ proportion of life profits, and 
after payment of dividend and income-tax, and transferring £200,000 to the 
fire fund, and £15,000 to the superannuation fund, a balance of £736,455 
is carried forward. In the life department the new business is £1,308,862, 
the total premiums, after deducting reassurances, £661,090, and the life funds 
at the end of the year 48,858,868. ‘The quinquennial life valuation shows a 
surplus sufficient to provide a bonus of 30s. per cent. per annum on all 
policies (excepting those issued by the Lancashire Insurance Company) 
entitled to participate, and an interim bonus of 20s. per cent. per annum on 
profit policies becoming claims previous to the next division of profits, the 
corresponding bonuses on “Lancashire” policies being—in terms of the 
agreement between the two companies—respectively 245. 3d. and 145. 3d. per 
cent. per annum. The dividend recommended is 20s. per share (including 
4s. per share from life profits), making, with the 18s. paid in December last, 
38s. for the year, being the same as that paid on account of 1903. It is 
intended, however, to increase the interim dividend, payable in December 
next, from 18s. to 20s. per share. The total funds at the end of the year, 
after payment of dividend, amount to £ 13,062,125. 





ys 
— 


Sun Lire AssuRANCE Society.—Mr. Richard George Salmon, F.I.A., 
has been appointed actuary of the society in place of Mr. Richard Sewell, 
who has resigned through ill-health. 
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DIVIDENDS. 

ALLIANCE MARINE AND GENERAL ASSURANCE Company.—The directors 
have resolved to declare a dividend for the past year of 30s. per share and a 
bonus of tos. per share. An interim dividend of 1os. per share having been 
paid on January 2, there remains a balance of 30s. per share, which will be 
paid on July 1. 

BRITISH AND FOREIGN MARINE INSURANCE Company.—The directors 
have declared an interim dividend of 8s. per share. 

LONDON AND LANCASHIRE LIFE ASSURANCE CompaNny.—The directors 
have declared a half-yearly dividend to June 30 at the rate of 8s. 3d. per 
share per annum. 


LONDON AND PROVINCIAL MARINE AND GENERAL INSURANCE Com- 
PANY.—The directors have decided to declare a dividend at the rate of 
Io per cent. per annum for the half-year ending June 30. 


MariTIME INSURANCE Company.—The directors have declared an 
interim dividend of 2s. per share, being at the rate of 10 per cent. per annum. 


MERCHANTS’ MarINE INsuRANCE Company.— The directors have 
resolved to pay an interim dividend of 15. 6d. per share, being at the rate of 
6 per cent. per annum for the half-year ending June 30. 


—~<> 
> 





Economic BANK FaILURE—A COMPULSORY ORDER FOR WINDING UP.— 
On Thursday, June 22, Mr. Justice Warrington had before him the petition 
of Messrs. Baker, Baker & Co. for a compulsory order for the winding up of 
the Economic Bank, Limited. Mr. Eve, K.C., said this was an amended 
petition, presented by a number of creditors of the bank, for a compulsory 
order. The bank had suspended payment, and he had evidence, which was 
not contradicted, to the effect that the company was insolvent and could not 
meet its liabilities as they accrued, and also that, contrary to the consti- 
tution of the company, a very large part of the assets—£66,ooo—had 
been deposited or, in fact, given to an undertaking which was in course of 
liquidation. The securities lodged with the bank were of very doubtful 
value. Unfortunately, moneys invested by the Financial and Commercial 
Bank with this bank were secured by the deposit of proper trustees’ securities 
belonging to this bank with that undertaking, and that undertaking had 
realised these securities and converted them to its own use, thereby appro- 
priating something like £10,000 of the money of this bank. The evidence 
disclosed a serious state of things, which could not be gone into there ; but 
he understood the bank felt that it was not in a position to resist an order. 
The petition was supported by a large number of creditors. Mr. Hart, for 
the company, said he did not oppose the petition. Mr. Justice Warrington 
made the usual compulsory order. 





PERSONAL, ETc. 

AccIDENT INSURANCE Company.—The directors have appointed 
Mr. Donald Graham McNiven to the position of superintendent of the 
department—about to be inaugurated—for the insurance of live stock. 

EQUITABLE LiFrE AssURANCE Society.—The directors have appointed 
Mr. George James Lidstone, F.I.A. (actuary of the Alliance Assurance 
Company), as actuary and secretary of the society in the place of Mr. H. W. 
Manly, retired. 


FRIENDS’ PROVIDENT INsTITUTION.—Mr. Robert H. Marsh, of Ethelburga 
House, Bishopsgate Within, London, has been elected a director. 


GresHam Lire Assurance Society.—The directors have appointed 
Mr. William Tulley to be district manager for the Norwich district, in 
succession to Mr. W. F. Stratford, who has retired after thirty years service. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY.—Mr. 
Walter Buchanan Gibb and Mr. John Hutchison have been promoted to be 
district representatives at Aberdeen and Dundee respectively, and Mr. 
Matthew Paul Taylor resident secretary at Edinburgh. 


LonpDON ASSURANCE CorPoRATION.—Mr. Sydney Alfred Bennett has 
accepted the local managership at Nottingham. 


REVERSIONARY INTEREST Society.—The directors have appointed 
Mr. Joseph Flack Moran, F.I.A., to be actuary of the society. 


a— 
——— 


IMPROVEMENTS IN CHEAPSIDE.—The congestion of traffic at the Western 
end of Cheapside had long been a serious problem with the City authorities, 
end after prolonged negotiations they succeeded in acquiring the whole of 
the buildings between Paternoster Row and the corner of Newgate Street. 
After unavoidable delays possession was at last obtained, the old buildings 
were pulled down and a new line of frontage set out, giving a spacious road- 
way at this important corner, and opening up a new and interesting view of 
St. Paul’s Cathedral. The surplus land left upon the hands of the Corporation 
after the widening included an imposing block at the corner of Paternoster 
Row, which completes the vista of Cheapside looking from the East. Upon 
this block an exceedingly handsome building, with a dome of conspicuous 
character, has been erected by the enterprising National Mutual Life 
Association of Australasia, Limited, whose large and increasing business 
in this country has necessitated removal to more commodious premises. 
The arrangement of the different coloured marbles in the public office is 
most artistic, and the partitions and fittings in Austrian fumed oak are of the 
finest. The building, which is an ornament to the City, was designed and 
completed under the supervision of Mr. Delissa Joseph, of Portland House, 
Basinghall Street, E.C., to whom it does great credit.—Post Magazine. 











Obituary. 


WE regret to announce the death of Mr. William Porteous, which took 
place at his chambers, 14 Buckingham Street, Adelphi, in his 66th year. 
Mr. Porteous received his early training in the head office of the Edinburgh 
Life Assurance.Company, and he was for some time in the London office of 
the Scottish Amicable Life Assurance Society. In 1868 he was appointed 
London secretary of the Scottish National Insurance Company, and when 
that office amalgamated with the Scottish Union in 1877, he became London 
secretary of the Scottish Union and National Insurance Company, retaining 
that position until his retirement in December, 1901, when he was presented 
with a piece of plate by the members of the staff. 


THe death is also announced of Mr. Douglas Bowley, formerly a 
superintendent in the service of the National Provident Institution. 


——— 


University Lire AssuRANCE.—The report of the University Life 
Assurance Society for the year ended April 30 last states that - pro- 
posals for assurance received during the year were 216 for £108,195, 
of which 183 for £83,365 were accepted and completed, the premiums 
thereon amounting to £2,975. 7s. per annum, in addition to single 
payments of £300. No reassurance was effected. Claims arose during 
the year under 36 policies assuring £39,650, with bonus additions of 
£20,880. The bonus additions to the with-profit policies, together with the 
bonuses which had been taken in cash or in reductions of premium during 
the currency of the policies, amounted to 77°5 per cent. of the sums originally 
assured-—that is to say, the representatives of the policyholders would have 
received on the average £1,775 in respect of each £1,000 assured had all 
the bonuses declared been left as additions to the policies. The number of 
deaths that might have been expected according to the mortality table upon 
which the society’s premiums and reserves are based was 43, and the 
claims (inclusive of bonus additions) provided for by the table were 
494,678; the actual deaths numbered 26, and the actual claims 
amounted to £60,530. The average age of the lives assured under 
policies becoming claims was 65, and the average duration was 28 years. 
Policies assuring £24,735 and bonus additions of £5,273 were sur- 
rendered during the year for cash payments amounting to £6,791. At 
the close of the year there were 2,185 policies in force, assuring 41,851,659, 
and producing a premium income of £59,696 per annum. The directors 
have declared a bonus at the rate of 36s. per share, and the following 
additions to with-profit policies :—-Whole-life, £2. 5s. per cent. ; endowment 
assurance, #2 per cent., in respect of each year’s premium due in the 
quinquennium, these bonuses to vest at once in the case of policies on 
which six years’ premiums have been paid, and on payment of the sixth 
year’s premium in the case of more recently effected policies. The 
corresponding additions to discounted bonus policies (after deduction of 
the rates applied to reduce the premiums) will be 5s. per cent. on whole-life 
assurances and ros. per cent. on endowment assurances. After declaration 
of the above-mentioned bonuses there will remain in the assurance fund an 
undivided surplus of £22,301. 





